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China leaves HK 
Democrats out of 
transition group 

China has selected a group of senior Hong Kang 
business figures, local ymfiggb^ Tv>liHmmR ■ - 

and r Vimwimltt pariy 

officials to oversee prepa- 
rations far Hang Kong's 
HBuerricta * n fth4np«A toIp 

f lMriw g ftp hw t IB • 

months of British sover- 
eignly. Rnstnes s imam; 
bersh&te strongly 
weighted towards Hong . 
Kang's propert y devehp- 

ers and 4rv»fori»»g La It 3 - 
shing (left).Tn picking 
tl» IS&etong “Frepara; 
tory committee", Beijing iftsappntntpfl many fay 
shunning members of Hang Kang's Democratic 
party,- the gronp which won popular support in the 
colony’s general election in-September, gage 12 

Qennmw agree tefecoois Snttdile: The 

German gP ro r n T n ent and th a main ob parfHflp pnr fy 

have agreed a timetable for legislation to liberalise 
the telecommunications and provide more 

co m pe fi tioh for state-irtraed DeatscheTelekom 
after the company is privatised. Page raftra-iai 

Comment, Page 11 
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Anutrad executive radgns David Rogers, 
chief executive of Amstrad, the UK electronics, 
computers and telaM imwiniwifinra w p ipmant 
group, has resigned after a bo ar droom disagreement 
over the company's lossmaking consumer electron- 
ics business. Page 13; Lex, Page 12; Details, Page. 18 

US data held iqn Efforts to resolve the US 
budget dispute continued with no eariy agreement. 

. in sight, while government departments ware 
forced to delay the release of markefcsensitive eco- 
nomic figures because of staff shortages caused by 
the partial government shutdown. Page 4 : 


Call for lower German labour costs: Hans ■ 
Tietmeyer, president of the Bundesbank, called far 
firm action to bring down Germany’s high labour . 
oasts and reduce the social security burden on the 
country’s economy. Rage 3 

US technology shares plunge: Technology, 
stocks took a battering on Wall Street after twoTJS 
technology companies mined that profits were 
behind analysts' expectations. Page 18; Weald 
stocks. Page 28 

Bloonungdale’s data to wxpanfe Federated 
Department Stores, owner of Bloonifngda&s and 
other U5 department store chains, plans to bwidr 
its up-market Bloanzingdale's format in California 
next year - a rare foray west of the Mississippi for 
theBloomingdafe’scham-PageM . 

Combined Lloyds TSB staves rlaac The first 
day of deration forihe zjjpggeAJ Jnyfe.TSBGroap ■ 
in the DK saw shares rise by «p tqdoseatS43Kj>, 
despite some analysis' pre&ctioDfrfiiat they would 
trade at a dlscoixnt. Page 18 . ... ... ' j-.- 

Land Rover output soars: Land Rover, the UK 
four-wheel-drive vehicle maker owned byJPAf^ of 
Germany, surpassed its own forecasts and buSt. 
more than 127,000 units this year, a 35per cart rise 
on 1394 levels reflecting strong growth in overseas 
demand. Page 18.. ' . 
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consortium of Italian banks is expected, to agree-by 
tomorrow to buy 6 per cent of Mediaset, the cam-' ■ 
pany contacting the television interests of SDvio .. 
Berfosccixti*sFixrfnvest bnsmesseiniHre.Pa^l4 : 

ttaly to^ fin^se financial padtagee Ihe 

ftalian govammeit is due to decide today on details 
of a IA285bn (*&3bn) end-of-year financial package 
to back up the 1996 budget Page i 

Qrwiada bita tracta Granada is planning a 
rampaig n next wedc to remind Forte’s sharehol d ers 
of the reasoning behind its £3^n($S.0Km> hostile 
bid. Page 18 

P3ot error Warned Mr Colombia crash? 

Authorities said the pilot of an American Airlines 
757 failed to> release landing brakes when he gunned 
the engines in an evasive manoeuvre moments 
before the .aircraft «Mfaii Into a mountain in CoF 
ombia last week. Wiling 160 people. 

VkrMan pianist Cherkassky dies: 

Ukrainian-born pianist Shura Cherkassky, 
acclaimed as an interpreter of great romantic 
pieces, such as those by Chopin, LSfflt and Schu- 
mann, died In-London aged 84. . • . 

Cficknfc An unbroken eighth-wicket partnership . 
of 50 helped England read? 250 for seven an the ' 
thbridayoftbefourthtestatPartEfizabe^avaid- 
ir® the follow-oin bat still 178 runs behind South 
Africa’s first innings totaL 
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orders ministerial purge 


By Ctvystia Freeland In Moscow 

Russian President Boris Yeltsin 
yesterday ordered Ur Victor 
Chernomyrdin,, fak prime minis- 
ter, to sarit Tahoteurs” within 
the government by tcauarrow in a 
move which has thrust the ^hii 


Echoes of Stalin as Russian leader demands sack 
fpr ‘saboteurs’ in economy and finance ministries 


13ze instruction was a signal 
that, after two months recovering 
from his- October heart attack, 
the powerful but MvuMthiiag baf- 
fling Rassfan ruler Intends to 
resnme'ltis «wwn it i m ii p oafflan 

Mr Yeltsin t ar geted the econ- 
omy ministry the finanr* 
ministry, two ol the most reform- 
ist ministries in: the govoruaeart. 
The dficskm to attack those min- 
istries and the nse of Stalinist 
rhetoric have raised fears that be 
could be planning- to pur ge 
reformers from Ids adminlstxa- 
tion folkw ringth e conunnn lst 


tory in parliam »ntn r y elections 

earlier tills month. 

According to the presidential 
press service, Mr Yettrin yester- 
day gave Mr Cberndniyrdln, the 
lead® of a pro-government party 
which won less *h»n half as 
many votes as ffa*» Communists, 
two days to “dismtae saboteurs" 
within economy ministry. 
The president also instructed the 
prime, minister to ensure that the 
finance mi n is t ry was obeying tbe 
president - 

: The two ministries have been 
at the forefront of the govern- 
ment's mark e t reform efforts *hi« 
year and Mr Yeltsin's order has 
provoked speculation that 


reform-minded ministers could 
soon be replaced by more 
left-wing polttirians 

More worrying was Mr Yelt- 
sin’s use of the term “saboteurs" 
a ward whose Russian transla- 
tion unavoidably evokes the Sta- 
linist ora, when it was used to 
single out targets of the Soviet 
dictator’s bloody political purges. 

Thin allusion was strengthened 
by a presidential spokesman’s 
explanation that Mr Yeltsin had 
been prompted to act by his “seri- 
ous concern" over the lack of 
“discipline" wi thin the executive 
branch of government. 

Presidential aides also said Mr 
Yeltsin sought to remin d govern- 


ment functionaries that, “regard- 
less of their rank", they were all 
subject to “tough and severe 
demands". 

Mr Yeltsin’s Soviet tone could 
also indicate' that tbe Russian 
leader is gearing up for the June 
presidential contest, which for- 
mally began this week with tbe 
preliminary registration of sev- 
eral rewHflatwg 

A return to tbe “discipline" of 
the Soviet era and the punish- 
ment of lawless government offi- 
cials figured prominently in the 
cam pai g n* of both the Commu- 
nists ultra-nationalists ar *d 
their strong showing in the par- 
liamentary ballot suggests that 


these issues strike a chord among 
Russian electors. 

Mr Yeltsin, who has not yet 
declared himself a contender may 
be preparing to co-opt the Com- 
munists’ law-and -order agenda. 

But Russian observers have 
not ruled out tbe possibility that 
Mr Yeltsin, who has a history of 
making outrageous statements 
which are later retracted by his 
advisers, might have no serious 
motive for yesterday’s provoca- 
tive move. 

One particularly odd element 
in tbe presidential directive lent 
credence to this interpretation. 
Presidential aides said the crack- 
down had been provoked specifi- 
cally by Mr Yeltsin’s anger that 
the two ministries had ignored 
an order be gave last year to pro- 
duce a new generation of com- 
bine-harvesters, 
last. Page 12 


Mexico 
cooks row 
by ending 
tortilla 
subsidies 


By Leslie Crawford 
in M ex ic o City 

The Mexican government is 
about to tamper with cnBnary 
and political traditions by elimi- 
nating consumer subsidies for 
matae tortillas. 

From ancient times to the pres- 
ent day. Mexico’s rulers have 
kept the cost of tortillas low to 
buy social peace. The removal of 
the subsidies has become the 
ul tima te test of ttepnatnaifs 
commitment to economic reform 
ami avoiding another financial 
crisis. ■ 

h a sign of its wjHingness to 
tackle food subsidies, the govem- 


prices 3jy .15 per cent But the 
popular reaction wfll be stronger 
whaYit comes to tortillas - thin, 
flat maize cakes which some 
Mexicans eat with every meaL 

AgrfouRure officials said Presi- 
dent Ernesto Zedillo’s cabinet 
would meet in January to ffis- 
enss how subsidies should be 
phased out, and how to deal with 
Vtbe political backlash against 
such an unpopular move. . . 

“We hav» presented the gov- 
•ernment with several options, 
foom a gradual increase in torti- 
lla prices to a rapid eHurtnation 
of price controls," said Mr Jos* 
Andris Casco, deputy agricul- 
ture minister. Tt i» up to the 
cabinet to decide whieh course to 
follow.": . 

Mexicans eat 10m tonnes of 
maize tortillas a year. They are 
sold by the kflo, which costs HO 
pesos (15 cents! in Mexico City 
and slightly more in the counlxy- 
side. If. price controls . were 
removed,. producers estimate tbe 
cost of tortillas would rise to 
around 2L50 pesos a kflo. . 

Price controls <m tortillas have 
eased the pain of recession and 
high unemployment, that fol- 
lowed the December 1994 finan- 
cial crisis, although the cost of 
subsidising consumers has bal- 
looned to more than $lbn, 
according to industry estimates. 

, A maize shortfall this year 
irateed the price af/tbe grain in 

Mexico mid required expensive 
imports, white the government 
ensured tortilla producti o n kept 
up with demand by compensa- 
ting flour- miflers for the gap 
between their production costs 
and the controlled price of the 
finished product. 



Mr- Castio and other members 
of President Ernesto ZedJQo's 
economic team ^ behave price con- 
trols are an. inefficient way to 
mkridkp wimaniq i ti iih. 

- Mexico’s trade unions, how- 
ever, have long regarded cheap 
tortillas as a fundamental right 
The government's failed att- 
empts this year to taawse tortl- 
tla price* in fine with inflation -of 
around' 50 per coat abnost shat- 
tered the 80-year-old alliance 
between the Confederation of 
Wi»HnM Workers and the rating. 
Institutional Revolutionary 


Hyundai founder’s 
son takes over in 
top-level shake-up 


Downhill view for peace troops 


A US sokfiar from the Nsto-ied peace implementation force h former 
Yugoslavia enjoys a break from regular duties w&h some improvised sladging 
on a dyke naar the Croatian town at Z^iania «W> M» oo l aa g ui e wait thair 
turn. Heavy rain and meOng snow have ham p ered operations, bi Belgrade 
General George JouIwbi, Nate's stqtfeme a&ed commander in Europe, made 
a ground-breaking visit to Serbia as the International force met Rs first 
daadEne for. bringing peace to Bosnia. Report Page 12 


Internet 
groups are 
suspended 
over porn 
concerns 

By Paul Taytor 

CompuServe, the US-based 
consumer online information ser- 
vice, has suspended worldwide 
access to mare than 200 Internet 
newsgroups because of German 
concerns about illegal porno- 
graphic material available 
through some of tbe groups. 

The move follows a mid on 
CompuServe’s German offices 
last month during which investi- 
gators from the federal prosecu- 
tor’s office examined computer 
equipment 

It is thought to be the first time 
an Internet service provider has 
restricted access to newsgroups - 
individual sections which offer 
information to users - in 
response to the threat of legal 
action, although some have done 
so voluntarily. 

The suspension is likely to 
have repercussions for other ser- 
vice providers and for the growth 
and independence of the Internet 
- the largely unregulated “net- 
work of computer networks" 
which links about 35m users 
around tbe world. 

CompuServe has more Uian 4m 
subscribers including 500,000 in 
Europe and provides Internet 
access via a modem and tele- 
phone line. It said it had tempo- 
rarily suspended access to more 
than 200 Internet newsgroups in 
response to a direct threat from 
tbe prosecutor's office. 

CompuServe emphasised: “It 
wasn't us deciding what’s 
naughty and nice.'' Hie company- 
said the prosecutors investiga- 
ting illegal material on the Inter- 
net, including child pornography 
and other pornographic material, 
had identified certain of the 
newsgroup^ which they consid- 
ered to be illegal. 

“As the first global Internet 
service provider we are in 
uncharted waters," said Compu- 
Serve. “We are the first to have 
to deal with different national 
laws." 

Many Internet pioneers and 
other enthusiasts have sought to 
protect freedom of access to the 
wide variety of material available 
through more than 10.000 news- 


Continued on Page 12 
Engine of the superhighway. 
Page 11 


By John Breton in Seoul 

Mr Chung Mongkoo, the eldest 
surviving son of Hyundai's 
founder, was named yesterday as 
ihe new chairman of the giant 
South Korean Industrial group. 

a Toy 0D6 of 

.file biggest management reshuf- 
fles in Korean corporate history, 
affecting 404 executives. 

The ap p mptmpnt of Ml rifanng 1 

Mong-koo, who is 59, reflects 
Korea’s strong tradition in which 
the eldest son usually inherits 
leadership of the family. He suc- 
ceeds fata rau-j p, Ur Gtrang So- 
ypng, who. has headed Hyundai 
jri^rp its founder, Mr Chung Ju- 
yung, became honorary chairman 
in 1987. 

.; Some analysts believe the 
generational shift in the control 
of Hyundai could lead to a grad- 
ual break-up of Korea’s second 
biggest conglomerate, whose 
sales reached $77bn fids year, . 

Mr Chung Ju-yung, who was 
known for Us autocratic manage- 
ment of the group, several years, 
ago distributed many <rf Hyun- 
dai's 45 subsidiaries among his 
six surviving sons and other rela- 
tives; who operate tbe businesses 
as loosely allied A com- 

plex web of crosshnMings main- 
tains the unity of tbe group, but 
rivalry has increased among the 
corporate fiafiJoms of file Hyun- 
dai founder's sons nephews. 

Hyundai Motor, Korea's largest 
car producer and one of the 
group's main companies, wifi 
remain under the management 
control of Mr Chung Se-yimg’s 
family, with his son becoming 
file company chairman. - 


Mr Chung Mong-hun, the 
fourth son of tbe Hyundai chair- 
man, was appointed vice-chair- 
man erf tbe group in recognition 
of his success In rapidly develop- 
ing Hyundai Electronics into one 
of the world’s biggest producers 
of computer memory chips. 

The new chairman, Mr Chung 
Mong-koo, has gained the reputa- 
tion of reviving troubled Hyundai 
companies that have been placed 
under his control. His tough 
management style resembles that 
of his father. 

Instead of managing Hyundai's 
Trmiw businesses, which include 
construction, cars and shipbuild- 
ing, the new chairman has been 
in charge of several smaller sub- 
sidiaries. 

Mr Chung’s most notable suc- 
cess h«q been his management of 
Hyundai Precision & Industry, 
one of the world’s largest pro- 
ducer of cargo containers. 

Faced with a slump in global 
demand for containers, Mr Chung 
diversified the company into the 
production of transport equip- 
ment and mechanised military 
vehicles such as famlm. 

Hyundai Precision was named 
in 1993 as a leading contractor by 
GEC Alsthom to manufacture 
train engines and carriages for 
Korea’s first high-speed ran proj- 
ect ' 

In an indirect challenge to 
Hyundai Motor, Mr Chung sev- 
eral years ago also decided to 
form a partnership with Mitsubi- 
shi Motors to develop a four- 
wheel-drive vehicle, the Galloper. 

Sales of the Galloper were 

• Continued on Page 12 
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Russia’s privatisation: from bang to whimper 


The muddled collapse this 
week of Russia’s telecoms 
sell-off closes a chapter in the 
country's transition from com- 
munism to a market economy. 

Russia began the transforma- 
tion with a bang in 1892, 
launching a mass privatisation 
programme which shifted 80 
per cent of the economy at 
least partially into the private 
sector in just two years. But 
that phase ended with a whim- 
per this week with the collapse 
of the sale of Sviazinvest. a 
newly formed Russian tele- 
coms company, to Stet, Italy’s 
state-controlled telecoms hold- 
ing company. 

Although Stet has said it 
hopes its differences with the 
Russian government can be 
resolved and that the Sviazinv- 
est deal can be revived, Rus- 
sian authorities yesterday 
insisted that the deal was dead. 

“The deal is closed," said Ms 
Elena Sbalneva, a spokes- 
woman for the R ussian Privati- 
sation Centre, which organised 


Collapse of the telecommunications sale to an Italian group has wide 
implications for the transition to capitalism, writes Chrystia Freeland 


the tender on the government's 
behalf. BAs Sbalneva said that 
it was likely Stet would not he 
welcome to participate in the 
new tender when the govern- 
ment made a second attempt to 
sell off Sviazinvest next year. 

The failure of the telecoms 
divestment has wide implica- 
tions. Following criticism that 
many of Russia's privatisations 
have been secretive deals to 
benefit government and com- 
pany insiders, the Sviazinvest 
sale had been billed as a trans- 
parent serving as the model for 
future international sell-offs. 

But now the deal has fallen 
apart, the entire privatisation 
process is being viewed in a 
more critical light. The col- 
lapse has given credence to the 
attacks on privatisation which 
figured prominently in the 


recent parliamentary election 
campaig n and which are likely 
to be among the defining 
issues in nest year’s presiden- 
tial contest 

The main line of attack has 
been to question what sort of 
an economy - and society - 
the wildly ambitious mass pri- 
vatisation programme has cre- 
ated. ■ 

When market reforms began 
in Russia four yearn ago, the 
challenge of establishing capi- 
talism after 70 years of central 
planning overwhelmed subsid- 
iary debates about the type of 
capitalism Moscow’s youthful 
leaders were creating. But now 
that Russia has something 
which, for all its flaws, must be 
called a market economy, 
many observers are beginning 
to look at it more closely. 


and less favourably. 

To be sure, some of the 
strongest challenges have 
come from the Communists, 
who opposed market reforms 
from the outset But In con- 
trast with the early days of 
transition, both reform-minded 
politicians and businessmen., 
have also begun to criticise pri- 
vatisation. 

One of the most articulate is 
Mr Grigory Yavlinsky, leader 
of Yabloko, Russia’s leading 
proreform party. Although he 
first made his name as a 
reform economist in the Gorba- 
chov era, he now considers the 
TUflBs privatisation programme 
flawed because it has failed to 
improve corporate governance 
or attract significant new 
investment, while leading to a 
hugely unfair redistribution 


of the country’s wealth. 

"Mass privatisation with the 
voucher method was sense- 
less," Mr Yavlinsky says.; "The 
real problem with it was' that 
all it did was to give property 
to the nomenklatura." 

This view gained many 
adherents this autumn, when 
the government controver- 
sially auctioned large stakes in 
some of the country’s most 
valuable enterprises in 
exchange for loans. Govern- 
ment offi cials said the scheme 
would raise money swiftly for 
the cash-strapped treasury. Its 
opponents saw it as a blatant 
example of the manner in 
which privatisation was being 
used to transfer national assets 
to a small group of insiders. 

One measure of the condem- 
nation which the shares -for- . 


loans srheme has earned, even 
in the most pro-market sectors 
of Russian society, is a state- 
ment yesterday from the 
Roundtable of Russian Busi- 
ness, one of the most respected 
business associations. 

■ The group described the pro- 
cedure as an “opaque pro- 
cess. . . which will inevitably 
load to conflicts". It called ou 
the government to stop it 
immediately and, even more 
remarkably, for all winners of 
the shares-for-loans auctions 
“to consider soberly the pro- 
gramme’s implications for the 
future of private business in 
Russia and to give up their 
acquisitions voluntarily". 

The collapse of the Sviazin- 
vest privatisation has deprived 
the Kremlin of its last line of 
defence against these increas- 


ingly vitriolic attacks on the 
shares-for-loans programme-. 

While privately criticising 
the shares-for-loans scheme, 
many of the governments 
most committed 

have argued in the past that rt 

was an aberration provoked oy 
the urgent need to raise reve- 
nues to meet tough budget tar- 
gets in 1995. They insisted that 
the competitive and transpar- 
ent Sviazinvest tender, rather 
than the shares-for-loans 
scheme, would be the model 
for future privatisation. 

Even this week, Mr M a xim 
Boyko, a flree-market ideologue 
and the official who ran the 
telecoms tends:, held out the 
hope that, despite the Stet bid 
failure, the process would : set 
{in important, precedent for 
Russia. . 

The fear now is that the pre- 
cedent wffl be that Russia is 
not yet capable of successfully 
closing competitive and trans- 
parent international tenders. - 
Lex, Page 12 


By Andrew Jack in Pans ■■■■■. 

The tiding of France's fifth 
nuclear test, carried md by the 
(vuirrtrv’s scientists ozrWednas-- 


The Frangaise des Jeux company has generated lots of profits and plenty of bad publicity, writes Andrew Jack in Paris 


I t is no coincidence that the 
top floor of the Paris head- 
quarters of Franfaise des 
Jeux. the French national lot- 
tery organisation, resembles a 
luxurious penthouse flat. With 
its roof garden, wood panels 
and modem furnishings, that 
is exactly the way it was used 
by Mr Gerard Cole, the organi- 
sation's former head, who is 
facing corruption allegations. 

While the British and some 
other national lotteries have 
recently had some unwelcome 
publicity, France has a notable 
track record. Earlier this 
month. Mr Patrick Le Lay. 
head of TF1, the country's larg- 
est television station, was held 
for two days in police custody 
and his office raided. 

The action was only the 
most recent and one of the 
most public steps in a long- 
running inquiry conducted by 
Judge Gdrard Poirotte into the 
operation of Franchise des 
Jeux while under the gover- 
nance of Mr Cole, who was 
placed under formal investiga- 
tion for fraud and corruption 
in December 1994. 
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France’s lottery organisation 
proves both winner and loser 


TFl is alleged to have given 
Mr Cole FFrlOm ($2m) in bank- 
notes in an attempt to per- 
suade hhn to continue to give 
the broadcaster exclusive 
broadcasting rights for the lot- 
tery results. Mr Le Lay rejects 
the charges vigorously. 

Franchise des Jeux's 1994 
annual report shows some of 
the broader concerns about its 
own past management. In 
early 1993 the auditors drew 
the public prosecutor’s atten- 
tion to large payments, which 
they considered unlawful, to a 
group of information technol- 
ogy service providers. 

The tax authorities subse- 
quently launched an inquiry, 
and by the end of 1993 the 
search was on for a replace- 
ment for Mr Col#. The follow- 
ing January, the pnblic prose- 
cutor opened an investigation 
concerning misappropriation of 
corporate funds through over- 
charging. 

A court-appointed expert 
hi g hli ghte d highly autonomous 
company management, no sys- 
tematic invitations to tender, 
imprecise agreements and 
strong development of rela- 


tions with a few suppliers. 

The organisation's new 
chairman, Mr Bertrand de 
Gall#, former bead of the 
recently privatised Selta 
tobacco group, stresses that 
thing s have changed funda- 
mentally since then. He argues 
that none of the allegations 
touching his predecessor puts 
into question the integrity of 
the lottery themselves, 

and that all links with the past 
are now severed. 

“We have radically reviewed 
the management of the com- 
pany," he says. “The board 
must approve all decisions and 
expenses are controlled. We 
have changed our internal 
structure, and the relations 
between subsidiaries." 

He has also made an addi- 
tional personal ethical stand: 
he has ruled out playing any of 
the games himself, even 
though he stresses that he has 
no way of influencing the out- 
come. or even knowing in 
advance who has won. 

One of the problems facing 
Franpaise des Jeux was its 
curious structure: a mix of the 
public and private sector, with 


a chairman appointed by the 
state, which now holds 72 per 
cent of the shares, and the rest 
distributed between a range of 
long-standing Investors and 
vendors. 

Another was the temptation 
provided by an organisation 
which last year generated 
FFr31bn in sales of its dozen 
games, and reported post-tax 
net inncmie of FFr330HL 

While the largest proportion 
of taking s - some 58 per cent - 
goes to lottery winners, and 
the state claims more than 

anntfipr quarter in fatyws and 

levies, that leaves a substantial 
dividend to be distributed to 
shareholders, which include 
two private families and sev- 
eral war veterans’ associations. 

They, along with farmers hit 
by natural disasters and other 
environmental hazards, were 
amnng the early beneficiaries 
of the state-backed lottery cre- 
ated by a law in 1983. The only 
other body for which money is 
specifically earmarked is the 
promotion of sports - account- 
ing for 2.4 per cent of the 
state's proceeds. 

Mr de Galle says there are no 


discussions under way to 
change the existing structure 
of shareholding or the split of 
the proceeds. Equally, he is 
content with the number of 
sales outlets: some 41,000, 
largely tobacconists and news- 
agents. 

More change is likely to 
come in other countries, such 
as South Africa, where Fran- 
caise des Jeux is acting as a 
partner in the development of 
a lottery. In France, Mr de 
Gall6 predicts that in the next 
“several” years there may also 
be new, interactive video lot- 
tery games on offer. 

But he is in an enviable posi- 
tion compared to many of his 
peers in business, with sales 
continuing to mount steadily 
despite the economic downturn 
in France. There has been a 
particularly sharp rise in sales 
of “instant games" such as 
scratch-cards, which he puts 
down to their low cost, high 
probability of winning a prize 
and the fact that they provide 
an immediate result 

Regarding concerns about 
the morality of r unning an 
organisation which tends to 





The millionairess: A woman contestant jumps for joy over a 
milli on franc win in a lottery game n««r 


consume disproportionately 
the income of the lower-paid, 
he argues that average expen- 
diture is relatively Tow, and 
that “the ffafhnlir tradition in 
France means a public debate 
about money would be very 
diffic ult". 

“We have to be attentive to 


morality but gambling exists 
in all civilisations.” he says. He 
believes the French authorities 
have come up with a “good 
compromise": regulating and 
authorising it to ensure play- 
ers' rights are respected, gain- 
ing income while preventing it 
becoming too large. 


Dini attempts to tie up New Year package 


By Robert Graham in Rome 

The Italian government Is due 
to decide today on details of a 
L5,285bn ($3.3bn) end-of-year 
financial package to back up 
the 1996 budget 

It will be the last formal act 
of tbe 11-month-ald adminis- 
tration, the first composed 
entirely of non-parliamentar- 
ians. Mr Lamberto Dini, the 
prime minister, is expected to 
hand in his resignation by the 
weekend - an offer which is 
likely to be rejected by Presi- 

LEGAL NOTICES 


IN THE HIGH COURT OF JUSTICE (ENGLAND) No. » 

CHANCERY DIVISION 
COMPANIES COURT 
IN THE MATTER OF 

CENTAUR INTERNATIONAL INSURANCE COMPANY LIMITED 
(a Bermudian registered company) 
and 

THE CONCORD REINSURANCE COMPANY LIMITED 

(a Bermudian registered company J 
and 

MARBARCH INSURANCE COMPANY LIMITED 
(a Bermudian registered company) 
and 

SHASTA REINSURANCE COMPANY LIMITED 
(a Bermudian registered company) 

AND 

IN THE MATTER OF THE COMPANIES ACT 1985 OF GREAT BRITAIN 


dent Oscar Luigi Scalfaro. 

Preparation of the mini-bud- 
get was complicated 10 days 
ago when parliament approved 
a motion, brought by the 
rightwing alliance, of former 
premier Silvio Berlusconi, 
demanding that the entire 
L5,285bn be financed by spend- 
ing cuts. 

The government had 
intended to raise the money by 
raising direct taxes. As a 
result, it has bad to reconsider 
the package, trying to placate 
the rightwing alliance while 


No. 004232 of 1995 


seeking to avoid alienating its 
main support base in parlia- 
ment, the centre-left parties 
and their trade union allies. ' 

• Having embarrassed the 
government on this issue, the 
Berlusconi camp softened its 
stance, and was content to 
allow the 1996 budget to pass 
through parliament on Christ- 
mas Eve. The budget seeks to 
find L32,000bn in new reve- 
nues and spending cuts to 
reduce the deficit to 5.9 per 
cent of gross domestic product. 

The unions have been con- 
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ceraed that more spending 
cuts will alter the budget's 
balance, with the axe falling 
on health and social security 
benefits. They have made 
vague threats of strike action 
if the government decides at 
this late stage to slash spend- 
ing. The budget already con- 
tains cuts of Ll4,000bn. 

Against this background, 
the government has managed 
to find a legal loophole that 
allows the mini-budget to 
avoid tiie full implications of 
the parliamentary vote 


demanding spending cuts. 
Thus. L3,800bn of the package 
will be centred around raising 
new revenues. 

The public has already been 
softened up to expect 
increased duties on petrol, 
alcohol and tobacco, plus a 
raft of rises in fees paid for the 
annual renewal of car and gun 
licences, passports and stamp 
duties. 

Other funds will come from 
an extension of a tax amnesty, 
which eases settlements in 
disputes over tax returns and 


on social security contribu- 
tions from 1989 to 1993. The 
extension is expected to cover 
1994. 

The original tax amnesty 
was scheduled to provide 
L11.500bn. But. even after a 
series of modifications during 
the coarse of this year to make 
it more attractive, receipts are 
likely to be no more than 
L7,000bn- 

Tbese lower receipts have 
been one of the main reasons 
behind the need for an end-of- 
year mini-budget 


Swth Pacffic, ccjjjd 

have been better for 

relations purposes. ' 

The furious reaction sparsea 
by President Jacques Chirac's 
original decision in June to 
proceed with eight tests took 
officials by surprise, and tne 
prolonged criticism became 
particularly embarrassing’ 
because it 'dragged on into the 

50 th anniversary of bomb” 
ing of Hiroshima in August. 
The volume of media' coverage 
has d iminishe d sharply with 
each successive test since then.' 

But this week’s explosion 
has bdrst back into, foe head- 
lines because it was carried oat . 
at a time when there is little 
other news for the French 
press to report in the quiet 
period just after Christmas. 

According to some reports, 
the explosion was delayed from 
its scheduled date a little 
before Christmas because ra- 
the reaction likely to be trig- 
gered at a time when the coun- 
try was in the middle of . 
fraught negotiations with 
unions after three weeks of 
strike action by public sector 
workers. 

However, there is a feeling 
amnng many that France has 
ridden out the worst of the 
storm of international reaction 
and that the tests - reduced to 
six or seven and likely to finish 
by the god of February - will 
soon be widely forgotten. 

The explosion under the 
Muroroa atoll of a bomb with a 
power of a little under 30 kilo- 
tnrmas - still alm ost twice the 
power of that over Hiroshima • 
did not fail to trigger a round 
of strong rebukes. 

Mr Jim Bolger, New Zea- 
land's prime minister, called 
France “the worst enemy" of 
the Pacific and accused it of 
defying public opinion. South 
Korea expressed its “profound 
regrets", and Mr Tomiichi 
Murayama, Japan’s prime min- 
ister, asked for an end to the 
tests “which have no sense”. 

Meanwhile, a Rome-based 
magistrate called for a French 
navy captain and the captain 
of a ship belonging to the 
Greenpeace environment 
organisation to stand trial over 
dashes during an anti-nuclear 
protest in the southern Italian ~ 
port of Brindisi- 

Whiie often neglected . 
abroad, France's own vocal 
opponents of testing reiterated 
their critical stance. The Cbm-, 
munist party said it was 
“revolted and concerned” by 
the timing of the latest test, 
and the Socialists called them 
“arrogant” and “without mili- 
tary use". 

However, the French foreign 
affairs ministry stressed yes- 
terday that the test would have 
no negative environmental 
consequences on the region. It 
also maintained the official 
line that the explosions were 
necessary for completing scien- 
tific tests of the country’s 
nuclear weapons. 
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IN THE SUPREME COURT OF BERMUDA 
CIVIL JURISDICTION 
IN THE MATTER OF 


No. 259 of 1995 


CENTAUR INTERNATIONAL INSURANCE COMPANY LIMITED 

and 

THE CONCORD REINSURANCE COMPANY LIMITED 
and 

MARBARCH INSURANCE COMPANY LIMITED 
and 

SHASTA REINSURANCE COMPANY LIMITED 

AND 

IN THE MATTER OF THE COMPANIES ACT 1981 OF BERMUDA 

NOTICE IS HEREBY GIVEN that oo 8 November. 1995 the Closing Scheme of Arrangement between the above- 
named companies and their respective Closing Scheme Creditors (as defined in die Closing. Scheme of Arrangement) 
was approved by the Closing Scheme Crediioo. 

Further notice is hereby given that by orders dared 5 December. 1995 and 6 December. 1995 made in the above matters, 
the Supreme Court of Bermuda and the High Coon of Justice in England sanctioned (he Closing Scheme 
Arrangement 

On 8 December, I99S the order made in the High Conn of Justice in England sanctioning die Closing Scheme of 
Arrangement was delivered to the Registrar of Companies for registration in England aid on 7 December; 1995 the 
order made in the Supreme Chart of Bermuda sanctioning (he Closing Scheme of Arrangement was delivered u> the 
Registrar of Companies far registration in Bermuda. 

The Effective Dale of the Closing Scheme of Arrangement (as defined in the Closing Scheme of Ar rang e men t) is 
8 December, 1995. 

In accordance with the terms Df tire Closing Scheme of Arrangement. Worthington Limited has provided a Claims Fonn 
to each dosing Scheme Creditor: Additional Claims Forms are available on written request from Ian Broderick of 
Trinity Square Services Limited. Pullman Place. Great Western Road, Gloucester CU 3NB. Closing Scheme 
Creditors who wish to have their own estimate of their claims considered for a final dividend are required to 
submit their Claims Form before 7 March, 1996. 

Dated 29 December, 1995 

Clifford Chance 
200 Aldersgate Street 
London ECI A 4JJ 

Solicitors to Worthington Limited 
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PUBLIC NOTICE 


J 3 Slr^'-sr- 




NOTICE UNDER SECTION 11(2) 
OF THE ELECTRICITY ACT 1989 


The Director General of Electricity Supply (hergnafcv 
referred lo as the Director") pursuant to Section 170 
of the Electricity Act 1989 (hereinafter referred to as the 
Act") hereby gives nonce as follows: 

a) He proposes to modify the conditions of the Bcences 

Warned to Eastern Group pic and South Wtatem 
Baciricity pic raspettrvdly under Section 6|7KcJ of 

the Act by inserting new Conditions 2A (restriction 
on activity and fronds! ring fencing) and ZB 
(avaiability of resources) and by amending 

Conditions ] (definitions). 27 (disposal of assets) 
and 28 (provision of information ro the Director); 

b) He proposes these (notifications because, n each 

CSM». the maionty of the shares In tne company 
holding the licence Is now held by anotter 
awnrany: 

c) In summary; the affect of the modifications is: 

p) wRh small exceptions, to bmil the licence 
holder's business to the supply and 
tistribution of electricity. 

(ii) to limit the extent to which the licence holder 
may hold shares in other companies within its 
gimp of companies: 

fro) to require the Hcence holder to act In a manner 
calculated lo secure that it has sufficient 
management and financial resources: 


(hr) to require the Scenes holder to give an amuaJ 
certificate as to the adequacy of its financial . 
resources: 

M to forbid mortgaging assets or borrowing save 
for limited purposes; 

(vi) to restrict transactions with other members of 
its group of companies except on normar 
commercial terms; - 

requi re undertakings from Its holding 

company that other companies within the 

9mup wffi-refrah from actions Bhdy' to cause 

the licence holder to breach its obfigations 
under the Act or the Scenes, and that othdr 
wmpaniK in the group wili.gtw the licence 
botoa- all information newasaiy to enable the 
ficence holder to comply with its obflgation.lo 

9no mformation to the Director. . 

Acopy of the Proposed modifications can be obtained 
ol creirgo) from the Office of Electricity, ftogutatton, 
objections to tofpSES 
rtgfiemaima y be m ade on or before 29 Jotuary 
1996 to Hie Director at the Office of BacMeAu 

^rtgbaston. Bamingham B16 8QG. 

T Davis ' 

Authorised on behalf of the Director 
29 December 1995 
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Tietmeyer joins th^caHs for 
greater industrial innovation 
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By Andrww Rrfwrii Frankfurt 

an? Mr Hans Tteategec. presklmt 

1 bet^ of tbs Bundesbank, yesterday 

^ajg. ' called tor firm action to tutag 
niiW down Gom^s labour 

costs and reduce the soda! 

> W security burden m the German 

i tory! economy; 

rpty^l He also said steps being 
antsC taken to reduce -the state seo- 
pjp^ tor’s share in .the. JBesrinari 
ty? economy - now just over fib 
per cent - and tbe size of. file 
rpgt^ budget deficit : should be 

t -rrinforced axsd maintained for 

some years. ' 

i Mr Tietmeyer said in an 
pTr. interview 'with SQddeutsche 

lavJ? Zettung. the Munich newqpa- 

; ' a 5 per, that the Genian caxtzal 
bank’s monetary policies had 
tofel: 861 the basis for evenly bat 

, tjT ® anced and non-inflatimary .eco- 

nomic growth. The. question Is 
nnc ^ whether this is also true of - 
other areas.” 

liJ 5 ®: Current moves to hringmore 

flexflnllty and sectoral pay dif- 
. ferentlajs into the .wage pro- 

r. d ^ cess were not enough. "The 

rr3Bt *fe c urr e nt dlscusaton . has tn 

to concrete solutions." . 

His comments were pub- 
lished the day after German 

• economic institutes warned 

Jar y-i£ that, tmeundoymentwouldifee 

0,taL unless industry received new 

UQ< fo ft incentives through lower 

and reduced labour coste. 
riff is. Union leaders have held oixt 

the promise of more moderate 
Hind* wage increases next year if 

vrane employ ere guarantee . more 

jobs, prompting - a mixed' 
Nn fe response from industry, 

ner.ofe Yesterday Chancellor Hel- 

entw': mat Kohl raid in a newspaper 

useti; interview the German econ- 

iwn. omy would recover in 1996 bid 

• -pnic he insisted that the mam dmb 

r Tea: lenge would be to reduce' 
pnatr unemployment 

end n; The German central bank 

oosbb' has preridusly expressed con-. 
iUniftte cam about unemploymrat, cur* 

or afe rently totalling 3.7m. or 9.7 pa: 

jjif op cent of the workfiirce. Jt has 

w to: called far greater 1 pay fterihil- 

virone Ity. reduced, bureaiuxacy and 

- planning curbs, and lower 
■uflumt ptaxes . aha'-othfer. dednetidna 
3inH ?r s w, m . 



HansTietineyer: 'solutions* , 

- In yesterday's interview, Mr 
Tietmeyer smd the addBripnal 
labour costs caused by social 
welfare policies should' be 
reduced over the medium wbH . 
long term.. Also . important (Eor 
investors and the quality of 
Standart Deutschland. (Ger- 
many as an industrial location) 
was industry's willingness and 
ability to innovate. 

Calls for business to be more 
innovative and for Germans to 
be more risk-minded have been 
widespread recently,.' with 
Chancellor TMrmrt Kohl jmn- 
ing the chorus. Por the Bund- 
esbank, Mr Tietmeyer said 
monetary: policies, could only 
set the framework fur stable 
economic growth: 

The /bank, cat short-term 
rates before Christmas, taring- 

- mg the discount and lombard 
rales to 8 per cent and 5 .per 

. cent, respectively. Mr TJet- 
meyer said fhrthff cuts, would 
d^jend on how money: siq^ly 
arid the overall economic situa- 
tion developed. . 

He also asserted that France, 
as “a core country of European 
integration", must be a mem- 
bo: of the planned European 
monetary union. “A corrency 
rfnion which comprised" mdy 
Germany and -a few. smaller 
-countries could very, quickly 
lead, to -a problematic di vi siv e . 
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Mr Friipe Gpnzfflez. Spanish prime minister, secant on the - 
campaig n tr^l yesterday ..confirming plana to hold general . 
fte ctifl iM on-Mazch 3 and challenging voters to think twice 
before voting, the- conservative Popular party.bppodfian into . 
piowee. Hie latest poll published by the.oppositian imwq»per 
El Mundo suggested Iheraling-SociaUsta had recovered - 




would stand for a fifth ^ as prime minister, but stfH lagged) 
almost 9 points behind the PP. 

Ata press, conference, Mr Gonzalez feuded off c riticism of - 
Mb derisiop - *^ ^ rf««*Hrms smmhaneousl yvri l ^ j 




into mext year as a result of a budget-defeat in parhament in 
October. - pabid White, Madrid 

Iceland assures air travellers : , 

There will be no disruption of -transatlantic air travel if 
ifoinrH^r air traffic qgtJoBem go a he ad witha thr e ate ned . • - 
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in Reykjavik said yesterday; AB ffl Jcdandfc air traffic 
controHars have handed in ihar resignations, effective at tha 
wid of the year, but authorities have used a legal proviskin .to 
^ ytpnfi the e nntr aefe of bb of -the oautrollas for three months. 

Tbe IcdandicjSvfl Aviation Administration said yesterday a 
nontingimcy pkm for control of the Eeyijavik Qcearu c Ar ea - 
inhirii Shotland Jb the North Pole and serines - 

moot ffiphts"hetwatpi ignrnpe and Canada, and.to the PS west 
wwrf — wrr niH iwmrw i Bafpjy .' . . ' Jt£Uter, ■ RcjffQ l ’WLk . 

Row over Polish PM contiiines - 
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Romania wffl 
owner ofa 
f£26m)frrao 

Pohcein^^ t ^ ww » > »* / ^- 0 

December 22, warrant issued by R o mai d aa police 

lavt ' month, wheirM r Tb^miao and another threopartnersin 
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NEWS: EUROPE 


Oounting cost of Bismarck’s welfare 

Pressure is growing from German employers for reform of the social security 

M r Dieter Schulte, ■ " '' 

head of Germany’s Goman chendca] industry eumloya^ said . growfli rates 2.6 percentage points below rates must level oft However, analysts 
federation of trade we l u n lu a tW «m» w m i rfraV miitftritur contnaiable 19ftd levels. Hie ermm saU. fibi dnww nweili Mdas dM «Mt 


legacy 


system 


M r Dieter Schulte, 
head of Germany's 
federation of . trade 
unions, yesterday challenged 
suggestions by employers' bod- 
ies that high labour costs were 
responsible far unemployment 
-and lack of com p etiti v eness. 

Be- was responding to grow- 
ing pressure from employers 
for reform of Germany's social 
welfare system, which places 


Goman cbendca] indnrtrye&iployas sedd 
y es te r day that the c wn^ yV ^nitadiig 
economy might threaten growth tn their 
Mdostry only months after tt.raced out of 
recession on neariy triptedfelt growth 
tatea, Renta: reporte from Frankfurt. 

BAVC, the employere' assodafioax, said 
a downtnni in orders, coupled with 
drourteh A n nn ri mr AwnanJ. ImHcated " . 
“stormy weather” ahead. Now “the 


welfare system, which places quKtion is whefittff the west German 
obligations on employers to . c±emical industry is fodhg a tanporary 
pay benefits which add 80^ 'par.' shmmar^iethM'fiierefemorebdiiTul 
cent to salary costs. . fids fsknnhnml." tt also voiced concern. 

The puMlc debate coincides Ibatthe rate of productivity growth 
with wamings by tibe Bnndes- m^hthehit - 
bank, which in its latest report A^kiwilown wasalrea^noticeaMethis 
said industry was pessimistic year rafter the sector reported ltouonth 


cent to salary costs. 

The public debate coincides 
with wamings by the Bundes- 
bank^ Which in its hdest report 
-said industry was pesHtiiiwtic 
about the prospects far eco- 

nnmiff growth for Mi lling 

year. Latest forecasts show 
gross domestic product growth 
could dip below 2 per cent in 
1996, compared with earlier 
estimates of 15 per r” 1 * 

Mr Wolfgang Scheremet, a 
labour econcanist at the Beziin- 
based German Institute Tor 
Ecmozzric Research (DIW), 
bdieves employers are not just 
voicing the usual gloomy end- 
af-year predictions about the 


growth rates 2.6 pmartage prints below 
comparable 1934 levels, the group said. 
Hie German chemical industry traded its 
Japanese and US rivals, wbo Teported an 
&4 per cent and 4 per cent expanskm in 
thetr respective sectors. . 

The a ssociation expects next year a 
stagnation, graven recession, in 

such as rotift f i nr/ irtt i an d 
textiles, key purchasers «T cbendcals. 
'Tor the riLonieal industry, whirii acts as 
a producer for these various Industries, 
tMs present an environm ent that dearly 
points to reduced growth rates,” it said. 

. The gloomy pre&cticra echoes file 
caution sounded by Genoany’s three 

lpwiting- riiwrim rmrTjumlm; - HOCChSt, 

Bayer and BASF - that recoit growth 


rates must level rft However, analysts 
said that slower growth rates did not 
signal the second half ofa “boom to bust" 
phase but rather a natural progression 
after the sector pulled out of recession. 

Analysts, as wed as the BAVC, forecast 
that the chemical industry would 
continue to grow internationally, despite 
periodic clouds, which could Include a 
slowdown hi volume sates and less room 
to raise prices. The BAVC warned, 
however, that German companies must 
continue restructuring programmes in 
order to shore up international 
compe titi ve n ess. 

There is no way around it. Companies 
must now become more efficient in all 
areas,” the association warned. 


the Social Democrats, Bis- 
marck introduced' a battery of 

jffiHal r p f p i -m begirt- 

ntng- with tTift Trwiir . 

ance Law cf 'LB83, amended a 
year later to the Accident 
Insurance Law hud followed in 
1899 by file. Disability Insur- 
ance iaw. . . 

These social welfare schemes 
are in effect still in place. The 
cost of industrial accident 
insurance in .the 1880s 


cost ctf labour. “They actually devolved an. employers, while 


want to try to change the sys- 
tem,” he says. “Tim current 
[social welfare] system is 
under attack.” 

The system has its roots in 
file Bismarck era. In an 
attempt lo beat back ihe rise of 


sickness insurance was 

ftnanrnri tWpfitildS by urnplny- 
ers and a third by employees. 
The costs of pensions were 
'shared by enqdqyets, anploy- 
ees and the state. 

What has changed funda- 


mentally is the ntw com- 
plexity of the state, along with 
a growth in the number of wel- 
fare benefits for which - in 
most cases - employers »™i 
employers share the costs 
equally. Studies pubhsbed last 
week by the federal labour 
office and the Cologne-based 
Institute for the German Econ- 
omy OW) show that for every 
DM10G ($70) on an eomployee's 
wage bill the employer must 
pay an additional DM80.20 in 
non-labour costs. 

These cods are divided into 
two categories. The first is 
legally binding social insur- 
ance, which includes pension, 
health, unemployment and a 
new insurance introduced last 


year to pay for nursing care in 
KinifTMwwt m aid age. 

There account for DM2&50. 
Employees must match the 
costs, which are deducted from 
gross salary. Then coma the 
cost of paying workers for 
bank holidays (DM&20), mater 
nity leave (an average of 
DM0.40 per employee), and 
accident insurance (about 
DM2, to which the employee 
does not contribute). 

The second ca te gor y of nan- 
labour costs relates to the Tar- 
ifvertmg - the contract agreed 
between employers and unions 

in each bugfaea sector, hi Ger- 
many, every branch of the 
economy has a different range 
of perks and privileges. 


For instance, the banking 
sector pairs employees an extra 
two months' salary a year, for 
holidays and Christmas 
money. For most business sec- 
tors, the average holiday and 
Christmas money Is an extra 
month’s salary. 

In addition, employers put 
aside an average of DM8J0 per 
employee for “special pay- 
ments”. These include a one-off 
payment for company loyalty - 
usually starting when the 
employee has been with the 
company for mare than three 
years. This bonus, often paid 
annually as a lump sum, 
increases in line with an 
employee's service. 

Then there are special funds 


to which employers agree to 
contribute in the Tanf oertr ao . 
For instance, a leading German 
news agency has a fond for 
correspondents in cue of fD* 
ness or retirement. This costs 
the employer an additional 
DM7.10 per employee, with a 
further DM8 paid into benevo- 
lent Kinds for family and other 
emergencies. 

“You can see the kind of 
non-labour costs the employer 
has to pay.” an official of the 
Employers' Association said 
yesterday. "It is becoming pro- 
hibitive." 

Mr Scheremet argues that 
German unit labour costs - In 
domestic currency - have not 
risen more than the average in 
other industrialised countries. 
In addition, he said, if employ- 
ers cut the non-labour-costa, 
the government would be toft 

with the problem of how to pay 
for social services. 

“These issues are slowly 
coming on to the political 
agenda. 

“German politicians are 
beginning to question the costs 
of the 'social state' and indeed 
the role of the state. They 
question the fundamentals of 
the German system, but are 
unsure what to put in its place 
without breaking social con- 
sensus." 

Judy Dempsey 




Charles Schwab, ciisoourv. broker pioneer, picxed up his 
fi is; copy of Forbes at his father's iaw firm in 1959. 


Larry Edison, founder and CEO of Oracle, started 
reading Forbes as s computer programmer in 1972. 




WHEN PEOPLE IN AMERICA 
GET SERIOUS ABOUT BUSINESS, 
THEY START READING FORBES. 
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Michael Dei!, founder a no CEO of Deli Computers, 
sorrowed his first coov o* Forbes from his motner In 1978. 
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NEWS: INTERNATIONAL 


Red tape 
may drive 
Taiwan 
tycoon 
to China 


By Peter Haimsen in Taipei 


Mr Y.C. Wang. Taiwan's most 
powerful industrialist, is on a 
collision course with the 
island's government, threaten- 
ing to shift new investments to 
mainland China out of frustra- 
tion with ftie authorities' red 
tape. 

Fresh from a visit to China, 
Mr Wang, head of the Sl2bn 
Formosa Plastics group, said 
his constant run-ins with gov- 
ernment and environment 
groups could force him to set 
up camp on the mainland. 

His threats will not surprise 
the Taiwanese government He 
has been exercising brinkman- 


ship for many years, but such 
is his clout - be is the head of 
Taiwan's biggest industrial 
conglomerate - he commands 
attention. 

Mr James Soong, provincial 
governor of Taiwan, blamed 
government policies and exces- 
sive red tape for pushing Mr 
Wang to the edge. In earlier 
disputes between the business- 
man and environment groups 
over the siting of a naphtha 
cracker plant in Taiwan, Mr 
Wang had chosen a 
well-knovm beauty spot for the 
plant but was forced by a gov- 
ernment agency to locate it on 
an industrial estate. 

His China plans may include 
locating part of the group's 
proposed production of electric 
cars In China. The Formosa 
group has signed an agreement 
with Royal, a Michigan-based 
company, to obtain battery 
technology for the project, 
aimed at an annnal production 
of 200,000 cars. 

At the same time, Mr Wang 
was reported by local media as 
saying that Formosa Plastic 
was planning to build two 
power plants in Fujian prov- 
ince on the mainland. 

Mr Wang has apparently dis- 
missed reports that the group 
was reconsidering a project to 
build a $7bn petrochemical 
complex in China. The group 
abandoned that plan in 1991 
after it was persuaded by the 
government to set up the com- 
plex in Taiwan. 

Although the authorities 
give the patrician Mr Wang 
due respect, relations between 
the two parties are cool Unlike 
the island's other tycoons, Mr 
Wang is not identified with 
Taiwan's ruling Euomintang. 

His snapping at government 
heels and his extraordinary 
physical fitness - in January 
Mr Wang, who turns 79 next 
month, took part in a 5km 
race, clocking up a time of 41 
minutes - have earned him a 
high public profile. 

His legendary frugality 
underpins his success and has 
helped Him amas s a personal 
fortune of $2bn. 

His commercial success has 
earned him the title of “The 
God of Management". The 
Wang philosophy means a 
tough, traditional management 
style, which has little provi- 
sion for workers who, for 
instance, leave early on a Sat- 
urday, though this is common 
in Taiwan. 


US data held up by budget dispute shutdown 


for? 
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By Path Waldmeir 
in Washington 


Efforts to resolve the protracted US 
budget dispute continued yesterday 
with no early agreement in sight, 
while g ov e rnm ent departments were 
forced to delay the release of 
market-sensitive economic figures 
because of staff shortages caused 
by the partial government 
shu t down. 

More than 280,000 federal workers 


remained at home yesterday for the 
13th day. kept away from work by 
the feet that until a budget accord 
is reached. Congress is preventing 
the funding of some government 
departments. 

Low-level budget talks between 
the White House and congressional 
negotiators were continuing 
yesterday, with negotiators saying 
that President Bill Clinton could 
meet senior congressional figures 
tomorrow, if progress warrants a 


meeting. But Mr Bob Dole, the 
Senate majority leader, gave the 
negotiators' efforts only a 
"SO-SO" chance of success, and 
a Clinton administration official said 
that, even if a framework for a 
budget deal is agreed by the 
weekend, it was unlikely that 
federal workers would return to 
work by the start cf b usiness next 
week. 

The effect of staff shortages 
became more apparent yesterday 


when the Department of Labor, 
which normally releases weekly 
employment statistics an Thursdays 
- figures which usually move 
markets - issued no report 

It. said reports on December 
pnemp toyment a T ? d c o n sum er arid 
producer prices, originally scheduled 
far release early next month, would 
also be postponed. 

Data for the December. economic 
reports had been collected before the 
shutdown, but could not be 


processed antii employees returned 

%ta£irly, market-seiradve trade passport, 

■IPJl'JliSaiS ^toppai essept for emergency cases. 
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wed^havenot been released 
Department of Commerce, a 
redded message informed caUfln 
than many offices were closed 

because of the shutdom 

Traders said lack of data bad 
dampened activity in financial 
jnarirgtg since the shutdown, but had 
led to no big market movements. 


White House Press secretary Mike 

sensitive areas such as the payment 
of prison guards and toe rf 

on wheds" to the elderly- 
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Canada’s fragile sense of nationhood 
may soon face another serious test 


L ess than two months 
after Quebec voters nar- 
rowly rejected indepen- 
dence, Canada is experiencing 
the first twinges of concern 
that its ever-fragile sense of 
nationhood may soon confront 
another, equally serious test 
The unease grows out of a 
development which has so far 
generated rare national unity: 
the deep government spending 
cuts dictated by unsustainable 
budget deficits and high debt 
levels. 

Despite a 9.4 per cent unem- 
ployment rate and weak 
domestic demand, opinion 
polls show strong public sup- 
port fee- the swingeing auster- 
ity measures announced by 
Ottawa and many provinces in 
the past year. 

But some (Vnarilans tear fis- 
cal virtue could exact a high 
political price, by weakening 
Ottawa's power to bind the 
country together by keeping 
the 10 provinces moving in 
broadly tire same direction. 

The main instrument of con- 
trol has been, federal transfer 
payments for services such -as 
health, higher education and 
welfare. These provided as 
much as 40 per cent of prov- 
inces' revenues last year. 

Central g mja m nwmt hag long 
relied on threats to deny funds, 
or promises of sweeteners, to 
get its way. But it now plans to 
reduce total payments and to 
make more of them as block 
grants, which provinces may 
spend as they wish. 

Even the Business Council 
on National Issues, a business 
organisation which is urging 
Ottawa to wield the budgetary 
axe yet more boldly, sees politi- 
cal risks if the process is 
pushed too far. 

'The problem is that as 
transfer payments are cut. 
provinces will start to ask -why 
they should still obey the fed- 
eral government” says Mr 
Sam Boutziouris. the council’s 
chief economist He fears this 


Some observers fear that fiscal virtue could exact 
a high political price, Guy de Jonquieres reports 



could cause the provinces, 
many of which view the others 
more as rivals than allies, to 
pursue more divergent courses. 

Dr Archibald Ritter, of the 
economics department at Ott- 
awa's Carleton University, 
says: "If we survive as a 
nation, I think it will be as a 
much looser federation than 
any of us thought possible 10 
or 20 years ago." 

Mr Paul Martin. Canada's 
finance minister, dismisses 
such fears as overblown. “We 
may be transferring less 
money to the provinces, bat we 
wfil be transferring enough to 
make sure we are a player," he 
says. Cash transfers for educa- 
tion are being stabilised, while- 
poorer provinces are set to 
receive higher “equalisation" 
payments, to even up public 


service standards nationwide. 

But some independent econo- 
mists, such as Mr Jim Franks 
of the Conference Board of 
Canada, a business and policy 
research group, think spending 
will need to be cut even more 
deeply if the country's public 
finances are to be redressed. 

Mr Franke predicts that 
spending cuts planned so far 
will reduce total federal and 
provincial debt to only 95 per 
cent of gross domestic product 
by the year 2000. from 100 per 
cent today. 

“We are only on step two erf 
a 10-step ladder. The really 
tough slogging is yet to come." 
He also points out that most , 
cuts announced so ferwill only- 
take effect next year (1996). 

Much may depend on what 
happens when the axe falls, 


and talk of widespread closures 
or mergers pf schools, hospi- 
tals and university depart- 
ments becomes harsh reality. 

Observers think a public 
backlash could occur. They 
point out that the government 
of Alberta, the first province to 
slash its budget drastically, 
recently bowed to opposition to 
planned reductions in health- 
care spending. 

Others believe financial mar- 
ket pressures on Canada’s 
debt-laden public sector make 
sustained spending cuts 
unavoidable. They w or ry that 
the result could be to drive the 
provinces stiD further apart 
.. Noting that. Ontario gener- 
ates 40 per centof nationali^Y 
put and a similar share of fed^ 
eral tax revenues, one. official' 
in Ottawa mused: “For how 


much longer will Ontario vot- 
ers bankroll poorer provinces 
when their own public services 
are being slashed?" 

Mr Martin says the provinces 
have a common interest in co- 
operating more closely. "In a 
number of areas it is not neces- 
sary for the federal govern- 
ment to set national standard* 
The provinces can get-together 
and do it" 

That would mark a decisive 
shift in the historical trend. As 
one senior federal adviser 
notes, even supposedly 
"national" programmes, such 
as Medicare, have long been 
partitioned along provincial 
lines by different professional 
standards and funding meth- 
ods. 

Nor have the pr o v ince s done 
much to eliminate the many 
regulatory variations which, to 
the irritation of the business 
community, create unneces- 
sary costs by keeping Canada's 
internal market divided. 

"Yon could argue that we 
have lowered barriers more 
with other members of the 
North American Free Trade 
Agreement between Cana- 
da's provinces,'' says Mr James' 
Nininger, president of the Con- 
ference Board. 

Nafta's impact is evident in 
fiie rapid increase in Canada’s 
exports, which have risen In 
the past three years from less 
than a quarter to more than a 
third of GDP. 

This buoyant performance 
has gener ated most of Cana- 
da’s recent growth, ft has also 
increased the country's eco- 
nomic dependence on the US. 
which absorbs about four-fifths 
Of fbmatfian exports. 

Far a nation long ambivalent 
about its relationship with its 
powerful southern neighbour, 
r the trend is something of a 
■ mixed, blessing. 

^Dut,lSetherecentbmlgBt-; 
cuts, it is an inevitable result 
‘■trf’growing exp osure to interna- ' 

- tional market disciplines. .’ 


S Africa sees drop in days lost to strikes 


By Roger Matthews 
in Johannesburg 


Working days lost to strikes in 
South Africa in 1996 have been 
the lowest since 1988. Fears at 
the start of the year that 
unrest would rise, because of 
greater mltttanc y and the rela- 
tive inexperience of a new gen- 
eration of union leaders, have 
proved groundless. 

Employers' organisations are 
optimistic the trend will con- 
tinue in 1996, supported by 


new labour relations legisla- 
tion due to be signed into law 
within four months. 

Andrew Levy and associates, 
labour consultants, yesterday 
reported that 1.6m working 
days had been lost to indus- 
trial action in 1995. compared 
with an average of nearly 4m 
days annually over the previ- 
ous four years. 

“The decline suggests man- 
agement and unions have prob- 
ably reached a high level of 
maturity in the negotiation 


process and realise that both 
parties gain more by settling a 
dispute than resorting to a 
trial of strength," said the 
report 

Nearly 90 per cent of work 
stoppages this year have been 
due to disputes over pay, but 
there are growing concerns 
that differences between the 
government and unions, espe- 
cially over privatisation, could 
inject a more political element 
into strikes next year. 

The Congress of South Africa 


Trade Unions (Cosatu), and the 
two smaller union federations, 
have called a national one-day. 
strike on January 16 to protest 
against government plans for 
the public sector, and -have 
threatened further action if 
ministers do not back down. 

Mr Sam Shilowa, general sec- 
retary of Cosatu, has said his 
members do not object to. 
restructuring the public- sector, 
but are totally opposed to 
plans announced by the gov- 
ernment earlier this month for 


the sale of three small miter- 
prises, and its intention to seek 
minority equity partners for 
others. • 

A joint union-government 
committee has been set up in 
an eff ort to resolve the conflict 
and is due to complete its work 
on January 18. 

Most stoppages in the past 
year have been in the public 
sector, where the government 
has been attempting to peg pay 
rises as part of its effort to cut 
the budget deficit 


Most citizens are used to conscription, but many are unaware their prized vehicles can be called up too 


Israeli military sets sights on civilian off-roaders 


By Martt Dennis In Jerusalem 


Trading up from a sedan to the urban 
status symbol, the four-wheel- 
drive, off-road vehicle can have 
unforeseen consequences for Israelis. 

Unknown to many in the Jewish 

state, in case of an "emergency" 
(war) the military can conscript all 
private vehicles over a certain size 
and weight 

In the past this meant mostly 
trucks and buses, for few Israelis 
owned private off-road vehicles. But 
Israel's rapidly rising per capita 


income has created a new wealthy 
class that is flexing its purchasing 
muscle and buying, among other 
things, off-road vehicles such as Land 
Rovers, Mitsubishi Pajeros and 
Toyota 4-Runners. 

As with owners of other heavy 
vehicles, they are required to register 
their prized and expensive vehicles 
(which, thanks to high taxes, can cost 
more than $60,000 with the Israel 
Defence Forces. Moreover, every four 
years they must report for call-up 
exercises to measure the time it takes 
to get to their assigned units. 


Until the recent proliferation, the 
military did not bother too much 
with private off-road vehicles. "The 
army used not to hassle the private 
off-roaders because there were so 
few,” said Mr Yaram lay of Eastern 
Automobile Company, which imports 
Land Rovers. "But suddenly they 
came up tike mushrooms." 

These luxury utility vehicles, 
which rarely make it mnch beyond 
north Tel Aviv, are the perfect com- 
mand vehicles for the desert tracks 
and mountain trails that ring Israel's 
borders. The IDF stressed the 


vehicles were not used in peacetime. 
But, according to the EDF spokesman, 
“with the rise in the number of off- 
road vehicles in the country over the 
past year, we have expanded their 
assignment to the emergency list" 

Israelis are used to the idea of con- 
scription. Every male must serve for 
three years and every female for two. 
Men must do one to two months’ 
reserve duty every year as well But 
private vehicles? 

Apparently few Israelis even knew 
about the requirement, which has its 
antecedents in emergency laws dat- 


ing back more than 20 years, until 
the Israeli media picked it up this 
week. Since then, there has been a 
murmur of disapproval toward what 
many consider an anachronistic law 
from a time when Israel was under 
siege from its neighbours and few of 
its citizens owned cars. 

Many , see the law as ridiculous and 
others are simply dismissive. "The 
army gave me a note saying I have to 
appear at such and such a place in 
case of an emergency. I threw it 
away," said one owner of a Land 
Rover Discovery with, a laugh. 


imtprmaTIQNAL NEWS DIGEST 


Wei Jingsheng 
rei 




and had to be 

official Xinhua news agency quoted Chief ^has no 

the Beuine People’s Higher Court as saying. Wei 

more appeals. "This is the final trial," Chen Hong, the court 

Foreign Ministry official voiced ^ 6app0 ^^ t 
axridSried Wribe released. Wei’s femfly denoted toe 
trial and said they planned to take legal actaonagainst toe 
courts for dereliction of duty. The 1995 Nobel Peace ftize 
nominee now begins his second long jail term. He was i 
expected to be held in solitary confinement, as ptoe pash 

dMamats said. Wei Wffl be eligible for para Ieafte serra« half 

afhis sentence, lawyers have said. He was first imprisoned in 
1979 far “counter-revolutionary incitement , advocating - 
change passing purported military secrets to a forcisp 
reporter. Reuter, veijmg 


Japan motor industry record 

Japan’s motor industry bought US components worth a record 
$10.3bn in the six months to September 30. according tome 
Japan Automobile Manufac turers' Association. The purchases, 
an 8.3 per rent increase on the same period in 1994, may help 
to mw trade frictions between the two countries, which 
agreed cm a package of measures to encourage purchases of 
US-made motor components in August The April-September 
1995 figure is well ahead of the previous record of $9.5hn for 
the «a>TTi» period last year. But only $L7bn of this represents 
direct sales of US components to the domestic Japanese motor 
industry, an increase of 9.8 per cent over the same period in 
1994. The remainder is made up of purchases by Japanese car 
makers in the US of locally-made parts and materials, up by 8 
per rent Haig Simaman, London 


Philippines to boy Boeings 


Philip pine Ai rline (PAL) plans to place orders for aircraft 
worth $3tm from Boeing of the US and Airbus Industrie, a 
com pany official said yesterday. The order is expected to 
comprise night Boeing 747-40GS and 24 aircraft from Airbus: 
four four-engine widebody units, eight twin-engine A330s and 
12 A320 mid-range aircraft. 

Airbus groups France's Aerospatiale, British Aerospace, 
CASA of Spain and the Daimler-Benz Aerospace arm of 
Germany’s Daimler-Benz. Reuter, Paris 


Taiwan revises money target 


Taiwan’s central bank yesterday revised downwards its target 
range for M2 money supply growth from 10-15 per cent to 9-14 
percent This was the first downward revision since 1989 by 
tra&hK. Mr'Shj^Usta3xc3?3^^ 
growth averagedlft3'per cefirfef thefirst llmotiths of 1995, 
within the target range. M2 growth has been, declining and in 
November this year M2 grew just 8J7 pa-oent over the 
previous November, the lowest year-on-year figure ever 
recorded for a single month. ' < - Peter Bantam, Taipei 


Indian trade deficit doubles 


India’s exports for ApriJ-Noyeanbergrew 24.47 per cent to . . 
$!9Bbn against $15-9bn for the same period in 1994, Ministry of 
Commerce figures released yesterdays show. Imports grew 3144 
per cent, to $2&ibn. Higher imparts have pushed the country’s 
trade deficit to $3.29hn. more- than double last year’s figure of . 
$L6bn_ Petroleum, oil and lubricant imports, which 
traditionally, account for nearly a : quarter of India’s-total -. "• 
imports, increased 15.08 per cent to $4-2bn. Non-oil imports, erf 
which capital goods continue to be a substantial component, : 
rose S53 per cent. . 

Mr P. Chidambaram, commerce minister, has unveiled a 
new short-term export strategy to Increase India's share of 
global trade from 0.6 per cent to at least 1 per cent by toe year 
2000. The minister has identified 15 items for export to as 
many countries and said the current export effort was “spread 
too thin". Shiraz Sidfma, New Delhi 


Iraq tightens traffic coiitrdls 


Iraq has tightened controls over traffic and c ommunica tions 
links with Jordan following moves by Amman against 
President Saddam Hussein’s government. Baghdad has 
doubled the exit fee Iraqis must pay to 400,000 Iraqi dinars . 
($150); the approval period is now a month instea d, of 10 days. 
The move has dealt a blow to passenger traffic, already 
curtailed since relations soured when King Hussein, gave 
refuge to two defecting senior Iraqi aides in August Before the 
new controls, some 150 passengers arrived daily from Iraq to 
Jordan. “The number has now almost dropped to zero," the 

owner of a bus service from Baghdad said. Reuter, Amman 


Call to move Okinawa trial 


A Japanese court yesterday postponed a firm) hearing in the 
trial of three US servicemen until early next year, after one of 
them requested the hearing be moved from Okinawa, because 
of “growing sentiment" there against US bases. Prosecutors - 
were to have demanded a specific sentence; the servicemen are 
accused of raping a schoolgirl - Reuter, Tokyo 
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\ Tory chief raises cold 
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JJairman 0 f 
™e governing 
OnWIX Con «ervative 
Party, made a 
terdav «,-* T ^^sstkai yes- 
gT^Jhat victory at the next 
for the Labour party 
^ leave Britain at tg 
55%* a resurgent Comnm- 

5t?5%«SP'*w* 

sen w n West mjnster. As 
Consemtives warned 
■ £S n Wor ^ s to Prepare for an 
next year, MrMawhin- 

wy esimned the languageS 


the cdd war in a surprise new 
tactic in the fight against 
Labour. 

In his new year's message to 
the party, Mr Mawhiimey said 
Mr Tony Blair, the Labour 
leader, would hand British sov- 
ereignty to Brussels He also 
recalled the Labour leader's 
membership of the parliamen- 
tary Campaign for Nuclear Dis- 
armament in the 1380s. “With 
communists back in promi- 
nence in Russia. Britain could 
never feel safe with a former 
CND member in 10 Downing 
Street," Mr Mawhiimey 


Single currency 
for EXJ wins 
strong support 


By Robert Taylor, 

Employment Ecfitor 

ITte Trades Union Congress 
will campaign strongly next 
year far UK membership of a 
European monetary union in 
spite of growing doubts inside 
the Labour movement 

Mr John Monks, the TOC’s 
general secretary, said in an 
interview that he wanted to 
reach agreement with the Con- 
federation of British Industry 
on pressing for economic and 
monetary union as part of a 
move to develop closer accords 
with employer organisations. 

“The prospect of not being in 
Emu would be very dispiriting 
for British industry," he said. 
“The TOC is the most pro-Eu- 
ropean of our major national 
institutions. We want to see 
positive signs that we will be 
at the core of any Emu." 

He says monetary union is 
essential to ensure economic 
stability in Europe and to 
increase employment. He 
opposes relying on competitive 
devaluation as a way to man- 
age the British economy. “It 
gives the wrong note." he said. 
“Our role as a reluctant partic- 
ipant in the EU has not served 
the country welL" 

The Labour party, which has 
close links with trade unions, 
is widely seen as more enthusi- 


astic about the EU than the 
government. But leading 
Labour figures have indicated 
that a Labour government 
would probably not sign up to 
join a single currency in 1999. 

Mr Monks wants the coun- 
try's employers to become 
“social partners'' in the main- 
land European sense. “Social 
partnership cannot 1 be 
imported intellectually,’' he 
said. “It must reflect a national 
will." But the EU wQl have to 
develop a much stronger com- 
mitment to reducing unem- 
ployment if it hopes for wide- 
spread popular consent to the 
introduction of a single cur- 
rency, he added. 

Mr Monks wants unions to 
co-operate with employers to 
develop joint policies. He 
wants in particular a voluntary 
code of good labour standards 
in the best UK companies that 
would set an example for the 
rest of industry. 

Mr Monks believes it may 
take some time to develop the 
kind of understanding he 
wants with employers. He also 
believes it will require the help 
of the EU and a future Labour 
government But he said: “Brit- 
ish industry has had it too 
easy in the past It has too 
often taken the soft option. A 
single currency will require 
vigour «r»ri discipline." 


Mr Blair’s aides reacted with 
astonishment at the attack, 
which they claimed showed the 
Conservatives were unsure 
how best to attack the -Labour 
leader. “To suggest that Tony 
Blair is some kind of unrecon- 
structed leftie is incredible," 
one said. 

Both Mr Mawhiimey and -Mr 
Michael Heseltine. deputy 
prime minister, -made clear 
that their party could be forced 
into an early general election if 
its House of Commons major- 
ity, now down to five^ contin- 
ues to dwindle. Mr Hesbttine 


said he wanted the g o vern ment 
to run its full term- to allow the 
economic recovery to feed 
through 'to people's pockets, 
but added that the party was 
ready to fight at any time. 

“The Co n serv ativ e party will 
Increasing l y hwnrrw * fig hti n g 
machine as opposed to a 
g o v e rnm ent administering the 
country.” • he said- In an 
interview with ITN, Mr 
Heseltine rebuffed calls from 
Tory Eurosceptics for a 
Conservative commitment not 
to ; join ; a European single 
currency m tha lifetime of the 


next parliament. He said 
Britain would disqualify itself . 
from shaping economic and : 
monetary union if it ruled out 
adoption of the Euro. 
“I .think it would ' be 
inconceivable we - would 
abandon our position at .the 
conference table," he said. - 
. His fqTnmpTTbt reinforced the 
position of Mr John. Major,; 
prime minister/ but infuriated 
MPs on the r Conservative 
Right, who. believe that 
outright opposition to the Euro 
could be a vote winner -at foe 
next British election. ■ 


% Cabinet expected to ratify rises soon 

of long pay conflict 
blic sector recedes 
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By Our Employment Ecfitor Total btsshiess failures 


The 1996 pay round in the 
public sector may prove more 
trouble free than expected. 
Even senior union leaders 
'believe the prospect of wide- 
spread industrial conflict 
among most of Britain’s 5m 
public service workers over the 

Coming months -looks unlike ly 

despite evidence of low morale 
and dissatisfaction among 
many of them. 

“If ministers show a little bit 
of flexibility they should be 
able to avoid trouble next year, 
despite the existence of the 
public sector pay bffl freexe”, 
Mr John Edmonds, gen- 
eral secretary of the GMB gen- 
eral union, which has 'many 
members in the state health 
service and in municipal 
authorities. “The government 
is running a ftmflHig policy- not 
an incomes policy in the public 
sector." explained Mr Chris 
Trinder, chief economist at the 
Chartered Institute of Public 
Finance and Accountancy. 
“This means that ministers 
have the scope to improve pay 
by cuts in non-wage spending 
plans.” 

The cabinet is expected soon 
to ratify pay rises to be recom- 
mended by review bodies that 
cover 1.3m public service staff 
including nurses, midwives, 
-doctors, dentists, senior gov- 
ernment officials, military per- 
sonnel. judges and teachers 
even though they are expected 


70,000 



Ttmma 


Saves Dui&taMbMt ' * moMfn Scbtisid' - 

Fewer busfoesses failed in 1995 than in the previous, year, but 
tile rate cf decline in.the total Is slowing, says Don & Bradstreet, 
a leading business i nfor ma ti on group. While failures among, 
small companies dropped* large company bankruptcies Increased ; 
fofeyear for the first time in three yeas. Dan & Bradstreet said 
many Of the problems of large companies could be blamed: an the - , 
recent decline in exports. The- failure of large companies was "- 
particularly pronounced in London, andmdre.than 6,000 faffed, 
ta 1995 contoured with 4,700 in 1994 


to be above 3 per cent Fire- 
fighters and police have 
already secured similar rises 
thanks to long-standing pay 
formulae that cover their pay. 
The rate of inflation fell from 
3.2 per cent In October to 3.1 
per cent last month. . 

• The big set-piece negotiation 
in 1966 will be for the country’s 
L5m local go vern ment workers 
with blue-collar workers and 
white-collar staff bargaining 
together for the first time. 

SUB shortages: An increasing 
number 1 , of employers in the 


state health service and mnnio- 
ipal government are finding 
difficulties in fitting- vacancies 
for skilled jobs, says ah annual 
survey from Incomes Data SerF 
vices, the independent, 
research, body. Most of the 76 . 
health service organisations 
and a third of the 56 lwniHUiyl 
authorities questioned said: 
they faced problems wv-n ri tirig 
and retaining employees. The 
most frequent shortages in the 
health service are for physio- 
therapists, occupational thera- 
pists and psychologists. 
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Sales bS National Lottery tid;- 
ets have • exceeded £5bn 
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mmths ago, said Camelot,' the 
consortium' which organises 
th* lottery- Sales of weekly 
^tickste have reached a total- of 

£3.7bn Wb3e sales of the .nine 
scratchcard- games have 


killings wore suspected drrig deatera. and/the 
attacks were ^ 
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"Straight along this road. You cant miss 
it. It's the bfg building with a rope ladder 
hanging over the wall" 

fade of Wight pofioe officer, asked 
for directions to Parfchurst prison 

"Those loan guarantees are about saving 
faces, fannies and fortunes of moons 
who, for the second time in a generation, 
plunged vast sQces of America's wealth 
Into Latin regimes - only to be fleeced 
and burned B® country bumpkins." 
Patrick Buchanan 

"In criticising the political views of Patrick 
Buchanan, Mr Bennett sad ‘it's a real us- 
and-them kind of thing, 1 not, as we 
reported, It's a real S&M kind of thing. 1 " 

The New Yorker . 

"Jin will go down rn history as the Joan of 
Arc of veal." 

Brigitte Bardot on J3fl Phipps, kffied 
during anfanal rights domonstFStloa 

"Hungarian meat producers merge, seek 
BSE feting." 

Reuter 

"The old lady instate the chalet got the 
shock of her Me. It's not a common thing 
to have cows landing on your roof." 

Coastguard spokesman In 
Branscombe, Devon 

"1 guess foe lesson is that 79-year-olds 
shouldn't be RoUerbladng," 

Widow of retired US diplomat 
Angler BkkXe Duke, wtM died 
during that pursuit 

"Watch that Oprah woman and R just 
gives you Ideas. Can't foifow up on half of 
them, of course. Wish I'd known about 
them when I was a bit more agile." 

Roland, 86, tntenrievued fat Guardian 
about sex and the senior cHIzea 

"My place looks like a bachelor flat, but 
that would be wrong. I don't think you 
can be a transves ti te and a bachelor." 

Come dia n Eddie board 

Tve been to London today and foe 
streets of London are full of fruits aid 
vegetable*." 

Derby shi re gr e e n groc e r Brian 
Godfrey after being ordered to 
remove a pa v emen t cHsptay 

Tm buggered if I'm going to spend the 
summer suing Bock." 

Tiny Rowland abandoning a legal 
action against Ms eretwftfle .jffly at 
Lonrfto 

"I hope members of the government use 
their intelligence-, and keep their belt 
buckles fastened and their zips up." 

Tory conference deleg ate MaUbew 
Jeffery 

"From my husband and watching Channel 
Four." 

SOvana Ashby explaining where she 
bad teamed the swear ewds 
discussed during the Tory HP’s 
unsuccessful Bid action 

"tt is time to put up w shut up.” . . 

John Major 

"Brussels should let some sleeping dogs 
tie. and should team that you cannot 
harmonise the dachshund and the English 
bulldog by cross-breeding." 

John Redwood 

"It would be an odd twist of fate to create 
a new One Nation party when you have 
destroyed your own." 

Lord Prior reviewing Lady 
Thatcher's "Tbe Path to Power" 

“She's a fading old fascist as fa as I’m 
concerned." 

AustraBan legislator Richard Jones 
after walking out on Lady Thatcher 
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glfseonnecfted 
Lord Young _ 


Wrapped 

Reichstag 

Snapped . 
Quaker Oats 

Ail-male 

productions 
As You Like tt 




Out for a bout. 
Mike Tyson 
Headbanger 
Richard 
Holbrooke 


Goto" 

Potato Rugipero 
Javier Solatia 
David TrUnbte 

Got back 
The Beatles 
Got lost 
Humphrey 

New wfaie in cW 
bottles 


Kwasniewski 
Gennady ' 
Zyuganov 

New We<t hi old 

battles 
Jflrg Haider 



Non-starters 

Dr Henry Foster 
Schengen 
Colin Powell 
Kon>flntsher5 
Mick Newvnarch 
Edouard BaHadur 
Rudolf Scharpfhg 
Pete Wilson 
Arien Specter 
WMyCtaes 
Robbie VKHiams 

En a hole 

Eurotunnel 
In fiie pits 
Coal Investments 


He, heb je nog 
wee*? 

Ruud Lubbers 


Take or pay 
British Gas 


Take tee pay 
Cedric Brawn 


Bywectarch 
hwnnw 1 barnwr 
Albanaidd, John 
Redwood 
“Our country is 
based on one 
currency, one 
parttament, a 
common 
language, one 
common law.” 


j ewt Gingrich becomes the first 
t - ^beJ Republican Speaker of the 

House hi 40 years and celebrates 
fed Xa£a by reading extracts from the 
Contract with America. Maurice Saatchi 
leaves Saatchi & Saatchi to found the New 
Saatchi Agency, while Andy Cole leaves 
Newcastle United for Manchester United 
for £7m. a record transfer fee involving a 
British football club. The figure is topped 
three times before the end of the year. 

An earthquake in Kobe mis 6,000 
people. No one had predicted the quake, in 
spite of the hundreds of billions of yen 
tha t Japan spends on earthquake research 
and safety measures each year. Russia 
destroys much of Grozny, getting the 
better of a war against Chechen 
separatists, while Mexico's December 
devaluation triggers a full-fledged financial 
crisis and a $50bn bail-out orchestrated by 
the DS. 

Sir Iain Vallance. £663.000-a-year 
chairman of British Telecommunications, 
says he might find it "relaxing* to work a 
junior doctor’s hours. Lord Wakeham, who 
was responsible as energy secretary for 
privatising regional electricity compa ni es, 
joins the board of N.M .Rothschild, the 
merchant bank that advised those 
companies. S.G. Warburg starts what turns 
out to be its final year as an independent 
investment bank by pulling out of the 
Eurobond market that Sir Siegmund 
Warburg created 30 years before. 



arings collapses after it emerges 
that Nick Leeson, a 28-year-old 
j futures trader from Watford, 
has hidden away £830m in . 
losses on secret trades. Leeson Dees 
Singapore for Malaysia. “It's all deeply 
horrid" says one executive. 

Flooding on the Rhine continues, and 
forces about 250,000 people in western 
Europe to evacuate their homes. Newt 
Gingrich rules out standing for president. 
Nine months later he will announce that 
he is ruling it out again. 

An embattled John Major asks for 
“time" and “trust" for talks on the future 
of Northern Ireland to succeed. Ulster 
Unionists proclaim the talks "dead" after 
a draft of the UK-Irish proposals leaks, but 
talks drag on all year. England football 
fans cause a match against Ireland in 
Dublin to be abandoned by rioting while 
chanting “No surrender to the IRA”. Dow 
Jones Industrial Average breaks 4,000. 

Michael Heseltine, at this point still 
merely trade and industry secretary, kicks 
off a year of action in the utilities sector. 
He says he will not refer Trafalgar 
House’s hostile £1.2bn bid for Northern 
Electric to the Monopolies and Mergers 
Commission. But Trafalgar loses heart and 
withdraws from battle, a retreat beginning 
a year-long rout for the conglomerate. 

*Punssutawney Phil, the groundhog 
unspoilt by cinema fame, failed to see his 
shadow, auguring an early spring. 


id^iSy£?C5iHJ 

rr=] NG, the Dutch banking and insurance 
group, buys Barings for £1, prompting 
i'i-; one nv»n to call Barings the next day 
&L3 and offer to buy it for £2. Nick Leeson 
is arrested at Frankfurt airport on his way 
back to Britain and spends most of the 
rest of 1995 in a Frankfurt jail. 

Another man blamed for financial 
collapse is former Mexican president 
C-arios Salinas . As his economic miracle 

turns out to have been a mirage, he first 
starts a hunger strike and then flees 
abroad as the peso keeps falling. Another 
man travelling to the US is Gerry Adams, 
leader of Sinn Fein, granted a visa for a 
fundraising mission. 

In the departure lounge, meanwhile, 
were Tiny Rowland, removed from the 
board of Lonrho after 34 years running 
the company; Winnie Mandela, sacked 
from the South African cabinet by her 
estranged husband; and Rupert Pennant- 
Rea, who resigns as deputy governor of 
the Rank of En gland after an affair with a 
journalist, conducted partly within the 
Bank itself. 

An embattled John Major has to defend 
Jonathan Aitken. chief secretary to the 
Treasury, against allegations that he was 
implicated in sales of arms to Iran. The 
High Court approves the merger between 
the Halifax and Leeds Permanent building 
societies. A nerve gas attack on the Tokyo 
subway, allegedly carried out by the Aum 
Shlnri Kyo cult, kills 12 people. 



APRIL 

car bomb destroys a federal 
office building in Oklahoma 
City, killing 167 people. Media 

suspicion turns at Erst to . 

Moslem fundamentalists, but later right- 
wing militiam en from the heart of 
America are arrested. US citizens discover 
that thousands of their compatriots are 
arming themselves against the 
government, which they think is trying to 
destroy the country. Meanwhile the dollar 
just keeps falling against the yen. It 
reaches new postwar lows, at times 
sinking below Y80. 

Yet the US continues to enjoy low 
inflationary growth, as does the UK- 
Imperial Chemical Industries embodies the 
good fortune of much of British 
manufacturing, reporting a 137 per cent 
rise in pre-tax profits for the first quarter. 

Despite this John Major remains 
embattled. After he restores the Tory 
whip to a group of MPs expelled from the 
party for Euroscepticism, they return 
saying they plan to keep fighting. Also, 
Labour finally abolishes Clause Four, its 
commitment to nationalisation. The 
government does celebrate “another 
triumph for deregulation'', as it sweeps 
away a 200-year-old restriction on “public 
dancing" on Sundays. Few Britons make 
immediate use of their new freedom. 

Bosnian Serbs and Moslems reject a 
United Nations appeal to extend their 
four-month ceasefire. 



ritish investment banking 
continues its vanishing act, as 
I Swiss Bank Corporation takes 
over S.G.Warburg’s investment 
banking business for £860m. Jacques 
Chirac takes over the French presidency 
from Francois Mitterrand, Carlos Menem 
becomes only the second Argentine 
president to be re-elected, and Will Carling 
is reinstated as England rugby captain 
after be is briefly sacked for saying the 
sport is run by “57 old farts", who seemed 
intent to live up to their billing. 

There is less cheer for an embattled 
John Major, as in local elections the 
Conservatives lose 2,027 seats, almost half 
the number they contested. Major says 
resigning is “not on my mind”. 

When he visits Londonderry, clashes 
between Sinn Fein supporters and police 
compel him to change his schedule at the 
last minute. But Sinn Fein has its first 
face-to-face talks with the British 
government for 23 years; Martin 
McGtnnness and Northern Ireland 
minis ter Michael An cram do the honours. 

Intuit? Out of it, says Microsoft, 
dropping $2bn bid for US software house. 
Fugitive German financier Jurgen 
Schneider is arrested in Miami, with a tan 
where he once had a toupee. New Saatchi, 
agency set up by Maurice Saatchi, snares 
the British Airways account from Saatchi 
& Saatchi. Blackburn Rovers win 
England's football Premiership. 


JUNE 

up with being embattled, 
John Major resigns as 
KSj® Conservative Party leader and 
las tells his critics wi thin the parti 
to “put up or shut up”. He may have beS 
expecting a challenge from an exiled no 
hoper such as Norman Lamont, but the 
man to put up is heavyweight Welsh 
secretary John Redwood, who resigns 
from the cabinet to stand. Douglas Hurd 
compounds Major's worries by resigning 
as foreign secretary. Britons are more 

interested in Hugh Grant the actor , 

arrested for performing a “lewd act" in i 
car in Los Angeles. 

Japan admits that problem Inane ai r 
banks total Y40,000bn, about 10 pa- cent 
its GDP and far worse than previously 
thought TIT, the US corporation that 
embodied the conglomerate, says It is to 
split into three parts. 

Shell, bowing to public presure, 1 ' • 
shelves its plan to sink the oil storage 
platform Brent Spar in the Atlantic. Tht 
company apologises to John Major, who 
had defended the sinking. Salomon 
Brothers also bows to pressure, 
abandoning a plan to cut salaries of its 
highest earners by as much as two-third 
after some of the high earners resign. 

South Africa wins the rugby World ■' 
VHP' Ne k° n Mandela appears on th 
field before the final wearing a Spririgbc 
jersey. The Financial Times starts • 
printing in Leeds. 
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6% of Mediaset 

A consorthim of Bahaa banks is expected to agree 
by Saturday, to buy 6 per cemcf Mediaset, the ccan-. 
panyccmtafniiig riie tdevision interests erf Mr SQviD 
Berlusconi's Finmvest business empire. A seventh 
bank, the state-owned BNL, has Indicated it weald 
like to bay a stake cf about L5 per cent through 
Albacom, tbe joint venture it fonned earlier tote 
year with British Tdeanmnantaticibs Page 14 

Btoombigdalete chain hwidi wart 

Federated. Department Storey US owner of Bkmm- 
ingdale's and other department store cha™, plmwt 
to launch its upmarket Blootmngdale’s format in 
CaMarnia next year in what will be only the second 
time the Bloomingdale’s nhatn wfn have ventured 
. west of the Mississippi river. Page 14 

French TV chief Mm starring rote - 

Mr Patrick Le Lay may not look ranch af a media 
star, - but the chairman ofTFi, the commercial tel©- 
vislon station which gathers the highest a udiences 
In France, has recently, had Ms fair share, of time in 
the spotlight. Page 14 

Ca nada ** retailers In Christmas doldrums 

The atmosphere m Canada's shopping malls has 
been as frantic as ostial this festive j pnnyurp The dif- 
ference is that most of the p ushing ond ptoflrTmg 

has crane not from shoppers seeking lastmhmte 
gifts, but from retailers deaerate for sales; Page 16 


Importer s e mbar k on fatrdal ntle 

Commodity import e rs are to meet represe n t atives 
of UK ports next week to try to convince them to 
remove from their ratebooks a medieval practice, 
which allows ports to impound a cargo to ofi&et a 
shipowners debts. even though the cargo is legally 
owned by the importer or exporter and not the ship- 
ping line. Page 17 


Land Rower output leap* on ownew 

Land Rover, the fonr-wbeeklrive vehicle maker 
owned by BMW of Germany, surpassed its own fore- 
casts and built more than 127,000 units this year. 
The 35 per cent rise on 1994 levels reflects strong 
g ro w t h in overseas danumd. Page 18 . 

Granada t» campaign on Forte bid rationale 

Granada is perming a cam- 
paign next week to remind 
Forte’s flharehnlriHrs of the 
reasoning behind its £&8ba 
($5A8bn) hostile hid for the 
f. UK’s biggest hotels group. 
“When youget back to the . 
basies we have put a very 
attractive offer on toe 
table,’' sajd Mr Charles . 
Allen, (left), chief executive 
designate off the tejevjsjxm, 
catering and leisure com-' 
-panyrForte described- Canada's afferas matte- 
quate, arid rqwaled its jibe that G&anada was turn- 
ing itself into a cangtameraie. Page 18 ' 



LAL agroea safe of Ocrmim offshoot ■ 

Lloyds Abbey life bas sold its tossmafcmg GerttiaS ' 

ending a three-year search for a buyer. Page 18 . 
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US technology 
shares plunge 
after warnings 


By Richard ToraUns 
In Nov. York 

Technology stocks took a 
battering on Wall Street yester- 
day after two US technology com- 
panies warned profits were 
b ehind analysts’ expectations. 

Cirrus Logic, which makes 
graphics and audio ch i p s for per- 
sonal comp u ters, announced 
after Wednesday's market- cT c r* 
that ft expected earnings of 18-18 
cents a share in the quarts’ to 
Deeeraber. fer befyw the consen- 
sus forecast of 44. cents. It fol- 
lowed with an anramhearoeht 
yesterday that it would delay a 
planned stock and debt nffiwing 

Teketec, which i»w*m diagnos- 
tic equipment mid network 
switching solutions' fin: the tele- 
coxaananications_ industry, 
warned, after Wednesday’s close, 
that earnings par share would be 
about zero in the quarter to. 
December instead of the 21 cents 
a share predicted by analysts. 

Yesterday both companies’ 
shares pfamm u t o H in early Nas- 
daq trading. Onus Logic ML 23 
per cent from $26% to (20%, while 

Tekelfic fell 40 per cent from $15% 
to $9%. Other technology stocks 
were drawn down with them. 

Orras Logic has grown in the 
last fqw years because cf rapidly 
rising sales ctf PCs and increadng 
demand for more sophisticated 
graphics. -In the year to April 
1995. it made net profits of $8L4m 
an revenues of fflflBm, up from 
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net pro fi ts of 345.4m on revenues 
of $S57.3m the year before. 

However, in the latest 
announcement it mH revenues 
and operating profits in the quar- 
ter to. December had suffered 
from softer than expected busi- 
ness conditions in Taiwan and 
slower than a nticipated rate of 
growth in the home PC market, 
hi last year's quarter to Decem- 
ber, Cirrus Logic earned $lA5m 
after tax, or 46 cents a share. 

TekeJec said the domestic diag- 
nostic equipment market soft- 
ened in the in the six mrintos to 
December. In last year’s quarter 
to December, Tekelec reported 
earnings of $2.1m after fay , or 20 
cents a share. 


Amstrad chief resigns 
after disagreement 


% Paul Taylor in tandon 

Mr David Rogers, chief executive 
qf Amstrad, tbe UK eleetnnars; 
computers anfl IP ] P^ ninm nrrira - 
tions equipment group, has 
resigned after a boardroom dis- 
agreement oyer the company's 
electronics 


business. 

Mr Rogers, brought in by Mr 
Alin Sugar, Amstra<Eschakman 
and - largest shareholder, in 
August 1984, bad been credited 
wfth ha i ring to turn round the 
groi^^departurehitAmsbad 
shares in Lanatm, which lost.’ 13 
pet cent-af their value yesterday, 
plunging. 28%p to 19 lp. The 
shares have fallen by nearly one 
third in timpast mnnfti- 

Yester day’s announcement 
came seven days after the board 
app ro v ed the ' wrtihfm'HjBttfhin ftnri 
■teamed of Mr Rogers’ decision to 


resign. The London Stock 
Exritenge said it required compa- 
nies to disclose price-sensitive 

information -tO:. aha ruhfil d r»rg 

within 24 hours cf armoutedng it 
to the' board. It refused to com- 
ment on Amstrad. 

Amstrad said yesterday Mr 
Rogers would “leave the board 
and company on January 12”. It 
said his departure followed a 
recent board decision to scale 
down and restructure the Amst- 
rad consumer electronics (Ace) 
b usiness 

The board said the moves fol- 
lowed a review of Ace’s pros- 
pects. Ace, which accounts for 
about a fifth of Amstrad’s turn- 
over, has lost money in the past 
three years. Mr Rogers, who was 
appointed in part to sort out 
problems in consumer electron- 
ics, disagreed with the decision. 
Lex, Page 12; Details, Page 18 


French 
accounts 
criticised 
by study 

By Andrew Jack In Paris 

More than one thir d of Ranee’s 
top 100 companies fall to provide 
adequate fina n cial information 
in their most recent accounts, 
accord in g to a specialist study by 
five leafing French accounting 

and ewi uniting 

Hany of their 1994 annual 
reports provide insufficient 
Information, a lack of meaning- 
ful comparisons »mi an incoher- 
ent presentation of results, says 
tbe study published yesterday. 

Of the total,' 36 companies pro- 
duce information which is 
Judged unsatisfactory, some- 
times foiling to meet statutory 
accounting requirements and 
often giving the appearance that 
the annual report is little more 
than a legal obligation. 

The study comes amid growing 
pressure to reform French 
accounting standards from 
shareholders, analysts and many 
within the profession. 

Mr Jean Arthnis, the French 
economics and finance minister 
who is an accountant, recently 
announced additional funding 
for the CNC, the national stan- 
dards-setting body, which is 
shortly to publish revised pro- 
posals designed to bring report- 
ing more in line with interna- 
tional rules; 

The new criticisms come from 
specialists in the highly-regarded 
firms of Cauvin Angieys Saint- 
Pierre, Deloitte Touche Toh- 
matsu, Ernst & Young Audit, 
Gronpe Chaussumier Conseil, 
and Hazards & GueranL 

In their study, the authors con-, 
cede that there has been “a big 
step” forward in financial report- 
ing since they first carried out a 
study 10 years ago. 

However, they say only one 
quarter of the 100 leading 
French Industrial, commercial 
and service^ companies, meet the 

standards of good international 

practice - up from 15 in 1986. 

A further 39 reports offer 
i n f ormation which is “complete'’ 
but which has no real “value 
added”, such as details on cash 
flow, results by activity or an 
assessment of risks on financial 
instruments. 

The authors say French 
accounting practice has not 
evolved fast enough to cope with 
emerging problems such as 
derivatives and has not used the 
standards to come op with the 
most suitable interpretations. 

L'information finanatre 95: 100 
groupes industrials et commer- 
ciaux. Editions CPC. 8 Chemsn 
des Pris, Zirst - 38240 MeyUxn. 
FFr400. 


1995 has seen UK groups rediscover a taste for bids 

Takeover buzz awakens 
memories of a golden age 


t was like the 3S80B. Da fact, 
1995. was even better than 

that buoyant fl pea ri te ' in . terms 

of UK takeovers and' mergers. 
According to Janies Capel, the 
brokers, almost S41bn ($6&5bn) of 
takeovers have -been completed, 
or are pending, this yean 

The late 1980s was probably the 
golden age of the takeover when, 
from 1986 to. 1989, the value of 
deals -topped £10bn. But reces- 
sion, 'and the firmncfciT burdens 
assumed by spy co mpanies in 
the boom years, led to a dearth of 
takeovers in the eariy 1990s. : 

According to Mr Mark Brown, 
head of strategy and ec onomies 
at ABN-Amro Hoare Govett, the 
securities tiouse, ml995UKcdmr " 

parties have had the means, ■ 
motive and opportunity to return; 
to thfitakeqver trafl. 

The means has been provided 
by the mni±rfmproved financial 
position of the corporate sector. 
-After meaning harvy debts in 
the late 196%, . debts which 
caused problems in the early 
1990s recession, (xanpantes have 
paid Ktte nticn to Jehmlding their _ 
balance sheets. Mr Brown esti- 
mates UK companies, had .a - 
record cash surplus In 1994. 

With interest rates low, there is - 
little incentive to keep the cash 
.in the hank. Companies 6ouM use 
their funds to invest in new plant 
and equipment, of course. But Mr 
Mark Tinker, UK analyst at- 
James Cape!, says companies are . 
.“profitable but nervous. They are. 
uncertain about future demand , 
so fhej^re using their cash to pay 
extra .dividends, buy bat* their 
shares; and make takeovers.” 

- The motow behind the. deals ■ 
ias tended to be the need , tor 
industrial restrnct«ring; : iathar 
^than toe, financial engineering - 
that marked many cf the J98Q? 
Trias. An obvious esamnle is the - 


pharmace uticals industry, where 
. the cost of researching and devet, 
oping drugs weighs heavily on 
nxttvkhial companies; this year 
las seen the takeover of Well- 
come by Glaxo and of Fisans by 
Rhfioe-Poulenc Rarer. 

Mr .Tinker says that control of 
costs has motivated about two- 
thirds of the year’s takeovers (In 
terms' of market capitalisation). 
When Lloyds Bank and TSB 
agreed to merge, for example, 
they estimated they could save 
about £350m annually within 
tour years. 


. The motive behind 
deals has tended to 
be tiie need for 
restructuring 


With economic growth rela- 
tively sluggish and tow Inflation 
maktog ft much less rosy to raise 
-prices, companies find it easier to 
increase, profits by cutting costs . 
than by growing sales. 

The opportunity may have been 
'seized-by ccsnpames because of 
the imminence of a UK general 
election, with the Labour party 
'the most likely victor. Labour is 
likely to look less kindly on take- 
overs in politically sensitive sec- 
tors such as .the utilities, which 
have been one of the mainstays 
of bid activity this year. 

. The Conservative government 
has reftered a. couple of electric- 
ity. tods to the Monopolies and 
Mergers Commission bat most 
takeovers, such as Hanson’s offer 
for Eastern.' the dectiWty dis- 
tributor, have 'been' waved 
through* ’ 

Mr linker- says “There is also i 


a concern that it will be less easy 
to enact post-merger rationalisa- 
tions (ie redundancies) under 
Labour.”. 

AH this takeover activity has 
given a substantial lift to top ttr 
stock market, allowing the FT-SE 
100 Index to record several 
all-time highs this year. Not only 
do takeover bids force up the 
prices of the targets, Mr Tinker 
says that about £27bn of the 
£42hn paid as oonrideratian ■ has 
been in the form of cash. Share- 
holders in tbe target companies 
who received that cash are likely 
to have reinvested it immediately 
into the equity market, giving a 
further boost to share prices. 

With takeover activity concen- 
trated on a relatively small num- 
ber of large deals, it has been 
vital, for fund managers to be 
Invested in the target stocks. 
That has encouraged a climate of 
speculation, with leading stocks 
regularly lifted by rumours of bid 

approaches. ' 

The dimate appears reasonably 
buoyant for takeovers in 1996; 
interest rates are still tow and 
companies relatively Gush with 
cash. Those trying to beat a gen- 
eral election deadline have a lit- 
tle over a year to do their deals. 

Tbe recent Granada bid for 
Forte had more of a 1980s feel; a 
takeover which would leave the 
predator heavily geared and 
■ needing to sell assets. If the tod is 
successful, other (xanpanira may 
be tempted into following Gran- 
ada’s. example. 

-ABN-Amro's Mr Brown says 
that he will be surprised if take- 
overs are as strong in terms of 
total value in 1996, hut he thinks 
activity will broaden'’ out to 
include a wider range of compa- 
nies than, in 1995. 

Philip C oggan 


Ford and VW are parting company in S America 

Don’t cry for me, 
Autolatina 


S 


o, farewell town. Autolatina. 
unloved offspring of a 
farced marriage between 
Ford and Volkswagen in Sooth 
America, to be terminated on 
Decembs 1 33, leaving both part- 
sum to go their separate ways. 

The parting will cause few 
tears at the Detroit or Wolfsburg 
headquarters of tbe two compa- 
nies. Nor will it be noticed by the 
millions of Ford and VW drivers 
in South America. Even In the 
hey-day of Autolatina. launched 
in mid-1987. the two companies 

retained separate identities - 
despite the feet their care came 
off shared assembly Uses. 

The divorce of one of the 
world's biggest motor industry 
joint ventures bas been a differ- 
ent stray on the production side. 
The task of dividing a two-coun- 
try partnership owned by two 
l eading car raynpaTiieg with 14 
plants and more than 50,000 
employees, has been a field day 
for the accountants. 

Matters have been complicated 
by tbe feet that Ford and VW will 
continue to depend on each other 
as many of their products are 
hybrid models based on supplies 
from both partners. 

Earlier fruits from the joint 
venture betrayed their origins 
visually, in spite cf their badges. 
The Ford Versailles, a tog saloon 
much favoured as a taxi, is 
dearly a VW Santana with a dif- 
ferent front and back. 

More recent cars have been 
more stylish - and better at con- 
cealing their birth. It would be 
hard to tell VW's Logos and 
Pointer are based on the Ford's 
European Escort saloon. Had 
Autolatina continued, its next 
project might have been a com- 
pact hatchback for Ford, drawing 
heavily an the VW Gol, (itself a 
de ri vat i ve of the Polo in Europe), 
with a hint of Ford's Fiesta. 

Such blueprints were never to 
see the light of day following the 
partners’ decision that Auto- 
latina had outlived its usefulness. 
Although the formal separation 
comes next week, a de facto 
divorce took place on March 31, 
meaning Ford and VW are 
already operating Independently. 

Autolatina probably had the 
cards stacked against it from the 
start It originated in tbe difficult 
economic political ranriitiftm: of 
the ndd-I980s, when demand far 
cars in Brazil and Ar gentina - 
South America’s two main mar- 
kets — was plummeting and 
losses were rising. Joining forces 
seemed ideal to remain active in 
important markets, which were 
going through a deep, but tempo- 
rary, crisis, and to split future 
investments. Moreover, the pro- 
cess had to be conducted against 
a background of hyper-inflation 
and authoritarian military 
regimes, followed by unstable 
young democracies. 

The task was daunting. Ford 
and VW were contributing exist- 
ing facilities and entrenched 
managements. Their corporate 
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cultures were miles apart. So 
functions were divided with Ford 
in charge of finance and market- 
ing and VW rtinning product 
development and production. 

That Autolatina survived so 
long is a credit to those involved. 
But even its warmest supporters 
do not c laim it was ever more 
than a marriage of convenience. 
Not only was the gulf between 
the Ford and VW mentalities 
immense, “the two parents so 
dwarfed their offspring it was 
impossible to develop any sort of 
a ttachm ent to Autolatina itself, 
says one manager. 

inancially, the venture 
acquitted itself well, with 
productivity rising sharply 
during . its start existence. Pro- 
duction. which hit 546,000 units 
in 1988. rose to 583.500 in 1993 and 
627,000 in 1994 as economic liber- 
alisation in Argentina and Brazil 
took effect 

Yet the rise in demand sounded 
the death knell for Autolatina. As 
economic reforms in Brazil and 
Argentina started to bite and the 
car market took off, the reasons 
fra- the joint venture diminished. 

The creation of the Mercosur 
free trade area was decisive. Ford 
and VW are among the leading 
exponents of integrated interna- 
tional operations. Opening once- 
dosed markets in South America 
meant their local offshoots could 
be brought into group strategy 
much more closely toan in the 
past And as trade liberalisation 


meant greater competition from 
new importers, the two compa- 
nies were also keen to take direct 
responsibility far their affairs. 

However, terminating Auto- 
latina was a tricky business. VW, 
whose 51 per cent shareholding 
reflected the greater resources 
contributed at the outset, took 
the initiative. Although once 
weaker than Ford in the smaller 
Argentine market, it dwarfed its 
partner in Brazil. 

So when demand started to 
revive, Brazil, with its much 
greater size and population, had 
the greater commercial potential. 

But persuading Ford to port 
company required incentives. 
VW’s managers will not comment 
on the settlement terms nor indi- 
cate the bonus negotiated when 
VW brought forward the split. 
However, the terms negotiated by 
Ford are believed to have been 
very favourable, as both sides 
recognised the timing was not 
ideal for the US partner. 

The end of Autolatina leaves 
Ford under-represented in Brazil 
and a latecomer as a local manu- 
facturer of popular compact cars. 
While VW, whose Gol is the best- 
selling car in Brazil, has 
announced a $2.5bn spending 
plan on new models and facto- 
ries. Ford is still working on 
launching the Fiesta in the 
region. Its consolation is that the 
price extracted from VW reflects 
that inconvenience. 

Haig Simonian 
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Congratulations to 
Cortworth PLC 
on its successful flotation 

The £40.3 million management buy-out 
in December 1993 

from 

Williams Holdings PLC 
was led byi 

NatWest Ventures 
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HEWS DIGEST 

Gaz de France 
chairman named 

Mr Pierre Gadonneix was yesterday formally named the new 
chairman of Gaz de France, the state-owned gas utility 
company. His appointment, confirmed by the ministry of 
industry, follows the decision to appoint his predecessor, Mr 
Urtk Le Floch-Prigent, to be head of SNCF, the French 
national railway company. 

He will be officially proposed as a candidate to the 
government by a board meeting on January 2, and his 
appointment is expected to be ratified the following day by the 
French cabinet Mr Gadonnebc’s nomination is unusual partly 
because he is an internal candidate, whereas many recent 
French companies - in the private as well as the public sector 
- have preferred to recruit people from outside. 

Bom in New York and a graduate of Harvard Business 
School and the elite Ecole Polytechniqus in Paris, he joined 
Gaz de France as manag ing director in 1987 after waiting for 
the French industry ministry. Andrew Jack, Paris 

Hollinger expands in Canada 

Hoi lin g er, the publishing group controlled by Mr Conrad 
Black, has expanded its presence in Canada by buying 14 daily 
and weekly papers in the prairie provinces of Saskatchewan, 
Manitoba and Alberta. Terms of tire deal were not disclosed. 
Each of the two dailies included in the transaction, the Regina 
Leader-Post and the Saskatoon Star-Phoenix, has an average 
circulation of about 65,000. The vendor is Armadale, a family 
company based in Saskatchewan. 

Following the deal, Hollinger's stable will include 162 dailies 
and 474 other papers, mainly in North America, the UK and 
Australia. Hollinger is the controllin g shareholder in the UK’s 
Telegraph group and has a minority stake in South am, 
Canada's biggest daily newspaper chain. 

Bernard Simon. Toronto 

Suncor in Australian accord 

Suncor, one of western Canada's two oiisands producers, is 
working with two Australian partners to test new technology 
to bring the big Stuart oil shale deposit near Gladstone, 
Queensland, to production. Suncor will spend C$7m 
(US$5. 15m j on preliminary engineering. 

By late 1996 Suncor and partners. Southern Pacific 
Petroleum and Central Pacific Minerals, will decide whether to 
proceed with a small commercial plant with daily capacity of 
•L500 barrels and costing about CgSOOm. Suncor would receive 
a 50 per cent interest for a C$65m investment Later stages 
would raise output to 85.000 barrels daily within 10 years. This 
would require investment of about C$2bn. 

Suncor, formerly controlled by Sun Oil of the US, is 
spending Slbn over the next five years to increase synthetic 
and conventional oil output in western Canada. It now 
produces 75,000 barrels daily of synthetic oil from its Alberta 
oiisands plant which started up in 1965. It also operates 
downstream in eastern Canada. Robert Gibbens, Montreal 

France Telecom voice mail move 

France T§16com, the state-owned telecoms group, announced 
that a voice mail service would be in operation ih all its 
card-operated public phone boxes by the middle of next year. 

For a fee of FFr4.05, callers from the country’s 158,000 card 
pay-phones will be able to leave a recorded message of up to 30 
seconds for the person they are ringing if the line is occupied. 
They can choose up to four times in the future when the 
number they tried will be called again automatically and the 
recorded message played back over the phone. 

The service is already experimentally in place in a number 
of phone boxes. There are 208,000 pay phones in France, taking 
i.3bn calls this year. Slightly more than three-quarters of the 
phones are card-operated. Andrew Jock 


Citicorp © 


U.S .$350,000,000 

SidiogdiiiatedFVwtny Bate Notes Due No v e mb er 27, 2085 
Notice is hereby given that the Rate of Interest has been fixed at 
5.85% in respect aF the Original Notes and 5.9375% in rasped of he 
Enhancement Nates, and mat the interest payable on the relevant 
Interest Payment Dale January 31, 1996 against Coupon No. 122 in 
resped of US$ 1 0,000 nonrnaof tie Notes ho» be US$53.63 in rasped of 
tfie Original Nates and US$5443 in rasped of the Enhancement Notes. 


UA$500,000,000 

Subordinated Floating Bale Notes Dne October 25, 2005 
Notice is hereby given that the Rate of Interest has been fixed at 
5.85% and that the interest payable on the relevant Interest 
Payment Date January 31, 1996 agcenst Coupon No. 123 in rasped 
of US$1 0,000 nomind of the Nales vnfbe US$53.63. 


IL&$500,000,000 

Subordinated Floating Rate Notes Doe January 30, 1998 
Notice is hereby given that the Rate of Interest has been fixed at 
5.825% and that the interest payable on the relevant Interest 
Payment Date January 31,1 996 against Coupon No. 1 20 in 
rasped of USS 1 0,000 nominal of lf» Notes will be US$53 .40. 


IRISH PERMANENT BUILDING SOCIETY 
8 x h% Bonds 2004 

Notice is hereby - given dot the semi-annual dividend on die Irish Permanent Building 
Society's 8 Wr Bonds 2004 is payable on 15th January 1 996. The record dare lor this 
purpose ins defined in Article 4 of the Terms and Conditims of the Bonds) is 1st 
January 1996 The Bonds will go ci -dividend on 2nd January 1996 and payments 
will be posted <xi I Ml January 1996. Payments will be effected through Bank or 
Ireland. Registration Department. 4th Floor. Hume House. Ballsbridgc. Dublin d. 
who are Registrar for the issue. 

Caiha] McCarthy 
Secretary 
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PrcjraHimB tor the Issuance at 
Debt Instruments 
USD 5,000,000 

Hoaling/Flxed Rate Notes doe 2086 
Series 2fi Tranche 1 
Notice Is hereby given that the rate of 
merest for the period tram December 
29th, 1995 U June 28th. 1996 has been 
fixed at 5.9625 per cant per annum. The 
coupon amount due lor Hue period a 
USD 30.143.75 pardanomlnaDonol USD 
1.000.000 and is payable on the Interest 
payment date June zwh. 1996. 

■ ■ The feed Aown 

H 1 £ I !J Banqn Nattonale de Pans 
Fi»r (Luxembourg) S.A. 


BANQUE NATiONALE 
OE PARIS 

Programme tor the Issuance of 
Debt Instramsnts 
USD 5,000,000 

Flaalinq/FlxBfl Rate Notes dae 2805 
Series 2S Tranche 1 
Notice is hereby given that the rate at 
interest lor the period from December 
2901. 1995 to June 28th. 1906 has been 
fired at 6.0825 per corn, per amum. 
The coupon amount due for this period Is 
USD 30.649.31 pw denomination of USD 
1.000.000 and rs payable on the (nttrest 
payment dare June 2Sh. 1996. 
he Fiscal Agent 

I If s I ii Bauqae Hatfasale de Paris 
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This survey wifi focus on areas such as research for 
potential franchises, explores sources of funding 
available and highlights the specialist help available. 

For more information, please contact 

Lesley Sumner 

Tel: +44 (0) 171 873 3308 Fax: +44 (0) 171 873 3064 
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INTERNATIONAL COMPANIES AND FINANCE 


Federated 
to take 
up-market 
chain west 


By Richard Tomkins 
in New York 

Federated Department Stores, 
US owner of Bloontingfiale's 
and other department store 
chains, plans to launch Its 
up-market Bloom ingdale’s for- 
mat in California next year - a 
rare foray west of the Missis- 
sippi for the Bloomingdale’s 

The company named four 
locations in California where 
it expects to open Blooming- 
dale’s stores In November 
1996, bnt also announced it 
was shedding 1,559 jobs as 
part of a rationalisation of its 
store portfolio on the west 


Banks near agreement on MediasetdeaJ 

_ iMimluamAnt Of tfie nnnhl 


By Robert Graham 

hi Rome 

A consortium of Italian hanks 
is expected to agree by Satur- 
day to buy 6 'per cent of Medi- 
aset the company containing 
the television interests of Mr 
Silvio Berlusconi's FSninvest 
business empire. 

' Six banks, headed by BO, 
the merchant bank, have 
already pledged to purchase 
stakes worth some L400bn 
($253m) and underwrite further 
shares to help the dotation of 
Mediaset in 1S9& . 

IMI said that with the formal 
commitment of the last of the 
six banks, Monte dei Paschi di 
Siena, it would be possible to 


tie up all the main outstanding 
matters related to the consor- 
tium before the year end. 

A seventh bank, the state- 
owned BNL, has indicated it 
would like to buy a stake of 


deal. A decision 4s unlikely 
before mid-January. But BT’s 
presence in Mediaset, albeit 
through a ^ joint-venture 
stake, would add a new dimen- 
sion to the direction of the TV 


about IS per cent However, it group's fevetopment strategy. 

« i il .. i j. i*WL _ > 


has proposed that this be done 
through Albacom, the joint 
venture it formed earlier this 
year with British Telecommu- 
nications to operate and 
develop the BNL group's exten- 
sive telecoms network. 

BNL said yesterday this 
showed that the bank viewed 
the investment with “indus- 
trial logic”. ‘ 

BT was approached just 
before Christmas and has 
asked for time to consider the 


The It alian banks now 
involved apart from IMI are 
Bahca dH Roma, Monte Paschi, 
San Paolo di Torino, Cominer- 
dale Italians and Cariplo. 

. The cash injection would be 
included in Fininvest's 1995 
accounts, allowing debt to be 
cut from its 1994 level of 
LS^Qfflm. It will also, pave the 
way for foreign institutional 
investors to acquire shares in 
Mediaset before Dotation, 
scheduled for nnd-1996. 


win retain effective control- 

Jc nniikelv The involvement of tn Berlusconi's opponents 
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m of the TV for his three eown®*" 1 licence law by taking direct 

Me Pnblitalia advert^ stage of the 

m-n IMI are aim. Mediaset is expected took place in July 


mate a L330m net profit this 
year, on a L3£)Qbri turnover 
Mr Berlusconi’s aim is to 
lower his stake and that of his 
farrnTy to less fban. 50 per cent 
and move towards flotation of 
Mediaset to avoid a conflict of 
interest with his position 
as a politician. But the opera- 
tion has been criticised for 
its lack of transparency 
and because Mr Berlusconi 


ine urn • 

tion took place in f?* 
two of Mr Berinwwd s eastmg 
TV associates. Mr 
tte German TV 
the Rupert family of 
Africa, agreed to take up to 
20 per cent with Saudi P*>ce 
al-Waleed bin Talal bin Abdul 
foratptalofLl^OOta. 

It is not dear how mucnoi 
this money has already been 
paid. 


Bloomingdale’s is one of the 
best known names in US 
retailing. At present, it oper- 
ates 18 department stores in 
nine states, bnt all except one 
- in the Mall of America in 
Minneapolis, Minnesota - are 
east of the Mississippi. 

The opportunity to take the 
Bloomingd ale's format into 
the west arose in October 
when Federated Department 
Stores completed its $574m 
acquisition of Broadway 
Stores, a Los Angeles-based 
chain of 82 department stores, 
mostly in California. 

The group is now in the pro- 
cess of assimilating the Broad- 
way chain Into its existing for- 
mats. Some 46 stares will be 
converted to the Macy’s for- 
mat and at least four will be 
converted to Bloomingdaie's. 
Nine stores are being sold to 
Sears Roebuck, 12 will close in 
the next year, and the future 
of the rest is undecided. 

Federated has taken a lead- 
ing role in the recent consoli- 
dation of the US department 
store sector. 

Its acquisition of Broadway 
followed soon after its coup in 
taking over the rival 
RJL Macy chain, then in Chap- 
ter 11 bankruptcy protection, 
at the end of last year. 

Federated’s acquisitions 
have greatly increased the 
group’s size and earnings 
power. 

The Macy’s format is already 
well established west of the 
Mississippi. But some analysts 
have questioned whether the 
Bloomingdaie’s concept, until 
now unfamiliar in the west, 
will translate well to the Cali- 
fornian market 
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French engineer with vision for the future 

TFl’s chief is confident his TV station is moving in the right direction, reports Andrew Jack 

Th r Patrick Le Lav mav — — v e v v cent in the first half of the year ’5*®* 


M r Patrick Le Lay may 
not look much of a 
media; star, but the 
chairman of TFl, the commer- 
cial television station which 
gathers the highest audiences 
in France, has recently had his 
fair share of tiff in in the spot- 
light 

This autumn he threatened 
legal action against a competi- 
tor over the latest attacks on 
the quality of TFl's program- 
ming. Later, he was in the 
hea dlines again after spending 
nearly two days in police cus- 
tody in connection with an 
investigation into alleged cor- 
ruption. 

Mr Le Lay looks' much like 
the rational engineer of his 
tr aining . He made the leap 
from engineering to media 
shortly after his long-time 
employer Bouygues, the con- 
struction group, acquired the 
largest stake in TFl when it 
was privatised in 1987. 

But when he starts talking, 
it is dear that much of the 
flamboyance of television has 
helped colour his language. 

No subject angers him more 
than the role of the French 
state in Influencing the struc- 
ture and operation of the tele- 
vision industry. “I don't think 
it would happen in Anglo- 
Saxon countries," he says. 
“You need a doctorate to 
understand it all" 

He suggests the country’s 
complex system of television 
production and broadcasting 
quotas was created by "mad- 
men”. He rattles off the gov- 
ernment's requirements - that 
he invests 23 per cent of tum- 


NOTICE OF PAYMENT 
To the Holders of 

Nafin Finance Trust II 

U.&$ 129,680,000 
Floating Rate Notes due 1999 

tw the Intense Period September 29. 1995 to December 29. 1995. the Total Repayment 
Amount at rfw Nodes is USD7.930.000 or 17-764256559% rt the current auatanimg 
principal amount- Principal in the amount of USD6I036 per USD3.43J-I7 appepire 
prinapal amount «rf Notes will he payable on December 29. 1995. After December 29, 
19*5. tnteresr on the pixnon of die Norn so repaid mil cease to accrue- HaUtn di Bearer 
Nores muse deliver tbc appropriate bircres coupon io a Paying Agent ouukde of the 
United Scales id receive repayment on such Nates. 

NAFIN FINANCE TRUST □ 


Bye Banken Trvgt Company, 
as Trustee 


Duel: December 27. 1995 


UB. $300^00.000 



Bank of Greece 

adon-Cnm 

Floating Rate Notes Due 7996 
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(Sparebankemas Bank) 

US$100,000,000 
Subordinated floating rate 
notes due 2002 

Notice ts hereby given that the 
notes witi bear interest at 
6.7625% per annum from 29 
December 1995 to 28 June 
1996. Interest payable on 28 
June 1996 per US$10,000 note 
Will amount to US$341.88. 

Agent Morgan Guaranty 
Trust Company 

JPMorgan 


Halifax Building Society 

(Incorporated in England under me Buiktng Soaettos Act 1986) 

Issue of up to an aggregate of 

£200,000,000 

Subordinated Variable Rate Notes 

with a maturity of 12 years 

(formerly Subordinated Variable Rate Notes issued by 
L68ds Permanent Building Society} 

Notice ts hereby given that tor the throe months interest period 
from December 27, 1S95 to March 27. 1996 (91 days) the 
Subordinated Notes wffl carry an interest rale of 7.0125%. The 
interest payable on March 27, 1996 for the Subonfinated Notes will 
be £17439. 

By: The Chase Manhattan Bank, N.A. CHASE 

London, Principal Paying Agent 

December 29. 1995 


TSB GROUP PLC 

( 1W»pmad i. Sudani «cb bmud Uin. repaoad awfar 95H00J 

£100,000,000 Perpetual Floating Rate Notes 

Notice is hereby given fhot the Bote oi Interest h« been fixed at 
7. 1 375% and that the interest payable on the relevant Interest 
Payment Date March 29, 1996 ogainsl Coupon No.24 in rasped of 
£1 0,000 nominal canount of Notes will be £1 77.46. 


TFl Group 
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over in French productions, 
ensures that 40 per cent of 
films he broadcasts are French, 
and that no films are shown on 
Wednesday, Friday or Satur- 
day (to prevent damage to the 
rinwma and film industries). 

He complains that the state 
prevents TFl from offering 
regional news broadcasts, a 
block not placed on France 
Television (the state-owned 
body controlling France 2 and 
France 3, the two public chan- 
nels), which he says operates 
without the “obligation to 
make profits”. 


U.S. $100,000400 


Such restrictions clearly 
have an effect in the battle for 
ratings - and honcp tor adver- 
tising revenue. TFl remains 
the market leader, claiming 38 
par Cent of all viewers during 
the first half of the year, but 
the proportion has declined 
from 43 per cent in 1990. 

F or some ttmp TFl man- 
aged to retain its adver- 
tising revenues in spite 
of this fen in what one analyst 
describes as a “Houdini trick”. 

That has changed. Income 
from advertising rose 4.4 per 
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BAC0B Overseas Limited 

(bKorporased m the Cayman &onda 
mthlModtBbfiy) 

Guaranteed Floating Rats 
Notes dus 1997 

guaranteed by 

BACOB Savings Bank s.q. 

(tncorpi ■ ntmlir BuJgqjm aaa 
co opo reft — hmadSaUBycar u a ny) 

1 Notice ts hereby given Thai tor Vie 
three monte Interest Period from 
I December 29. 1995 to Mwrit 29, 1996 
the Notes wfl cany on Merest rate 
ol 5 as 75% per annum. The Merest 
payable on the Merest payment 
date. March 29. 1996 mfll be 
U.S. 1148,82 and U.S. S1A6&23 
respectively tor Notes m denomhaUons 
at U.S. JtO.OOO and U.S. imooo. 



By; Tbs Qbk Malta 
LndBt,A|salM 

Decentoet 29.1995 
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Wells Fargo & Company 

US$200,000,000 
Floating rate subordinated 
notes due 2000 

The notes will bear interest at 
i 5.875% per annum for the 
interest period 29 December 

1995 to 31 January 1996. 
Interest payable on 31 Jamary 

1996 will amount to US$53.85 
per US$10,000 and US$269.25 
per US$50,000 note. 

Agent Morgan Guaranty 
Trust Company 

JPMorgan 


cent in the first half of the year 
to FFr3.8bn ($776m), but the 
market has been growing ras- 
ter - at about 6 per cent. Mr Le 
Lay replies that one reason has 
been “dumping” by France 3. 
offering rates 20 per cent below 
those, of ITT. 

Some say TFl has sought to 
win back market share by 
broadcasting ever more popu- 
lar a nti vulgar programmes - a 
policy of ^bum, bum and bum” 
regularly mocked on the Guig- 
riols satirical puppet show 
broadcast by Canal Plus, TFl’s 
encrypted rival 

Mr Le Lay suggests many of 
the critics of TFl are on the 
political left and have never 
come to terms with the chan- 
nel’s privatisation. 

“When our ratings fell from 
40 par cent to 37 per cent we 
are criticised, but when 
an o th er channel shows a mod- 
est rise it is seen as a success.” 
he says. 

As for the jesting from Canal 
Plus, which be calls "obses- 
sional", he has replied robustly 
by star ting legal action against 
the group. 

Mr Le Lay also argues his 
channel broadcasts more “fic- 
tion’’ than its rivals - although 
the quality of such shows is 
open to debate. He maintains 
that the television of the future 
will be dominated by three 
themes: news, fiction and talk 
shows and quizzes. 4 . 

It is in this latter category of 
"Americanised'’, highly popu- 
lar and cheap studio-based 
broadcasting that the channel 
has been touched by corrup- 
tion allegations. 


’IWSABPW 


These include suggestions 
that TFl paid FFrlOm in cash 
to a former head of the state- 
controlled lottery organisation 
in an effort to extend the exclu- 
sive rights to transmit the 
results twice a week. 

Mr Le Lay will not discuss 
these allegations, although ear- 
lier this year he flatly denied 
them as “grotesque”. 

F or the future, Mr Le Lay 
says he is "serene” 
about the company's 
ftngnrfal position. He adds that 
in a reflection of its confidence 
in the future, he expects Bouy- 
gues gradually to increase its 
37.5 per cent stake to about 40 
per cent 

But Mr Brendan Hoey. ana- 
lyst at Morgan Stanley, says: 
"We remain cautions in the 
long term." Operating costs 
have been rising, be argues, at 
a time when advertising reve- 
nues have been felling, and he 
raises questions about poten- 
tially high-risk investments in 
digital broadcasting. 

Meanwhile. Mr Le Lay 
pledges his commitment to two 
specialist niches within cable 
television. TFl relaunched 
Eurosport in 1991, which he 
predicts will be profitable in 
1996. Last year, it also started 
LCL a news channel, which he 
.estimates will be in the black 
within five years. 

Yet he remains convinced 
that “there will always be a 
fixture for generalist televi- 
sion". He says: “There is a 
limit in household budgets for 
paying subscriptions. We are 
not in trouble.” 


THE SOUTH AFRICAN BREWERIES LIMITED 

Rag. No. 66/18025/06 

(Incorporated In the RaprtBc of South AMs) (■#» Company") 

RESULTS OF THE CAPITALISATION SHARE AWARDS 

UAL Merchant Bank Limited is authorised to announce that further to the announcement published on 
Wednesday. 15 November 1995, elections from onfinaiy shareholders to receive an Interim cash dividend 
were made In respect of a total of 25.889,226 onfinary shares resulting in an interim cash dividend payment 
of R15,25B,495, and elections from holders of the series ‘B‘ automatically convertible cumulative preference 
shares (“B convertible preference shares') to receive a cumulative preferential interim cash dividend 
{•preference cash tfivkterxT) were made in rasped of a total of 1,382,427 B convertible preference shares, 
resulting in a preference cash dvidend payment of R1 ,795,598. As a result a total combined dividend 
payment of R1 7,055.092 is due by the Company which includes R561.140 in residual cash efividends 
payable in fieu of fractional entitlements to new ordinary shares. 

Accordingly, pursuant to the capitalisation share awards, 1,387,484 new ordinary shares, out of a poss&Je 
total of 1,526560 new onfinaiy shares, are to be issued to ordinary shareholders representing a 90.91% 
issue in Seu of the Interim cash tfividend and 297,494 new onfinary shares, out of a possible total of 313,820 

new onfinary shares, are to be issued to the holders of Vie B convertible preference shares representing a 
94-80% tesue in feu of the preference cash dividend, making a combined total issue of 1,684,978 new 
onfinaiy shares. Accordingly, toe number of issued onfinary shares in the share capftal of the Company has 
Increased from 294,591 ,115 onfinary shares to 296,276,093 ordinary shares. 

Listing 

7?te tistingtf the 7, 664,978 r?sw ordfeuy shares m the Company wffl commence on TTre Johannesburg Stock 
Exchange and on the London Stock Exchange from the commencement of business today 
Posting of shar e certificates and dividend cheques 

Share certificates in respect erf the new onfinary shares and cheques in respect of the Interim cash tfividend, 
the preference cash dividend and the resftfijaf cash dividend in respect of fractional entitlements to new 
onfinary shares wW be posted to the applicable shareholders registered on the South African share registers 
by registered and ordinary mall, respectively and to the applicable shareholders registered on the United 
Kingdom share register, by first class mail, today. 


By order of the Board 
AOC Tonfdnson 
Group Secretary 

29 December 1995 


2 Jan' Smuts Avenue 
Johannesburg 2001 


U.S. $100,000,000 

Floating Rate Subordinated Loan Participation 
Certificates Due 2000 
Issue by 

Merrill Lynch Bank AG 

(incorporated tn Ota Federal Republic of Germany wftft Bmftad BablHty) 

for die purpose of funding and maintaining 
a subordinated loan to 

The Saftama Bank, Lid. 

fmcorpomted (H Japan with ftmttod eaWWyJ 

Notice is hereby given that tor the Interest Period from Deosmber 29, 
1995to March 29, 1996 the Certificates wifi carry an Interest Rate of 
6.1125% per annum. The amount of interest payable on March 29, 
1996 wi be U.S, $156.21 per UB. $10,000 principal amount of 
Certific ate s. 


By: The Chase Manhattan Bank, NJL 
London, Agent Bank 

December 29, 1995 


CHASE 


United Kingdom 

U.s,$4,000,000,000 

Floating Rate Notes Due 1996 

PWfsiOM of fee Nores. notice is hereby avert 

S.G. Warburg & Co. Ltd. 

Agent Bank 


cmcoRPO 


U.S. $160,000,000 

Subordinated Floating Kate Notes Due 


September 2005 


Notice b hereby given that tfw Rate of hlmu t for the period December 29, 
1995, la March 29, 1906 has been fixed at 5.5% raid that the interest 
payable on the relevant Interest Payment Date March 29, T996, against 
Coupon No. 10 in respect of US$5,000 nominal of the Notes will be 
USS49.51 and in rasped of USS100.000 nominal of the Notes will be 
USS1, 390.20. 


C150.000*»dU^^ . 

Citicorp Finance PLC 

Un wj^OrtaflyGoorcmteed by 

cmcoRpo 

hd been fixed of 

Date March 27, 1996 aqainsS^^KU is*?*** Kferatf Pmimerit 
nomin al of the Nates 67$1* N °' 41 10 r8s P 0d d W° 

Damber29 1995. London w 


1 



















WW Citibank, N.A. Citibank N.A. is regulated by SFA and IMRG 
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INTERNATIONAL CAPITAL MARKETS AND COMPANIES 


US long bond yield flirts with 6% Poor season for 


By Maggie Uiry in New York 
and Richard tapper in London 

The US Treasury 30-year long 
bond continued to flirt with a 
6 per cent yield yesterday in 
thin post-holiday trading, with 
the yield just dipping below 
the figure in morning trading. * 

The long bond yield almost 
broke through the 6 per cent 
level earlier this month but 
backed away. Long-dated 
yields have not held below 6 
per cent since late 1993. 

Near midday the long bond 
was £ higher at 112£ to yield 
5.995 per cent At the short end 
of the maturity spectrum the 
two-year note added & to 100£ 
to yield 5.200 per cent 

Activity was low as many 
investors had already posi- 
tioned their portfolios for the 
year-end before the holiday 
season began. 

Traders lacked economic sta- 
tistics to give direction to the 
market, as the government 


shutdown continued to delay 
the publication of data. 

However, dealers found signs 
of a slowing of the economy in 
other statistics. A deceleration 
of activity is favourable for 
bond prices as it could encour- 
age a further cut in interest 
rates. 

GOVERNMENT 
BONDS 

Thursday usually brings 
weekly initial unemployment 
claims figures. However, the 
bond market could take some 
encouragement from indica- 
tions of a slowing jobs market 
as the Conference Board’s 
“help wanted” index showed a 
decline in job advertisements 
in November. The Index fell 
from 131 in October to 127 in 
November. 

A fail in the American Pro- 
duction and Inventory Control 
Society's business outlook 


index in December from 448 in 
November to 43.8. AP1CS said 
the decline largely occured in 
the future components of the 
index, which include new 
orders and production plans. 

■ The Bank of England yester- 
day announced plans to extend 
the maturity range of govern- 
ment stock early in 1996. 

A new long-dated stock - 
with a maturity of 2020 or lon- 
ger - will be auctioned on Feb- 
ruary 28 next year. The UK’s 
longest-dated existing stock - 
which matures in 2017 - was 
issued in April 1992. 

The Bank also announced 
the auction on January 31 and 
March 27 of two shorter-dated 
gilts, carrying a maturity 
range from 2000 to 2002. 
Gilt-edged market-makers 
expressed interest in the issue 
of a new ultra-long stock at a 
meeting with the Bank of 
En gland earlier ibis month 

Institutional investors such 


as pension funds and insur- 
ance companies have been 
pressing for the issue of longer- 
dated paper, which they use to 
match long-term liabilities. 

■ UK government bonds 
gained ground in very thin 
trading yesterday, in line with 
other European, government 
bonds. The March 10-year gilt 
future closed up A a* llMS. 
Only 6,403 contracts were 
exchanged, however. 

Ger man March 10-year bond 
futures gained 0.09, settling on 
Liffe at 99.24 

The French bond markets 
posted gains for the fourth con- 
secutive trading day, with the 
March notional future up 0.06 
at 120.36. 

The market was unmoved by 
news that the Bank of France 
had opted to leave its interven- 
tion rate unchanged at 445 per 
cent 

The March Pibor contract 
gained 0.08 to settle at 9495. 


FT writers look at the best performing shares around the world in 1995 

Sweden’s investors opt for security 


Sweden's 
V "A ; - forestry com- 
panics weighed 
' 111 r* 00 ” 1 

i. profits in 1995, 

^ » but those who 

_T expected a 

Best & worst s tock market 
secfcors reward to 
match that of 
the more fashionable high- 
technology shares were disap- 
pointed, writes Hugh Carnegy 
in Stockholm. Investors wor- 
ried that the rapid upturn in 
demand and prices would be 
replaced by a roll into the 
downside in the highly cyclical 
sector. 

The companies and many 
analysts insisted underlying 
demand for paper products was 
set to continue. But in October 
a rise in prices to $1,000 a 
tonne for benchmark pulp 
failed to stick; the pessimistic 
tone was confirmed and stocks 
fell. The pulp and paper index 


WORLD BOND PRICES 


on the Stockholm stock 
exchange was down IS per cent 
at Christmas from the begin- 
ning of the year, against a 16 
per cent rise in the General 
lodex. 

Pharmaceutical stocks con- 
tinued to be among Sweden's 
top performers; the chemical 
and pharmaceutical sector 
index was up 48 per cent by 
Christmas. Financial stocks 
also had a good year, and the 
banking and finance index was 
up 27 per cent at Christmas. 

But the best performers of 
all were in a sector Sweden is 
not so famous for - security. 
Locks group Assa Abloy was 
up 156 per cent - best of the 
regular stocks - while Securi- 
tas was up 57 per cent 

Japanese on track 

It has been a good year for 
Japanese railway stocks, the 
best performing sector, up 13 


pec cent since the start of 1995. 
Their strong performance has 
less to do with the number of 
passengers carried th an their 
large land holdings, which 
mean railway shares show a 
strong correlation with real 
estate stocks, writes Emiko 
Terazono in Tokyo. 

The sector has been boosted 
by the ruling coalition’s pro- 
posals to cut property-related 
taxes, which have been 
imposed on leading land own- 
ers including property compa- 
nies, railways and department 
stores. “Over the longer term, 
a reform in the asset tax 
Should lead to stabilisation of 
land prices, which should bene- 
fit the private railways," says 
Mr Laurent Del Grande at 
Klein wort Benson. 

In contrast, shipping proved 
the worst performer of the 
year, declining 17 per cent. 
Despite a brief rally thanks to 
the fell in the yen during the 


summer, the sector has been 
hit by concern over weak liner 
freight rates. 

Spain goes for gas 

Gas Natural, the dominant gas 
importer and domestic distrib- 
utor, was the stock of the year 
in Spain during 1995 and gas 
distribution was the best per- 
forming sector on the Madrid 
market with a rise of 61.1 per 
cent in local terms, writes Tom 
Bonis in Madrid. 

However, analysts believe 
that there could be some 
clouds on the horizon. Ahorro 
Corporacion Financiers has 
downgraded Gas Natural to 
hold, arguing that its high 
share price - Ptal8.160 - 
reflects all the positive factors 
over the last two years and 
that it has now entered a risk 
zone. 

Further markets mil be cov- 
ered over the coming dags. 


BENCHMARK GOVERNMENT BONDS 

Red Day's Week Month 

Coupon Date Wee change Yield ago ago 

Australia 10.000 02/06 110.1800 - 8.48 a 40 fL52 

Austria 0300 11/OS 100.9300 +0.130 637 630 8.76 

Belgium 6.500 03/05 80.6500 +0.150 6.69 6.76 6.70 

Canada' 6.750 12/05 111.4100 -0.060 7.12 7.40 7.53 

Denmark 8.000 034% 1050000 +0.140 7.25 7.39 7.57 

Franca BTAN 7.750 04A10 107.2100 +0.120 5.90 5.32 617 

OAT 7.750 10/05 107.8000 +0.080 6.65 6.75 607 

Germany Bund 6.500 10/05 103.3800 +0.140 8.03 6.12 6.32 

Ireland 6-250 10/04 92.4500 +0.900 7.44 7.56 7.73 

Holy 10.500 09/05 99.1800 -0270 10.63T 10.05 11.27 

Japan No 129 6.400 03AM 118.7730 +0.315 1.63 1.42 1.48 

No 174 4. BOO 09/04 111.3370 +0.308 208 2.70 200 

Nettveriands a 750 11/05 105.1400 +0.150 8.04 6.16 6.31 

Portugal 11.075 02/05 112.0400 +0.180 801 10.02 10.78 


■ BUND FUTURES OPTIONS (UFFEJ DM250.000 potato o 1 100% 


Netherlands 
Portugal 
Spain 
Sweden 
UK GUIs 


Str9u3 

Price 

Feb 

Mar 

MJJS - 
Apr 

Jun 

Fab 

Mar 

PUTS 

Apr 

Jun 

MOO 

0.05 

083 

079 

1.10 

041 

068 

101 

i.m 

MB0 

0.39 

006 

O.SS 

088 

005 

(LS2 

1.51 

iao 

10000 

002 

046 

0.43 

070 

008 

102 

105 

£.12 


Est. vol total, Cats 2869 FuM 5740. Pnwtou* day's open tot. 14528* Pun 12351/ - 


tl NOTIONAL. ITALIAN OOVT. BOND (DTP) FUTURES 

(UFFET Urn 200m lOOths ot 100% 

Open SoBprtoe Change High Low Est. vol Open tat 
Mar 10020 107.78 -002 10022 107.72 8821 51601 

4un 10705 10708 -002 1D70O 10706 110 1202 

■ ITALIAN GOVT. BOND (BTP) FUTURES OPTIONS (LIFFE) UraSOOm lOOths of 100% 


US Treasury ■ 5.075 

6075 

ECU (French Govl) 7.500 

London dosing. -New York mo-day 
t *nss fnauOng «t/tfiokl(np (oral 
Pnom: US, UK n JEndr. oWera m dsc 


1010200 

-0.10C 

9.71 

9.94 

10.57 






84/1590 

+0.114 

802 

8.74 

9.16 

Plica 

Msr 

JlEl 

Mar 

Jun 

104-30 

-V32 

6.80 

6.88 

7.08 

107-14 

-5AT3 

7.42 

703 

7.89 

10750 

1.72 

2.46 

1.44 

2.68 

111-17 

-4/32 

707 

7.80 

7.83 

10800 

1.46 

202 

1.68 

204 

101-23 

+2/32 

5.64 

5. 06 

5-91 

106SO 

103 

2431 

1.95 

303 

112-04 

+*«2 

509 

600 

602 

EsL voL real, crab 901 Puts 71&. PnMous dsiTa upon taL, Cafe 42688 Puts 30518 


103.4300 

+0.160 

608 

7.09 

709 







Ytato® Local mwiat standard. 
123 par can! pay arts D y noraa d dant v 
tore Samoa: MKS mtam m anm 


US INTEREST RATES 


Spain 

■ NOTIONAL SPANISH BOND FUTURES (MEFFJ 
Open Soil price Change High 
Mb 95.79 9503 -0.11 9508 


Est. vot Open nL 
21268 47.129 


Prtna rate Bh 

Mar ten rafe 74* 

FedJanto — 5A 

fediuvb B MenenBan.. 


Ona route _ 
Bh Two mom _ 
TU nnw mon. 


Treasury Bats and Bond YWdB 

5 07 Two jwr 

5 04 Ona year 

l SOT Hie year 

520 10-vte 

501 30-yrar 


■ NOTIONAL UK QM.T FUTURES (UFFET £50000 32nds of 100% 

Open Sett price Chongs High Low EsL vol Open inL 
Mw 110-25 110-24 +0-01 110-31 110-22 6403 131535 

Jun - 110-08 +04)1 - 0 0 

■ LONG GILT FUTURES OPTIONS (UFFQ E5Q0OO 6W» of 100% 


Jim 


BOND FUTURES AND OPTIONS 

France 

■ NOTIONAL FRENCH BOW) FUTURES (MAT1F) FFr500000 


Stake 

Prtca 

Fab 

Mar 

CALLS — 

Apr 

Jin 

Fab 

Mar 

PUTS — 
Apr 

110 

1-10 

1-44 

1-44 

2-14 

0-35 

0-60 

1-32 

111 

0-48 

1-10 

1-15 

1-49 

0-62 

1-28 

2-03 

112 

0-23 

0-47 

0-55 

1-24 

1-39 

1-63 

2-43 



Opan 

Sett price 

Change 

High 

Low 

Mar 

120.34 

120.36 

■KL06 

130.40 

120.32 

Jun 

120.76 

120.80 

+0.08 

120.84 

120.76 

Sep 

119.90 

119.94 

♦0.06 

119.90 

119.90 


Est vol. Open InL 


Eat voL toe* CoD* 135 Pun 75. Previous days open tot, Cafe ISSSZ Puts 14792 

Ecu 

■ ECU BOND FUTURES (MAT1F) ECU 100,000 

Open Secrprfjo Change High Law Eat w 


Law Eat not Opan tat 
9002 334 6.799 


LONG TERM FRENCH BOND OPTIONS (MAT1F) 


Stake 

Price 

Jan 

— CALLS 
Mar 

118 


2.67 

119 

1.36 

1.92 

120 

008 

107 

121 

- 

0.77 

122 

- 

041 


Est vd low. Cafe 5.08! Puts 0.423 Previous day’s own mt_ Cafe 147031 Puts 144,03a 

Germany 

■ NOTIONAL GERMAN BUND FUTURES (LIFFE)’ 0 M2 50,000 lOOths of 100% 

Open Sett price Change High Low Est vol Open inL 
Mar 99.10 9904 +0.09 99.31 99.10 19907 199262 

Jun - 90.56 +0.13 - - 0 2069 


UK GILTS PRICES 


■ US TREASURY BOND FUTURES fCBTJ S100.000 32nda at 100% 

Open Latest Change Fflgh Low Eat vet Open an. 

Mar 120-24 120-29 +0-06 121-01 120-21 64,981 364.586 

Jun 120-08 120-14 +0-04 120-19 120-08 1053 16.510 

Sap 120-00 779-31 +0-05 720-00 119-3 1 2D SMS 

Japan 

■ NOTIONAL LONG TERM JAPANESE GOVT. BOND FUTURES 

(UFFEJ YIQOm lOOths g| 100% 

Open Close Change High Low EsL vol Open tat 

Mar 119.76 - - 11900 119.76 1118 0 

0m 11806 - - 118.46 11806 447 □ 

" UFFE futures riao tndsd on AFT. Al Open toaomst *g». an to. pm+ous day. 
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Stats” (Urn ap to Hie Tan) 

Ttes14pc1996 1302 -100JW 

l5T«oc 1998#— 14.19 601 1TO£ 

&di l3Upc iWEft 1201 6.06 102*5 

Comsun Kpc 1996 — 989 607 1U3»+ 

Thai 13>«pc 1997# — 1206 0.11 1Q7£te 

Each KJljCC 1807 10JJ3 B.13 IMfi 

Tran Ox 7 k 10074$ — 601 115 101*4 

iresaBVpc 1997# — 841 lie 104 

&dil5oel807 1106 823 114% 

M,pe!998_ 9.14 B26106Jid 

Trm 7<enei99B# r.ll 634 I0U2 

Tran GLpc 1895-98*$.- 675 673 100 

TntSlftpeW# 1204 643 122S 

Ejth12pc199B 1050 653 1 14 A 

Trass S'zpcIBOTtt 178 653108,111 

Trase Rg Rata 1909 - - UB% 

Em* 12*41*: 1890 1052 656 11G|] 

Tran tQ%jK 1999 140 6 63 111ft 

Trass Gpc 1699# 112 605 97JJ 

Cbwwstat 10%pe 1999.. 116 675 HI* 

canape 2000# 132 675 108* 

Tnw T3pc 2000 10.49 80212312*1 

lope 1988-1 1109 130 lltt. 
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T/arete®®#.- — 701 680 10S£ 
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91^*2005 557 7.14 H3fi 
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Qsmatai 9>]DC 20M — 138 7.41 11313 
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Disappointing Christmas capped a difficult year, says Bernard S* . 


T he atmosphere in Cana- 
da's shopping malls has 
been as frantic as usual 
this festive season. The differ- 
ence is that most of the push- 
ing and pleading has come, not 
from shoppers seeking last- 
minute gifts, but from retailers 
desperate fOr sales. 

“It's been the worst Christ 
mas season Fve seen in a non- 
recession year." says Mr David 
Brodie, analyst at Wood Gundy 
in Toronto. In feet, he adds, 
“its as bad as a recession”. 

Brisk sales in the traditional 
post-Christmas bargain hunt- 
ing have been a small consola- 
tion for retailers. 

Price-cutting began with a 
vengeance in early December; 
by the week before Christmas, 
even wrapping paper was on 
sale at rock-bottom prices. 

Mr Jim Nichols, president of 
Intertan, a Texas-based com- 
pany with 670 Radio Shack 
electronic equipment stores in 
nar^ada, says that hiS Pbain is 
not normally a discounter. But 
he adds, “if someone else is 
making a lot of noise, you've 
got to make a little”. 

The disappointing Christmas 
season has capped a difficult 
year for Canadian retailers. 
Shares of Hudson's Bay, which 
owns some of the biggest retail 
chains, slumped to a low of 
C$19.13 earlier this month after 
the company reported unex- 
pectedly weak earnings of 4 
cents a share for the three 
months to October 31, down 
from 50 cents a year earlier. 

Mr James McLeod, an ana- 
lyst at Richardson Green- 
shields, has cut his forecast for 
The Bay’s fourth quarter from 
C$1.83 to C$1.35 a share, and 
urged investors to sell the 
stock. 

Christmas has brought home 
to the retailers what econo- 
mists have known for some 
time; that Canadian cons umer s 
are neither willing nor able to 
indulge themselves. 

Retail sales slipped by 0.7 per 
cent In October, the latest fig- 
ures available. “There were 
absolutely no redeeming fea- 
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tores, ” concluded Mis Sherry- 
Cooper of Nesbitt Burns. 

Clothing sales fell for the 
fourth consecutive month and 
year-on-year furniture sales 
were down 4.6 per cent. 
According to Radio Shack's Mr 
Nichols, computer sales have 
been slow, with buyers resist- 
ing the latest wave of high- 
priced machines with powerful 
Pentium chips. 

A soft jobs market, high 
household debts and accelerat- 
ing public spending cuts, espe- 
cially in Ontario, have all dis- 
couraged Canadians from 
opening their wallets. 

The national unemployment 
rate is currently 9.4 per cent 
Ontario’s recently-elected Con- 
servative government has cut 
welfare payments by 21 per 
emit and is expected to lay off 
thousands of civil servants in 
1996. 

Political uncertainty stem- 
ming from October's indepen- 
dence referendum in Quebec 
appears to have made the 
mood even bleaker. 

Consumers cannot be 
entirely blamed however, for 
the retailers' woes. Competi- 
tion has also been sharpened 
by a horde of US chains that 


has 5 warmed across the border 
in the past year or two. 

They have included “cate- 
gory killers”, such as Sports 
Authority and Sportmart in 
sportswear, and Petsroart for 
pet supplies. Their outlets 
occupy cavernous warehouse- 
type sheds, usually on the out- 
skirts of large cities, and offer 
a product, selection and prices 
that few department stores or 
Fpiflii retailers can match. 

P ets mart aims to open 
about a dozen stores, 
each covering as much 
as 26,000 sq ft, in southern 
Ontario by mid-1996. Home 
Depot, the Atlanta-based hard- 
ware chain, bought a 75 per 
cent stake in a seven-store 
“warehouse outlet" chain last 
year; it has subsequently 
added a dozen new stores. Bor- 
ders, a US bookstore chain, has 
outlined plans for a thrust into 
Canada, amid loud protests 
from smaller Canadian book- 
sellers. 

However, none of these new- 
comers has had a greater 
impact than Wal-Mart, the 
Arkansas -based group which 
invaded Canada in early 1994 
by buying 122 dowdy Woolco 
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stores. Wal-Mart spent CS2rem 
(US$202m) refurbishing the 
outiete, added nine storejrf^ 

owa and cut a swathe torong 

traditional Canadian retailire 
customs with its .policy - <rf 

Woolco stores from 05125 ” 
wSe than C$200 per square 

toot, and that its share cf to 

discount department 

market has. a»red from zz per 

cent to 40 per cent since early 

19 Efren before Christmas, Wal* 
Mart's growth had unleash^ f 
ferocious price war with Zel- 
lers, a diain owned by Hud- 
son’s Bay, as well as US-owned 

Kmart and Sears, .' ' ’ 

A squeeze on margins was 
the main factor behind The 
Bay’s poor third-quarter perfor- 
mance. The “category killers 
were subsequently drawn into 
the battle for market share. 

Weak Christinas sales are 
expected to push many small 
retailers to the wall. Bigger 
raging have a Iso been forced 
on to the defensi ve. For 
instance, competition from the 
new sporting goods behemoths 
has led some store chai n s to 
shrink their sprats sections. 

Home Depot has trimmed its 
planned 1996 expansion from 
10 new stores to five. Molson, 
the brewing group that owns 
the remaining 25 per oent erf 
Home Depot Canada, recently 
blamed a two-thirds drop in 
quarterly operating profits 
from its retail business on 
“very poor" conditions in the 
home improvement market. 

Wal-Mart however, appears 
unruffled by the storm it has 
helped create. An official says 
that Christmas sales climbed 
at a double-digit rate; that the 
finnadian unit will report an 
operating profit for this year, 
and that 1996 expansion plans 
- starting with four new stores 
early In the year - are on 

tract 

“The company has been tick- 
led pink by the response of 
Canadian consumers,” he says. 
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COMMODITIES AND AGRICULTURE 


gold mine cost jumps 20% 


By Kenneth Goofing, 

MMng ComespontfeiTt /'■ 

.The projected capital cost.cf 
the Sadtola Hill gold mfa«* m 
Mali 1ms jumped by more than 
20 per. cent, fiiom.USS25Qbi to 


. Anglo American Catparadon 
. of South' Africa, .the jssb&s'. 
bigge st mild oroducer aia ’one 
of the partners in toe jjngect 
' said yesterday zt was noWpoe- 
sfWe to give a realistic esti- 
mate the the-cos*,. excluding 
capitalised taterest, of develop- 
ing a mine in a very remote 
part of- Mall. 1 

Some $I 60 m far the project 
ted been obtained from a am- 
sorttmn of teaBilgteral TaniWng 


agencies led by the Interna- 
tiona] Fhnmce Corporation 
OFQ. a World Banfc cfbhoot, 
and the balance-waidd he. sup- 
plied by ^^bas^dlderE in the 

fens of ecrtaty and interest- 


d’Eaqjloitation des 
de Sadtola (SanosX 
fbe'cdam»h7 ftamfidto esploil 
the ore body, lias four share- 
holders: Anglo and famgrilfl of 
Canada* with 38 per cent «*;>> , 
the Malian g o vernm ent (18 per 
cent) and the JFC (G per cent). 

Angio gave more details 
abonl the , project yesterday 
because famgold bad filed a 
preliminary prospectus in Can- 
ada, IamgoM ^intends to 
■on the Toronto Stock 


The partnas also admitted 
that the timing of the prefect - 
to devekip Mafl’s second gold 
mine 7ttfa n from Kayes, the 
provincial capital - - had 
Slipped a hitl& . EtB Tntny Js 
now sdbedalad. to stmt, up In 


of late niext-year asd to be in 
fall prpdncilon by mJd-1997. 
Anglo added, however: 
“Deeadte the remote locaiicBirf 
this mine, in a raral area with- 
out significant industry or 

* hHiiiMj ' iwaitt l nw^'ifwi fe 

proceeding satisfactorily 

within a tight tfrnA schedule". . 

The open pit ming is wpwv 
ted to produce about 320,000 
troy ounces of gold a year. At 


present the Sadtola project to 
known to have 141 tcones of 
mineable gold to he. extracted 
ov» I2-years and Azqdo said 

mWjtinnai reserves might' be 
- found. 

The total cash operating 
cost, including revenue and 

cost related taxes, averaged 
over the hie of the mine- is at 
pawsent estimated - a± $215 an 
ounce. . 

Anglo - said the SacBdla pit 
eventually would .be 14500m 
long bF 750m wide' and I50m 
deep. Cyanide lead and car- 
boa>ii>pulp gold recovery cir- 
cuits would be used- Water 
would be pumped from a rive: 
near Diamoa along a 56 km 
pipeline. 


Nickel 


By Kemwlh Goodtog 

>Bciel suppBes are likely to be' 
tight for another two years; 
ana l ysts are warning consum- 
ers of the metal, which is 
mainly used for production of 
stainless steeL . .. 

A great deal wiil depend on 
the perfarmahee of the Norilsk 
combine in Russia, once the 
world's biggest nickel producer 
- and whose 1 exports represent. 
■ about 20 pCr cent of western 
world supply. 

“Nickel stocks look perilous. 
Even assuming that the Rus- 
sians produce at the higher 
end of the currently viable 
ranged and export all the sur- 
plus, by 1997 the west could 
have run out of stocks,” says 



seen remaining tight 


Ms Rhona O’Connell, analyst 
at’ stockbroker T. Hoare & 
Company, in a special report 
about the long-term outlook, for 


Analysts at the Rudolf Wolff 
commodities group point out 
that London Metal Exchange 
stocks of nickel have been faH- 
ing at an average of 10,250 
tmmes a mwith. This suggests 
that, in 11 months stocks wffl 
be at critically low levels - 
about' six or seven weeks' 
worth of consumption or 
HL250_tomes. 

Mr Wjffiam Adams and Mr 
Martin Squir®. in a special' 
Wolff report on the outlook for 
-metals. in 1996, point out! that 
the western msr&B ts axe hi g h ly 
dependent on Russian nicked 


exports and that “this will 
harnarw hwm a afwg l y Important 
as western stocks are run. 
down”. 

Wolff suggests that, with no 
substantial new production 
capacity scheduled until the 
end of 1997. “the market will 
remain vulnerable to any dis- 
ruption to supply, especially 
from the CCS, or from another 
year of better than expected 
causunqttion”. 

Wolff says' that hlckd far 
delivery in three months on 
the LME can be expected to 
average US$9,000 a tonne in 
1996 up by U per cent from 
the average of $8400 this 


Ms O’CtotmeE at Hoare & 
Company suggests the price 


increase will be even greater 
and is forecasting an LME 
three-month nickel price aver- 
aging more than $11,000 a 
tonne next year and one of 
$13424 in 1997. ' 

She says: “Chi a global basis, 
even w^ nuni lii g for the immi- 
nent slowdown in the stainless 
steel market and assuming 
SO, 000- tonnes a year of produc- 
tion from tiw mra-h heralded 
Voisey Bay Qn Labrador] by 
the year 2 , 000 , the tong term 
outlook suggest 8 that this w£D 
be very mnefa a sellers' m a rket 
for toe nex t fe w ye ars. The bal- 
ance starts to turn armmd dur- 
ing 1998 as scheduled produc- 
tion Hipandft but. On tha Kalri 
numbers, 1997 will be crunch 
time”. 


Canadian copper mine given green light 


By Berna r d Simon hi Toronto 

British Columbia has appr o ved 
construction of a new capper 
and molybdenum mina by Van- 
couver-based Princeton Min- 
ing, despite objections from 
environmental groups. 

The decision confirms recent 
indications that -the province’s 
social-democratic government 
is adopting a more flexible pol- 
icy towards the mining Indus- 


COMMODITIES PRICES 


try after puffing the plug on a 
number of highprede projects 
in recent years. 

The Huckleberry mine, 
located in north-central BC, is 
expected to produce 66m lb of 
copper a year in the first five 
years of its 29-year life, with 
total reserves estimated at lbxr 
lb.. Annual molybdenum out- 
put is estimated at lm fl>. Con- 
struction costs are expected to 
total CflSfoL- 


Japan’s Marahum and Urba n. 

bislri Materials have agreed to 
buy a 40 per cent stake in the 
project They will provide 
US$60m in loan finance, and 
will bdy all concentrates pro- 
duced in the. first five years. 

Mitsubishi already buys toe 
entire output of Princeton’s 
misting open-pit. copper mine 
In BC, which was reopened last 
year with an armnel capacity 
of about 60m 1b. 


Mr Moe Sihota, BC’s environ- 
ment minister, mH that the 
project had undergone an 
extensive environmental 
review. "All concerns raised 
during the review process have 
been adequately addressed,” he 
said. But local aboriginal 
groups, Supported by some 
environmentalists, have lobb- 
ied strongly against the mine. 

The project still requires fed- 
eral gove rnm ent approval. 


Importers 
fight feudal 
seizure rule 

By Doborsh Hargreaves 

Commodity importers are 
meeting representatives, of 
British ports next week to try 
to convince them to remove an 
ancient feudal practice from 
their rule books. 

The practice which dates 
hack to the Crusades means 
Chat ports can impound a cargo 
to offset a shipowner’s debts, 
even though the cargo is 
legally owned by the im p orter 
or exporter and not the stop- 
ping Hna 

"This is making importers 
very nervous. The rational 
tiling would be to ensure that 
ports come into the Zlst cen- 
tury and change their operat- 
ing terms,” says Ms Pamela 
Kirby Johnson, director-gen- 
eral of the Grain and Feed 
Trade Association. 

Importers' concerns came to 
a head after a recent case in 
the High Court when a judge 
upheld a decision by the port 
at Felixstowe to bold on to 
£190,000 worth of Turkish split 
lentils because of the insol- 
vency of the shipping line on 
which it was carried. A similar 
case concerning a cargo of 
sugar is pending. 

Ms Kirby Johnson says the 
ports' practice threatens to 
undermine the basis on which 
commodity importers do busi- 
ness worldwide. “What is most 
worrying is that insurance 
companies and hanks are now 
asking for more guarantees 
from buyers [of commodities] 
over shipping,” die said. 

Many commodities are sold 
on a delivered basis which 
means the seller pays for and 
arranges the freight. “A num- 
ber of importers just could not 
deal with organising their own 
stopping,” says Ms Kirby John- 
son. 

European parts such Rotter- 
dam, Antwerp and Hamburg 
have no such rights over car- 
goes. Many of toon operate a 
system of bank guarantees 
from the shipping lines’ agents 
which ensures the release of 
goods on ar r iv al. UK importers 
would like a similar system to 
be adopted in the UK. 


Caribbean sugar growers 
hope for brighter future 

Canute James on improved access to lucrative markets 


C aribbean sugar produc- 
ers, most of whom have 
been suffering declining 
output, have been encouraged 
by recent increases in access to 
preferred and lucrative mar- 
kets in the European Union 
and the US. They are now try- 
ing to lift production and to 
rehabilitate mills to take 
advantage of the new opportu- 
nities. 

Leading producers, such as 
the Dominican Republic, have 
been forced to impart to meet 
domestic demand, while Cuban 
authorities are speaking guard- 
edly of an increase in output 
next year following a steady 
fail that saw thfc year's har- 
vest yielding less than a half 
the level of five years ago. 

Caribbean producers enjoy- 
ing preferred access to the EU 
will be able to export more 
under a special agreement to 
meet increasing demand 
caused by the expansion of the 
union. The contract runs from 
this year to 2001 and gives 
exporters in the African, Carib- 
bean and Pacific (ACP) group, 
a market for an additional 

428,000 tonnes a year. This will 
increase tbe Qu HN** 11 produc- 
ers’ access by about 117.000 
tnnnpg a year. 

The increased access for the 
region to the US market fol- 
lows the US Department of 
Agriculture's raising of the 
import quota for the current 
fiscal year by 300,000 tonnes to 
1.41m tonnes. Caribbean sup- 
pliers can sell an additional 

67,000 tonnes, of which the 
D ominican Republic’s alloca- 
tion is 53,000 tonnes. 

The EU and US markets are 
valuable outlets for the 
region's producers. Most Carib- 
bean sugar industries operate 
with production costs higher 
than the 12 cents to 14 cents a 
pound they would obtain for 
sales on the world market The 
additional shipments by the 
ACP producers to the EU over 
the next six years will earn 
them 25 cents a pound, slightly 
less than they get for their reg- 
ular quotas. US quota bidders 
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get 22 cents a pound. 

“We can sell all tie sugar 
that we have, and if we had 
more we could even sell that," 
said Mr Kusha Haraksingh. 
president of the Sugar Associa- 
tion of the Caribbean and 
chairman of Caroni U975) Lim- 
ited, Trinidad and Tobago's 
sugar prodneer. “The future is 
bright for Caribbean sugar and 
it seems it will be so for a long 
time. We have to forget about 
our emotional attachment to 
sugar and remember it is big 
business. We have to have toss 
strikes and other industrial 
action and improve produc- 
tion.” 

Taking advantage of these 
new opportunities will demand 
significant improvement in 
productivity and output by sev- 
eral of the region's producers. 
In Trinidad and Tobago the 
1995 harvest yielded 117.000 
tonnes, missing toe target of 

128,000 tonnes, and 10.5 per 
cent below 1994’s record. Low 
productivity was caused by dry 
weather, say industry officials, 
but the country has met its 
foreign quota commitments 
and domestic demand. 

D rought meanwhile 
helped to depress Bar- 
badian output to 38.500 
tonnes. 27 per cent less than 
last year. The industry was 
being restructured to lift pro- 
ductivity-, and the forecast for 
nest year was 58,000 tonnes, 
said Mr At lee Brathwaite, chief 
executive of tbe Barbados Agri- 
cultural Management Com- 
pany. 

The island has a EU quota of 
54.000. which is not being met. 
and its US quota has not been 
supplied for some time. Barba- 
dos would again have to 
import sugar from Guyana to 
meet domestic demand, said 
Mr Brathwaite. 

Jamaica hoped to lift output 
to 300,000 tonnes a year to 
allow it to meet all its quota 
obligations and domestic 
demand, said Mr Karl James, 
chief executive of Jamaica 
Cane Products, which markets 


the island's sugar. Production 
this year was only 211.500 
tonnes, which forced the island 
to import to meet domestic 
demand. 

Tho Dominican Republic, 
once among the world's top ten 
sugar exporters, is now import- 
ing the product from Brazil to 
meet a shortage on the domes- 
tic market. Tins year’s harvest 
yielded 56U.OOU tonnes. Officials 
blame the shortage on ‘'illegal" 
sales to neighbouring Halil 
The stat o-owned producer, the 
CEA. is in financial trouble 
and unable to pay its debt, 
including about $30m to farm- 
ers. 

Guyana's state-owned indus- 
try. which is being managed 
under contract by Booker Tate 
of the UK. plans lo spend about 
US$30m lo rehabilitate mills 
and lift capacity to %tq. 0UO 
looms a year. Production last 
year was 202,600 tonni’s. 10,000 
tonnes more than a year ear- 
lier and the highest since 1983. 

The region's problems have 
been especially evident m the 
performance uf its biggest pro- 
ducer. But Cuba's production, 
which fen to 8.3m tonnes this 
year, could improve by 20 per 
cent next year, according to Mr 
Carlos Lage. the country’s vice 
president in charge of eco- 
nomic policy. Cuba has 
obtained about $l(Vm from for- 
eign sources to purchase agri- 
cultural chemicals, retool some 
mills and replace ageing farm 
machinery. Tlie industry is try- 
ing to recover after output fell 
by more than a half in five 
years. 

The island had a contract for 
supplying China with -100,000 
tonnes last year, but was 
unable to meet it. Under an 
agreement signed recently 
with Russia it will supply 1.5m 
tonnes of sugar in 1996 and 
receive in return about 4J*m 
tonnes of oil. Russian compa- 
nies are working on a plan for 
financing part of the Cuban 
sugar harvest by supplying it 
with feel, spare parts and agri- 
cultural machinery, according 
to Cuban officials. 
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ACROSS 

l Healthy transport in decay (6) 

4 A personal representation (8) 

9 Rise in prices left Paris ruined 

(6) 

10 An unexpected pleasure? (9) 

12 It will come to the rescue, if 
able to anyhow (8) 

13 Call for superior judgment (6) 

15 Empty sheep range <4) 

16 They may be tipped but not 
recommended by doctors (20) 

19 Let one down lightly (5,1,4) 

20 Pole crashes in foreign car (4) 
23 Bill on the line expresses 

agreement (6) 

25 Only punishment feared by 
the prisoner (8) 

27 Lacking a real foundation? (8) 

28 (toe is not suited fin: camp life 
(6) 

29 One source of colourful porce- 
lain? (&5) 

30 Decide not to go on? (5) 

DOWN 

1 Monarch embraces saint and 
thief (71 

2 Does a lawyer make short 
work of it? (5-4) 

3 To hush an upset baby is 
rather mean (6) 

5 Love to drink up after work 

(4) , . 

6 Maximum rate for a spinner? 
(33) 


7 Stay in Lincoln - I would (5) 

8 The gardener likes to see it 
overgrown (7) 

11 Please pay ior in full (71 

14 Coward and criminal come up 
in a sailing vessel (7) 

17 He ran cut quite a figure in 
the garden (9) 

18 Small party conflict (8) 

19 Bare arm wrestling in annual 
Highland games (7) 

21 Still getting in late, showing 
childish habits i”) 

22 Think of a number (6) 

24 Nominally involved in a court 
case (5) 

26 Soviet agreement to Navy 
repair (4) 

Solution 8,953 
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Land Rover output 
soars on overseas sales 


By Haig Simontan, 

Motor Industry Correspondent 


Land Rover, the four-wheel- 
drive vehicle maker owned by 
BMW of Germany, surpassed 
its own forecasts and built 
more than 127,000 units this 
year. The 35 per cent rise on 
1994 levels reflects strong 
growth in overseas demand 

Land Rover, best known for 
its upmarket Range Rover, had 
until relatively recently been 
saying output in 1995 would be 
about 115,000 units, well ahead 
of the 94,472 vehicles ma<k> in 
1994. 

However a late spurt in 
demand, especially from the 
US and Japan, led to record 
production in the final quarter. 


Output at the company’s Soli- 
hull plant in the Midlands has 
recently exceeded 3,000 units a 
week, compared with 2,600 in 
January. 

The rise was achieved 
through the addition of a sec- 
ond assembly line for the best- 
selling Discovery and a move 
to two-shift working on the 
group’s three models. Almost 
all vehicles were built in 
response to customer orders. 

The company, which is 
expected to introduce a fourth 
model to slot between the 
Defender and the Discovery in 
1997, declined to provide pro- 
duction forecasts for next year. 
However, it said it hoped out- 
put would double from the cur- 
rent total by the end of 2000, 


repeating the performance 
achieved over the past five 
years. 

Demand in Japan jumped by 
more than 75 per cent in the 
first 11 months of this year, 
while sales in the US grew by 
almost 70 per cent Registra- 
tions in the main continental 
European markets grew by 
about one third, while UK sales 
rose 12 per cent 

The company is engaged in a 
£l50m three-year investment 
plan to improve production 
and develop new models. The 
most obvious result will be the 
new model planned for 1997, 
which is designed to take on 
Japanese sports utilities, such 
as Toyota's RAV-4 and Honda's 
CRrV. 


Granada hits back at 
Forte’s conglomerate jibe 


By David BtackweU 


Granada is pl ann ing a 
campaign next week to remind 
Forte's shareholders of the rea- 
soning behind its £3.3bn 
($5.06bn) hostile bid. 

“When you get back to the 
basics we have put a very 
attractive offer on the table," 
said Mr Charles Allen, chief 
. executive designate of the tele- 
vision, catering and leisure 
group. 

Forte, the UK's biggest 
hotels group, yesterday 
described Granada’s offer as 
inadequate, and repeated its 
jibe that Granada was turning 
itself into a conglomerate. 

Mr Allen rejected that “All 
our businesses are in the lei- 
sure sector - we are not an 
Industrial diversified conglom- 
erate." 

Granada's campaign will fol- 
low Forte’s last defence docu- 
ment, to be issued on Tuesday. 
The document is expected 
among other things to reveal 
how tiie £T.05bn from the sale 
of the roadside businesses will 
benefit Forte shareholders. 

The sale of the roadside eat- 
eries - mainly Little Chef - to 
Whitbread, announced on 
Wednesday, is conditional on 
the failure of the Granada bid. 


Mr Allen said the disposal was 
a mistake as synergies between 
the hotel and catering busi- 
nesses would be lost. “The 
value is less when you split the 
two divisions," he said, reject- 
ing the idea that Granada 
might be interested In scaling 
its bid down. “Our price ref- 
lects the synergistic benefits." 

Those synergies are part of 
the £100m of savings Granada 

has (flaimad rein be Tnnrip in tViP 

year to September 1997. Mr 
Allen yesterday broke them 
down into four categories. 

First the head office costs 
would be reduced as the opera- 
tional structure of Forte was 
reorganised. Granada's head 
office staff of 24 would be 
increased to 32 - compared 
with Forte's 300 plus. 

Second, purchases of food 
and beverages would be almost 
doubled to £3 80m, creating 
opportunities for better dis- 
counting. 

Third, the marketing divi- 
sion would be rationalised, cut- 
ting Forte from more than 30 
different agencies to three. 

Fourth, the catering brands 
- particularly Little Chef - 
would be developed. 

“We have done a very 
detailed review,” said Mr Allen 
yesterday. “All of these 


together would add up to more 
than £100m." 

Granada also plans to 
remind shareholders of its 
results, announced the same 
day as the bid on November 22 
and ahead of market expecta- 
tions at £35 1m, up 32 per cent 

Since then Mr Allen said the 
bid battle had overshadowed 
other good news for Granada, 
including the eight new chan- 
nels it will launch with BSkyB 
next year and the White Paper 
that will allow the group to 
add to its two terrestrial televi- 
sion licences. 

Many observers are con- 
vinced Granada will have to 
increase its offer on January 9 
- the last day. But some ana- 
lysts have questioned the 15 
per cent increase Kleinwort 
Benson believes necessary if 
Granada's share price does not 
recover. 

Granada shares closed up lp 
at 644p, well below the 697p 
ahead of the bid. It is offering 
four new shares plus £23.25 
cash for every 15 Forte shares, 
with a fully underwritten cash 
alternative of 32L67p. 

At yesterday’s close, exclu- 
ding the 7.9p dividend, the 
offer values Forte shares at 
324.6p. Forte shares closed 
down 2Vip at 329V*. 



COMPANY NEWS: 


Amstrad turns sour for Sugar s ^ ^ 

Paul Taylor looks at the surprise departure of David Rogers after less than ■ ^ Dtoes 


W hen Alan Sugar, 
Amstrad's outspoken 
chairman, picked 
David Regers to be Amstrad’s 
first chief executive, some ana- 
lysts wondered whether their 
similar looks would translate 
into compatible business phi- 
losophies. Others speculated 
about how long the former 
Philips executive would last 
Yesterday’s surprise 
announcement that Mr Rogers 
was quitting after less than 18 
months of a three-year con- 
tract appeared to confirm the 
doubts. 

Amstrad blossomed under 
Mr Sugar’s mercurial leader- 
ship in the 1980s. helped by the 
buoyant market for home 
audio and video equipment, 
and the Introduction of cut- 
price personal computers. 

But the company's fortunes 
turned sour in the early 1990s, 
as new competitors entered the 
consumer electronics market 
Amstrad plunged into losses 
and the share price tumbled. 
Mr Sugar, the group's main 
shareholder with a 35 per cent 
stake, warned other holders 
that the group had run out of 
“blockbuster” new products 
and launched a 30p-a-share 
(now equivalent to I50p after a 
share consolidation) buy-back 
bid In December 1992. 

His proposals were rejected 
and. In the fare of iritirism of 
the board, he promised he 



of advanced cellular tfwnes- 
And, more recently, Amstrad 
acquired Dataflax Design, a 


As a result the grog 
unveiled £3.G6m pre-tax pro® 
following three 
despite con- 


Mirrar image cracks; Alan Sugar (left) and David Rogers 


would appoint Amstrad's first 
non-executive directors and 
split his own roles by appoint- 
ing a chief executive. 

Mr Geoff Samson and Mr 
Michael Beckett were 
appointed non-execiztive direc- 
tors a few months later, but it 
fnnic until the summer of last 
year for Mr Sugar to find a 
suitable candidate for the 
executive's job. Mr Rogers 
joined Amstrad with a clear 
mandate to restructure the 
group- in particular to stem the 
losses in its old core consumer 


electronics business. 

In November last year he 
unveiled his reorganisation 
strategy under which Amstrad 
has been tamed info a holding 
company with operating sub- 
sidiaries in the consumer elec- 
tronics, telecommunications 
and personal computer sectors. 

Amstrad consumer electron- 
ics (Ace) was to be divided into 
two slimmed-down units, me 
performing a traditional trad- 
ing role - buying products 
mostly from south-east Asia 
for gf»iw in ♦'ha UK — ^ the 


other- focused on spotting new 
business opportunities. 

.Meanwhile Mr Sugar, had 
begun spending some of Amst- 
rad's substantial cash reserves 
on higher -growth businesses to 
ftAw up the running from Ace. 

Amstrad repositioned itself 
in foe PC market by withdraw- 
ing freon the high-street price 
wars and acquiring Vlglen, 
which manufactures and sells 
its PCs direct to customers. 
Dancall, a Danish cellular tele- 
phone developer bought from 
the receiver, began production 


in October 
years of losses 
tinning losses at Ace. ■ 

At that stage Amstrad & 
senior executives were sagg- 
ing Ace might break even. 
However, a recent internal 
strategy paper concluded ^ 
the old business could not be 
revitalised and would need to 
he scaled down Ear more. 
position was endorsed in an 
eight-hour board meeting nine 
-days .ago at which Mr Rogers 
announced hisdecision to quit. 

Fr nrru the Ace range of prod- 
ucts, Mr Beckett -said PCs 
would probably be . integrated 
Into Vigten, foe telecoms range 
would become part of DancaB 

nr\rt m ndawta WOUld fell Under 

Dataflow While Mr Rogers is 
said to have understood the 
loejc behind this decision, he la 
believed to have felt that it left 
no real Job for him. Amstrad 
will now look for a chief execu- 
tive wifo financial expertise to 
play a coordinating role 
between the group's largely 
autonomous business units. 

Mr Rogers’ departure wi ll be 
lamented by foe City. Yester^ 
day’s share price fall.. reflects 
renewed nervousness about 
Amstrad's future. 
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Lloyds TSB shares rise to 343V2p 


By Alison Smith, Investment 
Correspondent 


The fir st da y of operation for the merged 
Lloyds TSB Group saw shares in the com- 
bined organisation rise by 4V*p to dose at 
343 Vip, despite some analysts' predictions 
that they would trade at a discount 
The increase, which gives the combined 
group a market capitalisation of £17.2bn 
($26.48bn), suggests that Investors con- 
tinue to have confidence in the ability of 
the management to taka costs out of the 
enlarged group. 


The special dividend of 689p per TSB 
share will be paid on January 18. 

The merger should give renewed impe- 
tus to the integration of the two organisa- 
tions, by making it easier to press ahead 
with appointing senior management to 
posts in the joint group. 

Although it was a separate transaction, 
the anrwnnppmpnt yesterday tha t Lloyds 
Abbey Life, the life insurer largely owned 
by Lloyds TSB, was selling its German life 
assurance subsidiary, underlined the 

impression that the hantrinp group fwtonrfg 
to reinforce its focus on UK retail 


finandnl services. 

The dominance of Lloyds personnel at 
senior levels of foe new group was cun- 
finned as the hanir announced that Mr 
Kent Atkinson, Lloyds' chief financial offi- 
cer, would have the same position in the 
enlarged group, and that Mr Alistair 
Mlchie, Lloyds Bank’s company secretary, 
would have that position in the group. 

However, Mr Petra: Ellwood, TSB chief 
executive, is deputy chief executive of the 
combined group- and has foe key responsi- 
bility of bringing together the retail 
operations of the two banks. 
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Lloyds Abbey Life, has sold its 
lossmaking German subsid- 
iary, ending a three-year 
search for a buyer, writes Pat- 
rick Harverson. 

Haftpfflchtverband der Deut- 

schen Industrie (HDI)i & large 
German mutual insurer, has 
agreed to pay £50m ($77m) 
cash for . Transatlantische 
Lebensversichenmgs (Transle- 
ben), although only after 
Lloyds Abbey has injected a 
final sum of DM5m into the 
business. 

The small life assurance 
company has a book value of 
£85m and the UK group will 
Incur a £35m exceptional 
charge in its 1996 accounts. 



It started in Indonesia, when we 
committed our skills to help meet 
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the energy needs of growing Asia 
Pacific countries. Over the years, we’ve 
added billions of dollars to the region’s 
economy. Our assets in the region exceed 
$2 billion. Now, we re producing oil and 
gas in Indonesia, about to commence 
producing gas in China and exploring 
for petroleum elsewhere throughout 
the region. 

ARCO was the first American oil 


company to initiate an exploration 
agreement with China. That was in 
1981. Today, we are developing the 


largest Chinese offshore natural gas 
discovery ever. It’s in the South China 
Sea. Gas deliveries via an 800-kilometer 
undersea pipeline will begin to Hong 
Kong early next year. 

Our Asia/ Pacific commitment is 
stronger than ever. We are continuing our 
contribution to the regions economic 
growth with the resources of ARCO s 
four major businesses — - petroleum 
exploration and production, refining and 
marketing, petrochemicals and coal 
mining. As each develops in the years 
ahead, we look forward to helping the 
region fulfill its economic promise. 


ARCO 
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DEN DANSKE BANK 
USS100.000.000 
Subordinated OoatiDg rate 
notes fine 2000 

Oaaed 6y mrffa Mr naareF 
Cbpntoe0badBMmkA/5O 

In accordance aiilh the 
provisions of the notes, notice 
Is hereby glam that far the six 
months interest period from 
29 December 1995 to 28 June 
1996 the notes toUlamy an 
interest rate of 5.625% per 
annum. The interest payable 
on the relevant Interest 
payment dtte, 28 June 1996 
util amount to USS28438 per 
USS1 0,000 note and 
USS7.109J8perVSS250.000 
note. 

Agent Morgan Guaranty 
Trust Company 

JPMorgan 
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Stock 

¥ 20 . 000 , 000,000 

Floating rate notes due 2005 

In accordance urfth the 
provisions of the notes, notice 
is hereby given that for the 
interest period 29 December 
1995 to 28 Jane 1996 the notes 
atil cany an interest rate of 
0.40438% per annam. Interest 
payable on the relearnt 
interest payment date 
28 June 1996 util amount to 
Yen2.0H.00 per Yenl.000.000 
denomination. 

Agent Morgan Guaranty 
Trust Company 
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TO HtAR LEADirjG SPOT RATES 
ILDICES AND INTEREST RATES 

Coll 0839 35 35 15 



Banco di Roma S.pA 
US4200.000.000 
Floating rate subordinated 
loan pnttdpatton certfflcates 
due 2001 

Issued by JJ*. Morgan GmbH 
lor the purpose of making a 
sabantinatedloantoftoefpi 
Branches of Banco dl Barra. 

The roe of interest for the 
period 29 December 1995 to i 
28 Jane 1996 has been fbtsd at 
SS925% per annum. Interest ' 
payable on 28 Jane 1996 util 
amount to USS1.4 13.66 per 
USS50.000 certificate and 
USS14, 136.60 per USS500.000 
certificate : 

Agent: Morgan Guaranty 
Trust Company 

JPMorgan 
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LONDON STOCK EXCHANGE 


MARKET REPORT 


FT-SE 100 falls just short of intra-day high 


By Philip Coggan, 

Markets Editor 

Tie Loudon market made a brave 
attempt to set a new all-time high 
before the end of the year, but a 
weak opening on Wall Street pre- 
vented it from achieving its target. 

Shares opened lower, faced with 
the handicap of the Lloyds-TSB 
merger which, because of a special 
dividend, knocked more than seven 
points off the FT-SE 100 index. 

But after an early 5.2 dip to 
3,671.2, the Footsie quickly recov- 
ered. as it had on Wednesday. By 
lunchtime, it was mounting an 
assault on its all-time intra-day 
high of 3,688. Even in thin trading, 


however, the market failed to have 
enough momentum to pass that 
level, although it fell just 0.1 short 
at 3,687 3. 

Gilts and sterling, which had 
helped to push the Footsie ahead on 
Wednesday, were of no help yester- 
day. The benchmark 10-year issue 
fell by three ticks, while the pound 
dropped by around a third of a pfen- 
nig against the D-Mark and a thir d 
of a cent against the dollar. 

Initial weakness on Wall Street, 
where the Dow Jones Industrial 
Average lost some 7 points by the 
dose of London trading, caused the 
Footsie to retreat in the afternoon. 
By the dose the leading index was 
just 0.3 up at 3,676.7, although this 


small gain represented its fifth suc- 
cessive daily increase. 

The FT-SE Mid 250 index per- 
formed more strongly, rising 7.3 to 
4,007.5. a 1995 high. Trafalgar 
House, which recently announced 
heavy losses of £321m, was the 
junior index’s strongest performer. 

The FT-SE-A All-Share index, 
which registered an all-time high of 
1,795.71 on Wednesday, set a further 
record, adding 0.95 at 1,796.66. 

The main corporate news yester- 
day was at Amstrad. where the 
departure of the chief executive and 
reorganisation of the consumer 
electronics division pruned more 
than 10 per cent off the shares. 

Reports that food shopping had 


been strong over the Christmas 
period helped Argyll and J.Sains- 
hury take two of the top three 
places in the list of Footsie top per- 
formers. On the same theme, a 
surge in Yuletide phone usage 
helped BT shares. 

Volume remained extremely thin, 
with most traders still on holiday, 
and only 342.7m shares were dealt 
by the 6pm count, of winch 57 per 
cent was in non-Footsie stocks. The 
value of retail business on Wednes- 
day was just £78ff5m, less than the 
market managed last Friday, when 
it was only open for half a day. The 
market will close at 1230pm today: 

With only half a trading day left 
this year, the market as measured 


by the FT-SE-A All-Share index, 
seems set to record a rise of around 
18 per cent That is a- decant, hut by 
no means exceptional, return; the 
All-Share has made gains of more 
than 20 per cent on seven occasions 
since 1980, inducting a 23 per cent 
rise as recently as 1993. 

The law of gravity - what goes up 
must come down - does not apply 
to the stock market; the All-Share 
had five' successive years with gains 
of more than 15 per cent in the 
mid-1980s. But the yield on the All- 
Share will finish the year below 4 
per cent It has done so on five 
previous occasions in the last 30 
years; on four of those occasions the 
market fell in the subsequent year. 
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tncficos and ratios 

FT-SE 100 3676.7 

FT-SE Mid 250 4007.5 

FT-SE-A 350 1824.4 

FT-SE-A MShere 1796.68 
FT-SE-A Afl-Sharv yteid ' 3.81 

Best performing sectors 

1 Banks. Merchant 

2 Retaaea, Food — 

3 Electronic & Bee Eqp. 

4 Distributors - 

5 Cbenscate - 
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FT OftSrwry Index 26 m 

FT-SE-A Won Fine pte J™* 
FT-SEIQQFut Mar 389 UJ 

tOyrSHtytaU 

Long gttt/equrty yid ratio. 2-0*. 

Worst performing sector# 

1 Ofl Exploration & Proa 

2 Tobacco — — : - 

3 OB. Integrated - — 

4 Mineral Extraction 

5 insurance — 



Loss of 
CEO hits 
Amstrad 


Fears of a boardroom split at 
Amstrad, following news of the 
chief executive's resignation, 
sent the company's shares 
tumbling and left analysts 
pondering the group's future 
direction. 

The market was stunned by 
an announcement that Mr 
David Rogers is to leave the 
board and the company next 
month after a decision to 
restructure the group's con- 
sumer electronics division. 

One analyst said: "This is 
surprising. He was brought in 
last year to restructure the 
division and things were head- 
ing in the right direction. 1 
cannot see why it needs a new 
direction now. I sense a split 


on the board.” Those fears 
prompted a heavy retreat for 
the shares and by the close the 
stock had fallen by nearly 13 
per cent, a drop of 28 to 191'4p 
and making it the day’s worst 
performer in the FT-SE Mid 250 
index. Volume reached 2.7m 
shares. 

Other analysts said that 
institutions would be very dis- 
appointed that chairman Mr 
Alan Sugar's attempts to bring 
in outside management had 
not proved successful. 

Xmas feast 

Reports of buoyant trading 
over the Christmas period, 
helped to boost several stocks 
in the food retailing sector. 

The list of gains included 
Argyll Gump, where the stock 
advanced 11 to 347p, leaving it 
the best performer among 
FT-SE 100 constituents. 
J. Sainsbury moved ahead 10 
to 393p, though there was a 
more modest gain in Tesco, 


FINANCIAL TIMES EQUITY INDICES 

Dec 28 Dec 27 Dec 22 D9C 21 Dec 20 Yr ago -High Ton 

Orefciary Share 2678 7 2674.1 2660.5 2641.8 2633.0 2359.2 2676.1 2238-3 

Old. rfv. yield 4.05 4.05 4.07 4.10 4.11 4.43 4.73 4.02 

P/E ram net 1559 15.86 15.79 15.67 15.64 17.60 21.33 15 35 

P/E ratio nil 15.69 15.66 1559 15.48 15,44 1724 2Z2f 15.17 

-For 1925. Ordtaary Stem Into mx co^kmorr. tegh 2713 6 2/02/94; tow *9 4 2W6MO 
FT (May SDM nan torn <teJe 1/7/35 

Onftniy Share hourly chanson 

Open 950 11X00 11.00 1250 1350 1450 1550 1ILOO tflgh Low 
2673.4 2674.1 2876.5 2660.4 2684.8 2688.5 2680.3 2679.4 2676.2 2686.5 2673.4 


SEAO bargains 18.094 16.430 

B*ity turnover (Emit - 7805 

Equity bargains* -■ 18,781 

Shares traded (mitt • 267.7 

lEmtudho Intra-mate* bubran and overasas Umova 


Rises wd fan®- 1996 ffigha and Iowa UFFE Equity options 

Total Rises 638 Total Highs 79 Total contracts 15.240 

Total Falls 452 Total Lows 24 Calls 10.696 

Same 1.751 Pula 4.544 

Da&28 'Data based on Equity shares listed on the Lender Share Service. 
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APPOINTMENTS 


EGNATIA ODOS S-A- 

EGNATIA ODOS SA was established by the 
Greek Government for the purpose of planning, 
commissioning and managing the construction 
and subsequently the operation and main- 
tenance of the new Egnatia motorway. The 
motorway will run across Northern Greece, from 
the port of Hegoumenitsa to the town of Ormenlo. 
Brown & Root Ltd. has already been retained as 
Project Manager. 

The Board of Directors of EGNATIA ODOS SA 
wishes to appoints 

Genera/ Manager 

based in Thessaloniki, reporting directly to the 
Board of Directors. His/her prime overall 
responsibilities wifl include: 

• day to day management to ensure successful 
implementation of the project 

■ financial control 

• human resources management 

The suftable canefidafe should possess a university 
engineering degree and be able to demonstrate: 

■ successful track record with similar large engine- 
ering projects at senior executive level positions 

• management experience wilh either project mana- 
gement firms or client organisations or with large 
pubBc/jarivate organisations which have designed, 
supervised and completed similar projects 

• international experience 

• lufl command of the Greek and ErtgSsh languages 

EGNATIA ODOS SA offers a very competitive 
remuneration package, in accordance with inter- 
national standards. 

H you have the required qualifications and the 
ambition to continue your career in a highly 
demanding and results orientated environment 
please send your Curriculum Vitae to; 

KANTOR Management Consultants 

4 Vas. Sofias Ave. 

106 71 Athens, Greece 
Ref: GEND 

e-mail address: kantor@matrtx.kapatel.gr 


A Prime Site for your 

Commercial Property Advertising 


Advertise your property to 1 million FT readers 
in 160 countries. For details: 

Call Courtney Anderson on +44 0171 873 3252 
Nadine Howarth on +44 0171 873 3211 
or Fax: +44 0171 873 3098 


which finished the session 
harder at 29Sy>p. 

In the retail hanking. Lloyds 
TSB. the new name with effect 
from yesterday for the two 
merged banks, was one of 
the day’s main features in the 
sector. 

There was active trading of 
the shares and they closed 4 Vi 
up at 343Vsp ex the special divi- 
dend, which analysts had 
worked out robbed the FT-SE 
100 index of some 7.5 points. 

Sentiment in the stock was 
enhanced by news that Lloyds 
Abbey Life, majority owned by 
Lloyds TSB. had sold its loss- 
mating German life assurance 
arm. Profit-taking left Lloyds 
Abbey shares 4 lighter at 449p. 

Once again there was little 
that could dampen the bid 
speculation in Royal Bank of 
Scotland and the talk drove 
the stock sharply ahead, the 
shares closing 8 up at 580p fol- 
lowing active trade of 5.1m. 

HSBC has been tipped as the 
most likely predator, with ana- 


lysts suggesting it needs to 
boost its high street operations 
in the UK and RBoS would fit 
well with its Midland subsid- 
iary. HSBC shares ended the 
session a penny lighter at 998p. 

Vague bid talk in Trafalgar 
House combined with a more 
positive outlook about the 
group's future prospects to 
make it the best performing 
issue in the FT-SE Mid 250 
index. The shares moved ahead 
3 to 27p. 

The prospect of boardroom 
changes at GEC continued to 
excite the market and the 
shares added 8 at 358p. 

BT gained 3 at 349p, boosted 
by news that it recorded a 10 
per cent rise in 'calls made on 
Christinas Day. BT said it bad 
recorded 47m domestic and 
overseas calls during the 24- 
hour period. 

Among chemicals, 1C1 
shrugged off recent weakness 
to close 9 better at 757p, while 
BOC Group was also in 
demand and advanced 3 to 
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APPOINTMENTS 


I holland chemical international b.v. 

HCI is a privately owned multinational group of companies 
involved In the distribution, storage, trading & shipping of 
industrial chemicals throughout North. Central, South 
America. Canada & Europe. We are currently wishing to fill 
the position of 

FINANCIAL MANAGER ~ PERU 

In summary the successful candidate will be responsible for 
the overall financial control of the company. This will 
comprise: 

• monthly financial reporting, quarterly / annual forecasts 
• currency exposure control 
• normal treasury functions 
• compliance with local fiscal regulations 

The Financial Manager reports to the expatriate General 
Manager, with whom he will work very closely in the day to 
day management of this company. It is important therefore, 
that he has sufficient experience in such a role that he may 
be of immediate assistance in this respect 

Candidates, who MUST be qualified accountants with one of 
the major professional bodies, need to have the following 
attributes: 

• Fluent English & good spoken & written Spanish 
• Probably 3 years of experience in a similar managerial 
position. 

• Appreciate & adapt to widely varying business 
conditions. 

As an expatriate, it is highly probable that success in this 
position will result in a subsequent relocation in the future to 
another Group company anywhere that HCI operates. The 
remuneration package includes a tax free salary together 
with other normal expatriate benefits. Resumes, including 
day & evening phone numbers, should be mailed or faxed to: 

David F Jordan, Corporate Controller 
HCI (Services) Inc. 

PO Box 701069 

Houston. TX 77270-1069 USA 

FAX: 713-880-2667 


Every day, 
we help 
thousands of 
people like 
Zoe fight 


Expiry Date / Signature 

M t/Mre/MtWM' 


Imperial Cancer 

Research Fund 


P.tJunJtt * 

Please return your donation hr. j 
Im peria l Cancer Reward* Fuad I 
FREEPOST (WC4066/3) j 

London WC2A 3BR FTA2 


901p. In healthcare, Amer- 
s ham, a stock recently in the 
doldrums, was also in favour 
and the shares forged ahead 29 
to 892p on general investment 
buying. 

Fears that cuts in premium 
rates will , erode insures' prof- 
itability cast a shadow over 
several insurance issues. 
Guardian Royal Exchange 
eased 3 to 268p, while General 
Accident fell 7 to 653p. Royal 


Insurance Holdings closed a 
penny lower at 383p. 

Takeover talk returned to 
Sunderland-based brewer Vaux 
Group. Tbe shares gained 14 at 
2S4p an the renewed specula- 
tion, with Bass once again 
suggested as a possible preda- 
tor. Shares in Bass closed 
unchanged at 714p. 

MARKET REPORTER: 

Joel KJbazo. 
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The Financial Times plans to publish a Survey on 

Ein-opean 

Stockmarkets 


or» Tuesday, January 30. 
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One month after the introduction of the new EU legislation governing 
the remote trading of stocks between European countries thf 
Financial Times will raise the many issues and choices facing the 
Exchanges, those dealing cross-border within Europe, as* wen' as the 
role to be played by information providers in mnew and more 
competitive environment. ,w - 
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if you would like to know in more detail what subjects will be 
covered, a full editorial synopsis and advertising costs are avallaWe 
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57% 31% Compaq 1327781 48 46% 40% -2 

10 5CompQ 2 76 8% 8% 8% -% 

70% 31% CmpABX M4 02 75 8440 57% 58% 58*3 -1% 

75% 46*2 CtaGd 31 3144 71% 70% 71% +1 

22 8%ComptrTfti 0.10 OS 16 IBS 19*2 16% 16% -1 

M% 17% Corns® 078 4.1 28 2061 19% 18*2 19% +% 

41% 2B%CMpa 0A5 23 18 7119 41% 41% 41% -% 

25% 21% Cornea HG 1.48 Mil GO 25 24% 24% -% 

22% 18% Corned En 130 5A 13 78a22% 22% ZZ% +% 

23% 9% CmnerPer 14 977 21 20% 20% ■% 

73% 50% Cdffel 1.70 14 12 929 70% 69% 70% +% 

72 53% ChbE4A5 435 19 G 87% 67% B7% 

31% 2S% ComEd 2A4 83 10 2338031% 31% 31% ♦% 
72 59 Cans Ed Pt 5.00 72 14 86% 09% 68% -% 

28% 20% Craftt 040 1.5 15 1(01 2 6*2 26% 26% -% 

48% 33% Grows 1.04 43567 981 45% 44% 45% +% 

65% 44% Camp 1.48 17 13 194 55% 55 55% -% 

25%15%OnsSkn 173271 22% 21% 21% -% 

6T% 32%CBnax OOB ai 8 947 61% 60% 51% +% 

57 47 War 4.16 4.16 7.4 2100 SB 56 56 


72 59 Cam Ed Ft 

28% 20% craftl 

46% 33% craws 
65% 44% Comp 
25% 15% COW Stan 


100 78GPW7 45 7.45 7A 

101 82C*P7A8 7.68 ftl 


(GmHnx 1J412A 


8 2100 84 94 94 -% 

1 4 65 95 95 

3 59 11% 11*2 11% 

4 245 10% 10 ID -% 

737 307 7*2 7% 7% -% 


11% S% COcpaClB 737 307 7*2 7% 7% -% 

«0J2 32% Gann 1A2 3A 14 1118 38% » 36% +% 

29% 22% Cooper 1U 030 12 17 1101 »*i 24*g 24% *% 

14% 9% Cora fed 024 1A & 150 12% 12% 12% +% 

«0**25%Cnas 138 3A 13 1061 37% 37% 37% •% 

37% 24%Cmfegx 072 24 664016 31 30% 30% +% 

17% l2%CaiBtrTn M2 OJ 16 17 17 17 

26% 12% Cartry Crx 032 1A 12 3412 21% 20% 20% -% 

30*z 16*2 Caterfr 096 4 J 27 96 20% 20 20% -% 

10% 8% Mb 89 to 9% 9% 6% +% 

25% Cam 0.75 20 15 300 37 38% 36% % 

17% 14% Crawtad 054 3J 16 33 16% IG 16% t% 

28% 14% Cmfe 3 1560 24% 24% 24% 

61 37CWn 1.80 3.1 12 471 58% 58% 58% -% 

9*4 B%QHx 094 11.4 12 861 8>2 6% 8% -*s 

5 3% CR1 LX) Re i 032 9LT 8 278 3% 3% 3% 

20 12Cnxixnon&K 054 40 14 1946 13% 13% 13% •% 


Lam Stack 

12% ii canartta 
52*8 35%OMr 
11% 8%WRal 
39% U^PfcanSya 
27% 10%CnxSd 
■ 32% 24% Cmtax 
61% 31% CftEC 


26% 20% DPLrtXdg 
24% 15 Data Sam 

32% 21%Dn 
34% 24% DsteWCO 
i 16% 12% Dante ind 
12% 8% Dante) 

14% 6%Datafii 
2% IDrtpoU 
17% 8% Dart MS* 
80*z 63% OayWH 
3% 1 DOLB 

6% 2% Da Sob 
31% 26% Dean Foods 
58%33%DaaMS 
8% 7% DwdWGv 

36 21% Dan 
23% 17\ Defefl. 
81% 50% DlaAIr 
11% 5% Data Wad 
34 25% Oaten 
101 81% Dab€d746 

102% 86 Debar ia 
34% 25%Oabfii 
26% 20% DaxierDp 
44% 24% DOa Prods 
30% 20% DMM 
28% 23% DfeBtadSh 
26% 3ADDlamCaip 
62% 33DtaMd 
65 31% DI0C 
33% 240Mx 

16% 13% Oman 
64% 4S DkoUjr 
36% 23 Dofefd 

41% 34% Dorifes 
10% 6% (tartar he 
26 22% OonXdaai 
41% 28% Dandr 
41% 25% Oner 

76 6l%Doaax 

40% 30%Do**a 
24% 14% OtaBfHn 
30% T0a DOE 
14% 10 Oram 

25% 18% Orcsar 

0% 6% MaRIS 
9% 9% Dries Si £ 
10% 9%Drtu39M 

77 5fl%ttrPor0l5 
13% S%0uBm|B 
47% 37% DrtoP* 
31% 25% OiXaRRy 
65% 48% Doran 

73 5Z%0mrX 
28 230uQL4.1 
26 22Duqane3.75 
27% 22% Dutae4.00 
26% M0u«.4A 

B5 36% Duracol 
M% 1ff% OWHStSv 
26% 19%DnXMlCI 


TIL IV a* 

.«» * E ttfc Hta 

0J8 7.6 13 25 11% 
13B 1A 18 25*52*9 

13M 17 10 6(1111% 
% 487 23% 
1311037 13% 
080 11 30 3016 25% 
11 Z78 62% 


124 53J 15 761 25% 
010 05 16 541 21% 
OB2 3.1 10 1248 26% 
OAB 03 18 281 31% 
MB a 12 112 13% 
Ott 071861379 11% 

11 723 14% 
0 477 1% 

029 23) 10 43 14% 
1.75 23 15 1872 75% 

23 334 2% 

014 U 3 123 3% 
0.72 27 W 96* 27% 
084 1.4 9 5706 48% 
DAO 73 900 8% 

240 09 12 SIS 35% 
134 63 12 163 22% 
020 03 ll 4946 72% 
040 63) 22 338 6% 
1.48 6.1 17 877B 20% 
7A5 73 1 99 

7A8 7 J 1 98% 
206 63J 11 1933034*8 
086 3A 14 863 K% 
OAB U 22 63 36% 

064 22136 667 29% 
058 ZJf 14 390 25% 

172 384 25% 
096 1.7 23 1064 55% 

3511402 62% 
012 04 12 1501 28% 

24 115 18% 

038 06 22 8744 BO 
040 1A 19 B65u38% 
238 02 16 I ZB 41% 
025 32 4 144 7% 
028 1.1 16 379 25 

072 1 A 20 926 38% 
0A0 1.6 13 1096 37 

300 43 11 4883 89% 
032 23 20 2680(0% 
048 21 20 36 22 

120 3A 13 8201130% 
0S2 5Z 37 BE 12 
066 2A 20 4729 24% 
002 0A 257 9% 
OJS 8.1 134 9% 

037 70 1723 9% 

4 JO 01 13 74% 

030 13 14 7B3 10% 

20* 43 14 3319 47% 
1 M BA 20 88 31 

2A4 4.1 17 2464 64% 
208 10 12 4838 70% 
205 7 J 2 ICS 
1A7 7J zSO 25 
200 7.4 9 027% 

210 7.4 n00a£8% 

13M 20 26 3431 51% 

It 3 19 14% 
020 OA 14 117 25% 


ota* 
Cfeta tax. 
I* taw CfeM 

11 % 11 % •% 
82% 52% +% 
11 % 11 % +% 
93% 21% J% 

13% «% -H 
25% 28*8 *% 
81% 63% +1 


a 25 
20% -1% 
29 29% 

31% 31% 

13% 13% +% 

11 % 11 % 

13% 19% ■% 
81 1% 

14 14% +% 
74% 75 -% 

2% 2% 

3 % 3 % 

26% 27% -% 

#% *% -1% 
8 % 8 % 

34% 34% -% 

22% a% 

71% 72% -% 
6% 6% , 
a a -% 
» 99 
90% 98% 

M% »% -% 
2(% a% -% 

38% 36% +% 
29% 29% ■% 
25 25 -% 

24*i 25% +% 
59% 56% +2 
91% «% -H 
28% 28% 

17% 17% -% 
ffl% 66% -% 

37% 38% +% 
41% 41% 

7% 7% 

24% 24% -% 
38% 38% +% 
38% 38% ♦% 
88% 88% ■% 
39% 39% -% 
21% 21% -% 
30% 30*2 ♦% 
11% 12 +% 
M 34% +% 

9% »% 

9% 9% 

9% «% 

74% 74% •% 

10 % 10 % 

47% 47% +% 
30% 31 +% 

63% 64% +% 
99% 60% -% 
3 2B 
25 a 
27 27 

28% a% 

SO 51% +1% 
14 14% -% 
24% 24% -1% 


13% 9*z BX fed 020 2A 10 215 10% 
23% 13EG8G 050 24 28 2072 tfi« 
S% 21% Eta Utts 1.60 6.6 15 229 24% 

35% 25%EBXp 140 4A IS 101 34% 

59% 48% Etadl X 1.68 27 91506 62% 

70% 47% Otaak I SO 2A IB 3343 67% 

62% 45% Eten 1.60 aa 10 438 54 

39% 29% Edtel 082 23 13 1772 36% 

31% 20 BaXobfecx 058 19 22 183 30% 

18*2 1%Btaxi&0 044207 D 596 2% 

27l7*2EdMRfe 098 24 9 1372 23% 

6% 5% Bea Ooop i OAB 13 11 273 fl 

51 32% Bar ADR 22 318 48 

23% 13 Bar Cam 0-3* *■* <8 89 21% 

11% 4% Beet tea 1 791 5% 

42%31%OMMt in 27397 364 37% 
13 3% E0ar 4 193 11% 

3% 1% BacU 14 302 2% 

27% 13% EMCCOrp 0J2 3J 11 B23B 15% 

8% 8%Em0mr 012 1.7 221 7% 

81% 61% EJtefi 1AB 25 19 2507 79% 

7% 5% £s*rfHJ5 047 7 JO 1 9% 

19% 16 ExxXreOfe 128 7.1 14 IS 18% 

15% 3% EmptaCA On OA 5 1280 10% 

57% 37BxtaaiA0R 130 1.8 171753 56% 
25% a% EnargunCo 1.16 4.7 13 308 24% 

32% 156x4*1 OJB 1.7 22 1576 21% 

14% 12 Bite Bun 060 4A 10 216 12% 

502 393 Rxtxi 105 WJH Z2 zlOO u502 
39% 28% Enron on 21 19 4796 38% 
25% 17% Emm IMG 012 05 25 2767 24% 
99 B7EnsdrtJPE 7 AC 74 HOD 95 
18% 12% Enaxcti on 1J 16 346 IB 

a 20 Enbgy in 92 13 4525 u29% 

2% 1% BKRtaty 1.10 800 1 285 1% 


21% 12% Eqalra 
26*2 1 7 EquHCns 
31% a%EqOHXa 
36% 31% BradA 

30% 12% GaMne 

13% 9*2 Bill 
13*2 10% 6*0)8 Fd 
16% I4%btetearx 
65% 38% Ex® 

86 80% Exiait 


033 1A 22 2813 21% 
On 08 13 1378 24 

1.18 3A 24 741031% 
7SB 35% 
B 467 H% 
050 4.1 19 4762 12% 
088 09 78 12% 

132 03 13 15% 

I JO 27 16 548 60% 
SAC 3A 1511721 83% 


10 10 % 

21% ZJ% +% 
24% 24% -** 
3*% 34% 

61% 62 -% 
06% 67% -% 
5% 53% -% 
36% 36% -% 
29% 30% +*2 
2 2 %+% 
23% 23% +% 
6 6 

48*2 49 +% 

Zt 21 ■% 

5% 5% +% 
36% 36% -% 
11 % 11 % -% 
2 % 2 % +% 
15% 15% 

7% 7% +% 
79 79% ■+% 
5% 5% 

10 18 -% 
* 0 % 10 % -% 
68% 56% -% 
24% 24% -% 
21% 21% -% 
12% 12% -% 
U2 502 
37% 36 *% 

23% 24% ♦% 

95 95 

15% 15% -% 
29% 28% 
dl% 1% 

20% 21 +% 
23% »% -*t 
30% 31% +% 
»% »% -% 
22% n +1% 
12% 12% -% 
12% 12% -% 
15% 15% 

59% 90% -1% 
81% 82% +% 


2% 1% FMfea* 006 
15% 13% FTOaartxi 1.12 
2B% 12% FatxOMaA 
44 35% frdte) 3 XU 
8% 5 %FohM 040 
9 5%ftraahc 
9% 6% Elya Drug x 020 
83% 49% Fad Hm In 120 
23%rg%Fed«|x 1J4 
7% 5 FodSra 008 

B6 58% FedEv 
23% 1B% Fedigl 046 
126 68% FCtart 272 
i 53 26%Fnff9dx 1.60 
Si9%FadataSg 050 
30% IBFbDOPGI 
30% 21% Fan (tap 054 
25% 15% HaCsr 
51% 17% F9> 0.15 

17% 10% Ffegertut 016 
46% 29% Rial AmB 1.76 
53% 32% FSIEW 145 
18% BFOBkaMa 
47% 32%nst»nl« 040 
42% 38R3X60 
71% 46 FOOD 

80 44%FS«d ZOO 
82 34% Fstfd2.1 Z15 
16% lOFVSFrX an 
142% 67% Fslfe( 320 

4i%n%Fstifc a« 
19% 13% FvtRAF in 
59*2 41% fttUntei 208 
8% 5*2 FstUnRx 044 
55% 32 FWUSA 024 

44 ERmVfeHx 1J3B 
41 26% FtataCO 1J8 

43% 29% FtaXF 1J0 

26% 17% Ftaffin an 

§ 19% RerrOk 120 

37% HttXsRy 056 

354» 29% FMVg ZOZ 

15% ll%FloiMrs 0B4 
42% 27% FUa OJO 

68 42% Fhjox DA8 

80 57% F1IC Q> 

6% 2% FMCGd 005 

32% 22% Ford 124 

9*2 6% Fcxtex OAO 

43% 29% FaatWh o n 

28% 14% RHfe 
46*2 34% FPL 178 

11% B%FlsnniX 041 
8 6% FanMPr j 0J4 
SB 33 FaoMftae 0 . 44 
33% 17% FradMera 
B% « RHwdA 0.10 

6% 3% FrttetS 010 

t«% 27 FieUdl 008 

30% 19% FlMCGA 060 

X% 22% FrtKCB 
37% 17% FramSix 060 

n 19% Fmnr 0A3 

27% l8%Frteom 
76 KFdAmEn 0A8 

24% 18% Fuqua Ent 
23% 15%Fi*on 


ZG 2 14 2% 2% 2% 

73 34 15% 15% 15% 

13 80 12% tf1Z% 1S 7 i 

&B 3 42 42 42 

SA 16 33 6% 6% 6% 

3 346 5% <S 5 
2A 17 1180 7% 7% 7% 
14 16 4652 103% 82% 83 

7.1 30 397 Z3% 22% 23 

1.4 7 345 5% 5% 5% 

12 2B26 70% (9% 88% 
24 16 879 20% 19% *97 B 

22 1412197 125% 123% 123% 

3.1 10 2155 51% 50% 51% 
20 21 564 U25% 24% 25% 

12711319 26% 28% »% 

24 13 615 22% S% 22% 
17 903 16% 615% 15% 

03 27 184 45% 44% 44% 

1.1 20 941 14% 14 14% 

4A 12 585 44% 44% 44% 

29 13 3142 50% 50 50% 

4 12% 12% 12% 

09 18 388 46% 46 46% 

10 4175 39% 39% 39% 

31 4397 67% 65*2 67 

27 13 567 75% 73% 75% 
17 19 56% 57% 58% 

02 197 12% 12% 12% 

23 14 2944 139% 135% 137% 

1J 12 193 25% S% 25% 
89 427 14% 14 14 

17 10 4990 58% 54% 55% ■ 
64 19 415 7 6% 6% 

05 16 4528 44% 43% 44 

33 12 156 41% 41% 41% 
14 13 13*8 40% 39% 40 

16 10 SOS 42% 41% 41% 
23 15 703 26% 25% 26 

00 15 1520 20% 20% 20% 

1.1 IB 341 51 50% 50% 

5.7 14 4892 u35*> 35% 35% 

6.7 18 1288 13% 1£% 12% 

1 6 16 79 37% 36% 36% 
1A a 3072 66% 65% B8% 

11 1502 67% 57% 67% 

1.1 72 41 4% 4% 4% 

43 6 8997 29 2fl% 28% 

BA 82 6% 8% 6% 
19 a 477 42 % 41% 42% 

17 09 M% 26% 78*2 
3A 14 17781146*2 46% 46% 

4.1 930 10 9% 10 

70 222 7% 7% 7% 

06 75 *470 JB% 40% 50% ■ 

32 780 22% 22% 22% 

2* 17 «% 4% 4% 

25 12 56 4 3% 4 

02 19 *171 36% 35% 38% 
22 30 1445 27% 27*4 27% 

1483 27% 27% 27% 
22 9 297 38% 36% 38% 
2A £8 1713(29% 28*2 29% 
52 GS75 3 23% 35 ■ 

OA 19 66 75% 74% 75 

ID 211 1S% 18% 19 

14 78 a% 20*4 20*2 


70 222 

06 75 1470 
32 760 

24 17 

25 12 56 


50% 33% CmnCS 
39% 21% CUC 0X1 
51% 11% atm 
46% 34 CwnmEfi 


34 3073 41% 41% 41% *% 
44 3092 » 33% 34 +% 

OAO MS 22 59 49% 49% 49% 

in 27 8 714 38 37% 37% ■% 


63 Sfl% 6AJX 3.675 
54*4 «%GATX 
70 47%6BC0 
39% 11% GROW 
45% 30% PTf 
20% 15% GTE F 126 
10 B% EMM&Eq 
38 30%M#rx 
21% 1t%G8fcobUr 

64% 49% (Marti 

51 n%6mXnc 
35% BGCOn 
11% 10% QeaMlli 
26% 17%GamHB 
14% lOGacarp 
21% 18% 6«Afex 

63 42%Gett)yn 
73*8 49% GanBeex 
7% 3%(taiHta 
16% 6% GenHaeas 
84*2 49% BXH 
53%37%amMr 
52% 36% fiNOE 
SO 33% BrrtSH 
33% 26% Garfu 
158%1£1% GanAex 
42*2 neanSfe 

52 44*2 teraritai 
41% 18% Ctsfectr 


- G - 

198 6.7 6 58% 56 58 -% 

1 60 32 *0 143 49% 49% 49% J Z 

in 15 20 819 55% 69% 69% 

88 107 38% 38% 38% 

1A8 43 16 5741 44% 43% 43% -% 

125 OS 3 19% 19*4 19*4 

100107 666 9% 9% 9% 

1.00 2.7 15 92 37% 37% 37% ♦% 

1.70 03 15 20% 20*2 20% -*2 

L40 23 17 1140 80% U% 60% 

0A8 1.1.191886 43 42% 42% -% 

28 64 33% 33 33 -% 

1 JO ISA 79 10% 810% 10% 

030 12 10 309 25% 25% 25% +% 

OAO 4*1712 245 12% 12 12% -% 

012 05 182 20% 20% 2D% 

1 JO 26 15 1245 60% 59% 59% >% 

1A4 28 1611680 72% 71% 71% -% 

038 92 31 1524 4% 4 4%+% 
032 17 12 200 9 lO% 8% -% 
1A6 S3 » 905 57% 57 57% 

IJO 2A 710143 51 50% 50% -% 

OJS 13) 27 1512 52 Sl% 52 

0A2 1* 10 703 4»% 48% 49% +1 

1J8 5A 9 649 a33% 33% 33% 

1.99 13 18 1326 153% 152% 153% +% 
OAG IQ 14 $81 32% 32% 32% -% 

43 540 50*7 50% 50% 

18 4020 S% 22% 23 -% 


Op Lm Stack 

4% 2Ganoa 
16 6% GenaSB 
10% 4% 6enxdtac 
42 35% SanuPt 
40% 28% &9ta6BX 
gS%65%Bgbf> 

102 97% Bgta7.72 
19*2 iZ% Gabor Sd 
12% JD% aermanj- Ffl 
5% 2% Sad 
' 15 10 % toUyrtnrx 
8% 5% CM an 
I 12% 6%QUhdi 
S%3S%fflta 
9% 5%SBXE0U 
a% 18% UK 
37% 14% Beaton Ca 
7% 5*2 GUM Go* x 
19% 16*2 6k*MT 
6% 3%QoftaiUar 
9% eStaMTE 
57% 34%SWfn 
I 72% 41% GOtei 
45%' 33 6djBJT 
i 8% Canute 
71% 38% QacsUR 
87% 55%&i*W 
19% 12%&sxsra 
42% 13%6rCartxa 

S 22%GMd 
17% 6W8T 
13% 10% deal G Bra 
74% 55% HLokraCx 
49*4 39% a Mh Bo i 
27 TfifiMfiB 

a 23% Oman HIP 
14%BaonTta 
U 6%BteteEfla 
9% 7%aflan 

11% •UaataiSpB 
16% 4%om«rtJfl 
15% B%fiteRtan» 
29% ttUtanlH 


W. PI 

m * t 

2 

27 

16 

in ii ie 
032 1* 6 
ZAO 10 6 
7.72 7A 
032 20 18 
0.11 1.1 

4 

012 09 11 

1 

on i*2i 

060 1* SB 
006 0932S 
in sj a 
050 1 J 13 
048 05 

10 

32 

056 72 

034 06 16 

an 32 to 
*n 22 ii 
26z 

1.40 23 a 
0*2 14 24 
15 
13 

0*8 34 21 
on 09 23 

035 28 
OAB 06 16 
5*011.1 9 

an a* it 
212 7J 12 
on QA 16 
OAO 22 SB 
12 

(M2 3A 

152 

an 24 ig 

on io s 


KBi (90 

590 3% 
1131 6% 
221 9% 
1136 41% 
1549 31 

6202 98% 
rflO 98% 
448 16% 
370 1J% 
579 4% 

49 13*2 

50 09 

64 Vi 2% 

4098 92% 
1213 6% 
4374 28% 

74 33% 
9736 7% 

295 19% 
4742 8% 
536 . 8%. 
312 56% 
325 G8% 
3875 44% 
119 5% 
2655 60% 
218 96 

544 14% 
888 38% 
220 28% 
2E 23% 
410 12% 
402 71% 
IS 45*r 
I7S4 25% 
1021)29% 
2802 26% 
175 13% 
345 9 

207 10% 
3710 7% 

32 13% 
173 20% 


CV* 
One Pm. 
la* doota Dora 

& a-- 1 * 

9 0%+% 
40% 40% +% 
30% W% +% 
67 97*2 -% 
99 58 -2 

19 16% -% 
11% 11% 

4 4% +% 
13% 13% +% 
8% 9 +% 

.12 12 % +% 

51% a -% 

$ zS -% 

33 33 -% 

7% 7% -^8 

18% 1B% -% 
8% B% +% 
8 8 

55% n% +% 

£%% 
5% 8% -% 
59% 39% +% 

®% 4% 

13% 14 -% 

35% *% +% 


12 % 12 % 

70% 71% +% 
44% 45 -% 
25% 25% -% 

28% a% 

26% 26% +% 

% "1 % 
104* 10% +% 
7% 7% 

13% 13% -% 
620 20% +% 


20*2 13*4 H5Q Hears 0A6 4.7 160x60*2 

21% 16 HK T* ADR 0A4 4A 11 883 17** 

14% 13 HE Props X 1.16 as 18 70 13% 

50% 32% (fetal in 10 19 1814 501* 

14*2 8*2 1 Wood 1 104 8% 

11% 74) treat* F»K OJS 34 19 SOB 9% 
19% 13% (frock hex 1*4 7* 20 36 15% 
22% iSlfeockJatax 1A& 32 26 60 20% 
9% 7% HncPPmx On 6A 100 00*2 
11% 5%HaK9ananx02a 133 3359 6% 
16% 13% (My (ferai 0A4 1A B« ire 18% 

30 23 (TOM 054 20 15 388 27% 

29 23% (tented 0A2 1.7 14 684 24% 

19% 14%1teaan40R 1A5 6* 8 8718 15% 


45% 32%)tecfin 
23% 19% (tetrad 


068 1* 19 940 41% 
13Q 4.9 13 412 20% 


30% 22 Hsley D» 020 07 19 1480 
49% 32 1 * Hamaotad 020 OA 14 297 


39% 28(terdgx 
33% 22% Hanatfrt 
61% 40*2 (fenfe 
60% 30% Htexcs 


040 1A 15 1383 31% 
17 4098 23% 
1 36 2J 13 590 54% 
1.48 2J IS 506 50% 


; 39% (teds &bx 228 4A 16 288 B0% 


B% 4% (telBta 
it 14% (teten 


(LB0 117 7 2B1 4*2 

1A2 02 34 16% 


39% 32%iteMBlanB Z36 01 13 216 39% 
16% 13% MM 140 07 17 93S 16% 


16% 13% HM 
36% 2B(feg»Ca 
8 4% MBitaafe 
32% 15% (BBRotaCl 
32% 16% HeOBhSfe 
12% 6% HcdtH 
» IBHeteptel 
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on 43 « 5118 13% 812% 12% -% 

010 08 47818% '18% 18% 4% 

42721 9% 8% 0% •% 

158 55 15 IS 834 33% 33% 

OB US 1247 52% 52 62*% 

OS 0813 387 34 35% 33% +% 

052 1J 12 IB 30 28% 30 
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144% 8B%Xm . 390 22 It 

52% 41% »* CD* 084 15 12 
28% n%VMMEVXl2l 55 20 
46% 34% YOX MX 024 05 17 
4% 2%2v*a 014 45 22 

12% 8%2WB 4 

24%W%2MttM 190 45 31 
8% 8%2n*kCX 072100 
17 12% ZM . 044 29 17 

26 16% are tel 040 19 19 

11% !0%2M|Rnl 1.12100 

9 7%a«HflTcfl 054 U 


■Z- 

1277138% 136138% -2% 
531 *1% 841% 41% -% 

36 25 24% 25 +% 

330 47 46% 47 +1 

SH 3% 3% 3% ■% 

25S 8% 85% 5% ♦% 

328 22 21% 22 ♦% 

231 6% 8% 8% 

141 16% 16% 18% +%. 

281 21% 21% 21% 

406 11% 11% 11% -% 
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■took a*. E 100* M* mCta.Q«l «Hk. **- E TOS ■*■ UmCtoaaCta* 

QmoCA 040 U 4B'W%M%W% +J, toriftto- 72-110 1%. *d 1& V# 

COmdCB 090 12 B H% M% 14% +% HUM 017 W 2 18% 16% 18% 

CAfc 053 31 39lCS% 2B . 20. -h ■ Un»M_ T1 130 7% 6% 7ft 

DuSlW dh - 8 87 1% 1ft- 1% • 

DUranCp Oli 18 15 14% 14% 14% ■% 
ttQn 81920 7H 7% 7\ -A 
tnUMpni 50 114 21% 21 21% 4% 

"OS N2KQ 27% 27% 27% ' 


JWW TO O 10 TO » -% 

Pm— a 010140100 14% 14 w -% 
Cekl 080 1 152 8% 87% 8% -% 
mmh 050 34 28 66 65% 65% -1% 

PMC* 104 10 - 42 12% 12% 12% -% 
PmtkOoO OS 01130 d& A A 




JHM 01087 2% 2& 24 -A SJMtoiP 2.10 11 2 37% 87% 37% t% 

HttrtQl 11 43 2% 23 2% +% 

5W* ■ * * J3* ;£■ WPrnfli 020 22 33 6% 8% 8% -ft 

MnEg . 7 2B1ulO% 10% 10% TaBHMl 058 21 1293 30% 30 30% -% 

Unmade* 81 80SuZ7% 20% 20% -% 




ncBu wra ' ^ j . Please caH +4^6915 68 50 for more information. .. 

Financial Times. World Business Newspaper. 


or office every working day. 


OSUl 020 7 56 8% 7% 
ACC Co* 012 29 430 22% 22% 
AeeMknE waou. 12 % 12 % 

' tanUUi 5 220 13%8M% 

AatoCp 421512 27 2^2 
MNSCk 346742 40% 33% 
ADCTefc S33S 38% 36% 
Attfcgtao 45 494 U% 13 
AiSOR OW IZ100 20% 20% 
MOD* ST* 020 8714306 64 61% 

Mr Logic 14 SK 5% 5% 
MrPotya 11 IIS 5% S 
AMRMJ0 02 302 2S 24% 
M*D> 027121674 38% X 
ASMbbS 090 34 IS 12% 12% 
ASBpr. 020 15 645 23 22% 

Mm ADR 103 6 2t2 SB% 57% 
AMM OS 22 555 23% 22% 
Men Ob 052 12 2 61% 41% 

AanFO 102245*14% 13(% 

AftSm 1.16 15 B5 17% 16% 
men 154 12 56 T4% 13% 

ASMSC 032 0 13 2% 2% 
ARlQOU 006 9 482 1 A 1% 
A9KBCQ 4BW3S 51 Q 
AnBHker 07B 12 863*31% 38% 
MO* 016 1! 1038 19% 10% 
An Maaag a 1077 28% ZB 

'AnSoflW 0325121012 0% 0 

AmPrMp 13 BBS M% 10% 

AtoCltA OM W43W 28% 27% 
AaMP 15484 & 8U 

AnNM 256 8 TO 64 32% 
AmPmCUW 1114813 9% 9% 
AnDw 13 BBT 27% 28% 
MRftl OS II 173 34% 33% 
Mgnkc 4117707 50% 57% 

AMBCtaCp 006 391530 5% 4% 

Aanagic aw 21 to »% TO 
Anem . an 18 573 30% s 
AnpgiHn 190 II B6 11%8lB% 
AHkOTto 21 49S 37% 38% 
AnduAa 41 KB 18% 15 

ApognEn 032 13 8U 17% 16% 
A5f>BD n 385 7 6% 

AffUNtt 1933117 41% 3^2 
tffkC 048 BBS 32% 31% 
ARM *n CUB 27 Z724 22% 22% 
AM- Dr 02021 325 21% 20% 
Acta 024 18 S83 13% 12% 
A*n*ul 152 M 82 33% 32% 
Artemi 004402500 7 8% 

AnorW 064 11 183 18 17% 

AnoUta 041 14 118 17% 17% 
ArtnA 123857 8% dB 

AtmcfM 33 8S9 35% 34% 
ASTHDcA 23248 5% 8% 

XHcnurn 2 22 10% 10% 

A8SEA0 OM 143187 22% 21% 
Atari 2310625 23% 22% 

AnSW 878582 5% 5& 
Aatbk 024 21 7207 34% 32% 
MbMD 16 46 3d 3% 

ASToM 12515 3% 2% 
MnlA OJB 01032 15% 14% 
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26% •% 
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24% J, 
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U% -% 
22% -% 
57% -% 
22% -% 
* 1 % -1 
13% ■% 
16% -% 
13% 

2% -% 
lii 

49% -2d 
38»a +% 

10 % *h 
28% *% 
S% -% 
10 % -% 
27% *% 
% 
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0% -% 
a% -% 
n% ■% 

58% +% 
5% *% 
W% *% 
30 *% 
H% 

37 -% 
W% -% 
18% 

7 *% 
40% -1% 
32.. -% 
22% H 

30% -% 
13% *% 
32% 


17% *% 
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10 % 

21% -% 
m -u 

5% 

34% +% 
3% -A 
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14% 4% 
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DristoQ* on 
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OriLtoap 
Ortrtr 033 
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2212755 37% 
7 9 92% 

131388 3% 
21 316 24 
14 419 29% 
9 32 3d 

23 120 45 

3 m 20% 
12HK1 34% 
20 721 39% 


38% 37% 
92 92% 
0 3% 
23% 2311 
29 29% 
3d 3d 

44% 45 
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Da* By 120 12 519 50% 46% 46% 
Oman 020 31 IS ■ 7% 7% 
0HTN9 » » 24% 22% 22% 
OglM 12 1307 «%tfl7% 17% 
Oq Men 751084 10% 9% 9|I 
0% Sound 159289 1% 1% 1M 
ngsnt M 233 12% 11% 11% 
nntCp 20 44209% sea SI 
DWlYra 020 10 725 4% 3% 4% 
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DoMr to 020 16 405 »% >9% 19% 
tafattRiOB 16 Ml 11% 10% M% 
Dna&ar 1} 7 17% 17 17 

Oman 121EBB 0% 9% 0% 
Drey ED X 034124 44 33% 33 33% 
DnoEwn 00816 401 4% 4 4 

OS Briar lj» 12 335 25% 24% 24% 
Orton 0« 18 203 23% 22% 23% 
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18 421 
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OIOS 115 
OW 2BUSZ2 
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206 506 
17 242 
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1 % 1 % 1 % 
23% 22% 22% 
6% 6% B% 
27% 28% 28% 
41% <1% 41% 
25% 24% 25% 
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10%ff10% 10% 
2i't HI lB 

24 M 24 
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Fitrfip 03* 
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Atari* 

Rat An 1.12 
FriSoctf 1.12 

FrilM in 

Aoftrx 120 
PHnodt 100 


- B - 

BE1 B OS 11 IS 7% 7% 7% 

Briar J DOB 2 1330 5% <6% 5% -% 

BktaaLB OS 4 33 16% 15% 18% *ft 
Bnctac 15 72 18% 18% 18% -% 
BohSna DS 22 1361 30% 29% 30% +% 
OantauQp 0S 10 740 16% 18% 18% *% 
Brtmxti 092 11 221 D39% 36% S «-!% 

Britt G*0 064 17 417 44% 44 44% 4% 

BKKt F On 13 598 aft 23 23d -d 

BajNarit 7230115 4^2 40ft 41% -% 
BarVtar on 2S 8140 2B% 28% 20% +% 
Baytaris 240 15 1813 UB0% 98% S% +1% 
BE Am 53 570 10% 10% 10% +% 

BaridCD* 042 12 82 0% 9% 9% ■% 

BRTktaftt n 117 3 <0% 2% -% 

DriiBJany 737 147 15% 14% 14% -% 

B*rtdWWU048 302429055% 51% 54% 42% 
BHAftO 01212 U 13% 13 13 

BIOC 20 502 9 7% 7% 

9*0 02011 708 10% 18 10% -% 

Btafcyl N 00811' 10 18% 19% 16% +% 

Bk>0« 2534925 62% 60% 80% -1% 

Sonet 235110 17% 17% 17% 

Brick Dig IS 13 377 35% 34% 35% 4% 

BUCSaftu 254007 42% 41 42 4% 

OBrimeaS IS 125800 41% 30% 41 41 

Bed Bran OS 141573 1B% 18 W% 4% 

BrittOB 20 304 25 24 24% 

Badriri B35S 17% 16& 16ft -Id 

BastnBk 078 11 106 40% 30% 40% 4% 

Bantu Tc 5324S 13% 12% 12% -% 

ftadyWA 120 B 01 iSS 25 a 4% 

tones 028 9 160 10% 10% 10% 
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rmna onsi 17 3% 3% 3% 

Buflris 19 328 16% 14% 14% -% 
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Burton 181299 25% 24% 25% 4*2 

BurinanaH 22 18 30% 39 S 4% 

BDMMgx 040 13 638u40% 38% M +2% 
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CTec 7 423 31 30% 30% -% 

CadSdwpa 128 17 S13 33% 33% 33% ■% 
CBdmri2nQ20 20 88 V 28% 27 
Crinto 602237 7% 7% 7% -% 
dM* 225 44818 4% d4% 4% 

CD Uicn 264213 17 16% 18% -% 

Cmtak 85 * 5% 4% 8% +% 
tote 7 621 2*2 2% 2d -% 

Caaoatacx OS 31 29 82% 92 92% -% 

CritnDCriX077 22 5 30% 30% 30% 

Cascade OS 10 87 14 13% 13% -% 

CaaeyS 010 20 902 20% 20% 20% 

CCU Ax 070 78 114 55% 55% »% 4% 
Cdgeaa 101826 12% 11% 12% 4% 

CWto 15 187 14 13% 13% -% 

Mttf 2114900 32% 30% 31% •% 
CnWFU 120 16 567 S% 31% 32 -% 

CRUSpr 13 548 35% 34 34% 4% 

Oandtor 13 94 1*% B% 0*2 

Chaprirl 070 92512 30% 30% 30% •% 
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CtacMMn 31(074 1 41 II 
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□t Smcp 1.1213 SB S% 32 32% -% 
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carts Dr 1341428 15 14% 14% -% 
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CDdHUriri 4 1M 6% 6% 5% 

CqptaCp n 1997035% 33 34% +1 

CugnoB 50 887 44% 4«A 44% 
Cctanat 232927 42% 40 41% -% 

CWagn 015123 S4B 20 10% 10% 

OH am 128 10 423 21% 2D 20% -% 
Coarir 028191188 2B 27% 27% -1% 
QaoH 009 70 70S M 17% 17% -% 
CriCMSp OS 5614773 18% 19 18 -% 
C BaW BW WOJ g 13 15108% 37% X 4% 
OonnriC 169 424 29% 26% 26% -% 

CDriprtJBl 60 2403 6% B% 0% 4* 

Canto* M 546 24% 23% »% 4% 

QnatxhR 2913X Sfi 5A 5% -A 

CnsBira 151 2S9 12% 11% 12% -% 
CnMDria 34200 20% 18% 19% 4% 

OnaaA OSOW B52 22% 22% 22% -% 

Cnnfrib ' 01 1932 9% 0% 0% 4% 

Gorki Cp 9013737 99% 98% 96% +3% 
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FaxtA an 
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FDracwri IS 
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Frm Rri 1.16 
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13 264 8% 
111 70 7% 

! 591215 40% 
M 701 28% 
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03800 H 
I 3 313 10% 
S21U 47% 
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I IS 003 38% 
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iM n 44% 
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20 845 22% 
273131 30% 
17 759 8% 
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21 X 12*2 
B 181 4% 
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1 10 254 22% 

I 19 720 30% 

I M 216 X 
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sue San 

Grilris 

GrioatHi 
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2 250 1% 

11MB 24% 
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14303B 7% 
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040 4 334 15% 
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OX 22 IN 25% 
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OS 8 39 10% 
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» 417 19 
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02611 139 32% 
02219 3Z3 18 
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024 24 TDBl£7% 
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OW 167*758 59% 
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Vi *d 
22% 23% 
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6% 7 
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7% 8 

08% 9 
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1ft 1ft 

13% 14 

17 17 
11 % 11 % 
19% 20ft 


<&% 6% 
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17% 17ft 
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8 % 8 % 
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11 % 11 % 
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»% Bd 
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25% a 
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16% »d 
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mu iS 
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HE B 
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18% 16% 
13 15 

B% 0% 
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JmasU 92253 12011% 11% 

Jam Krid a012 20 020 24% 23% 23% 
JSSftt IS 16 840 32% 32% 32% 
JririUD 03Z 13 S34 15% T5% 15% 
JBritat 018 ID S10 11% 11 11 
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KM»x OS 8 583 11% 10% 10% 
Komi to x 044 12 102 11% 10% 11 
KdyGv QS 15 BH S% 27% 27% 
XBriacky Oil 30 88 12ft 12% 12ft 
KBttrit 092 12 334 25% 24% 25% 
AAtari 18MM4 27*2 26 26% 
U* 0 392 ft ft ft 

Koaagric 136111 49% 48% 47 

+% | KafctaS 98671 34 22% 23 
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48 2W 13 13% 
3 687 13% 13% 

12 77a 47% 46 

15 382107% 36% 
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271015 24 23% 

tt 676 19% IB 

7 1303 1% 1ft 
193171 31% 30% 
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0 356 2% 2% 

20 764 6% 6% 
19 203*27% K 
25 G9 12% >1% 

13 6 12% 12% 
1723011)21% 20% 

15 73 38*2 37% 
30 6162 39*7 39% 
IS 22 2S>z 27 
a 4201 25% 34% 
432248 40% 39% 
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a 84*41% 41% 
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tc Ml 17 434 20% 
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Item Dr n 215 5 
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Hantdri a in 8% 
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Manual on 13 435 a 
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■teoarCP 4 857 6ft 

Ifc&mfl 048 12 11019*2 
MaCanaK a 056X2434 23% 
Madote 016 44 138 11% 
Momma OX 13 248 9*3 
Mritar Cp *OiO»iii8 20% 
IMS 024 21 220# 18% 
Iterate k DSC 13 704 28% 
HriCriM 4 2006 2D*J 
MaraayG on IS 359 47% 
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Motel 1326® 4*2 

Mam Ax 213565 9% 
ManodaA 016 14 208 14% 
IfSto 12 3113*53% 
MCteUF 020 13 520 11% 
Hnaoa 419 41S 8% 
■Acncaa 39 2408 S% 
Wcrgadx 85 857 13% 
tkapofe 13075 4% 
Modi 3331100 88% 

lid ADM 18 44 24% 
MriririK IS 1462521165% 

■AMnri an n 102 14% 

liter Hi 052 881049 30% 
MriCBi 737 30% 

Mriaadi OWS M 19% 
UoUtTri 27 442G 21% 
ModriP to 020 21 7 11 

ModnaMT DlSbO 30 802 24% 
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Hafextoc OS 24 1741 32% 
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MIS Spa 056 14 311 33% 
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080 16 581 50% 
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2 2A 
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WORLD STOCK MARKETS 


AMERICA 


Warning on 
profits hurts 
hi-tech stocks 


Wall Street 


The US stock market weak- 
ened yesterday, weighed down 
once more by failing technol- 
ogy shares and lacking any 
firm lead from the bond mar- 
ket Trading continued to be 
thin following the Christmas 
break, writes Maggie Uny in 
New York. 

At l pm the Dow Jones 
Industrial Average was off 9.39 
at 5,096.53 and the Standard 
& Poor's 500 down 0.63 at 
613.90. while the American 
Stock Exchange composite fell 
2.17 to 542.53. NYSE volume 
was light at 165m shares. 

The Nasdaq composite, with 
its bias to technology stocks. 
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fell by more than the other 
main indices, down 7.56 to 
1,040.57. 

Within the Dow's 30 shares. 
IBM was the largest faller, los- 
ing $l'/» to $90!4. 

Profits warnings from two 
technology groups, issued after 
the market closed on Wednes- 
day, cut their share prices yes- 
terday. Cimjs Logic, the chip 
maker, had warned that its 
third-quarter earnings, to 
December 31. would fail well 
short of analysts' estimates. 
Slower than expected growth 
in the home PC market 
adversely affected sales, and 
na mings would be around 13 to 
19 cents a share. Cirrus said. 


Canada 


Toronto was fiat in very quiet 
and directionless midday trade 
and the TSE 300 composite 
index at noon was 257 easier 
at 4.681.19 in volume of just 
17.1m shares. 

Technology stocks were 
under pressure, meeting the 
same fate as their US counter- 
parts after Cirrus Logic 
warned that it would have 
lower than expected fiscal 
third-quarter earnings. 

Newbridge Networks lost 
C$1 to C$S6%, Spectrum Signal 
Processing gave up C$% to 
C$18% and Gandalf Technolo- 
gies fell CS 1 /. to C$23. 


Santiago rallies 


Santiago rallied after two days 
of losses, with the market 
boosted by year-end buying 
mainly from domestic pension 
and mutual funds. 

The IPSA index had moved 
forward 13.41 to 5,753-23 by late 
morning. 

Chifgener, the electricity 
utility, advanced 2.4 per cent 
to 2,520 pesos on news that 
Smith Barney in the US bad 
upgraded the stock to outper- 
form from b uy. 

MEXICO CITY was weaker 
at the opening and by midses- 
sion had made little progress. 


The IPC index was off 2555 at 
2,787.01 in volume of less than 
4m shares. 

SAO PAULO weakened 
steadily during the morning 
session and by early afternoon 
the Bovespa index was down 
597 or 1.4 per cent at 42565. 

BUENOS AIRES saw some 
profits taken and by midses- 
sion the Merval index bad 
dipped 352 to 513.92. 

Dealers said that the market 
was still awaiting passage of 
legislation which would give 
President Carlos Menem power 
to help balance the budget 


Quiet S Africa closes easier 


Johannesburg finished a quiet 
day weaker, with golds damp- 
ened by a duller bullion price 
and industrials suffering from 
a general lack of interest 

The overall index slipped 
10.6 to 6536.9, industrials soft- 
ened 4.7 to 7,978.7 and golds 
retreated 10.1 to 1,347.0. 

Among the declining gold 
issues, Freegold receded Rl to 
a 1995 low of R28, Dries was 
off 75 cents at R46 and West- 
ern Deep dipped R2 to R122. 

Industrial shares finished 
mixed, with some issues exper- 
iencing heavy trading. 


The banking sector looked 
weak, with Ned cor and FNB 
each retreating 50 cents to 
close at R63.50 and R33.25 
respectively. 

M&R, the construction and 
engineering combine, relin- 
quished 25 cents at R25.75 in 
volume of 2.3m shares, and 
Richemont the luxury goods 
and tobacco concern, was also 
heavily traded but ended flat 
at R55.15. 

Among conglomerates, 
C.G. Smith was 50 cents 
harder at R28, while AECI 
tacked on 75 cents at R21.75. 
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EUROPE 


Zurich stumbles, Amsterdam hits new 



Analysts had forecast 44 cents 
a share for the quarter. Cirrus 
shares dropped $6% or 25 per 
cent to $20%. 

The foil affected other chip 
stocks, with Intel down $1% to 
$57%, and hit computer mak- 
ers. such as Compaq Com- 
puter, $2% lower at $46%. 

At Tekelec, which makes 
testing equipment for the tele- 
communications industry, a 

warning that fourth-quarter 
earnings per share would be 
around break even, compared 
with forecasts of 21 cents a 
share, left the stock down $6 or 
38 per cent at $9%. 

Shares in Seragen fell $2 to 
$3% after it said it was stop- 
ping a clinical trial of a psoria- 
sis drug following a “serious 
adverse event**. By contrast. 
Utah Medical Products shares 
rose $3% to $18% after the US 
Food and Drug Administration 
approved a new product which 
will allow obstetricians to 
clamp and cut the umbilical 
cord and take a neonatal blood 
sample. 

The Dow Jones Transporta- 
tion index declined 8.13 to 
1951.34 as some airline issues 
fell on fears of a price war fol- 
lowing the start of post-holiday 
fare sales. UAL, parent of 
United Airlines, shed $1% to 
$175% and AMR, holding com- 
pany for American Airlines, 
was down $% to $72%. 


The week's strong performers 
were mixed, each on their last 
tra ding day of the year. 
AMSTERDAM just managed to 
break into record territory by 
the end of the day, the AEX 
index rising 053 to 48555, after 
the central bank left the rate 
for its special advances 
unchanged at 3.4 per cent 

Brokers said that most inves- 
tors were busy squaring posi- 
tions. Among the most active 
issues. Philips slipped 60 cents 
to FI 58, Royal Dutch moved 
down 80 cents to FI 22450. Ned- 
lloyd hardened 90 cents to 
FI 36.40 and Elsevier was ahead 
40 cents at FI 2L40. 

ZURICH receded after an 
all-time high on Wednesday. 
The SMI index fell 19.4 to 
3597.7, up 0.6 per cent on the 
week and taking the rise over 
the year to 25.4 per cent. 

Roche certificates settled 
SFr45 lower at SFl9.125. but 
not before they had extended 
Wednesday’s SFr225 surge to a 
record intra-day peak of 
SFr9570. Against the trend. 
Sandoz registered saw good 
demand and moved forward 
SFr9 to SFrl.0 56. 

FRANKFURT’S turnover fell 
again, from DM3.7bn to 
DM3.3bn. as the Dax index 
closed 6.54 lower at an Ibis- 
indicated 2573.90, once again 
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trading in an extremely nar- 
row range. 

The main Ibis losers were 
Merck, down 84 pfgs at 
DM58.60, and Deutsche Bank, 
59 pigs lower at DM6&30. There 
was no obvious evidence of 
year-end window dressing, said 
analysts there was a current 
broker’s survey on pharmaceu- 
ticals which was bearish on 
balance, but Merck did not fig- 
ure in the recommendations. 

PARIS featured a FFrfj rise 
to FFr331.80 in Total, which 
announced that it was in a 
“very advanced" stage in its 
negotiations with Algeria 
about an exploitation deal for 
an oil fi eld close to the Libyan 
border. 

The CAC-40 index gained 
just 2.03 at L879.06 in turnover 
of FFr3bn. Lyonnaise des Eaux 
fell FFr4.40 to FFr466 as it said 
that it had now acquired 65.8 
per cent of Northumbrian 


Water Group, of the UK. 

MILAN overcame early prof- 
it-taking, and the Comit index 
registered a gain of 0.90 to 
588.75, while the real-time Mib- 
tel index picked up from a 
day's low of 9,340 to finish 16 
higher at 9,418. 

Among the day’s gainers. 
Stet put on L36 at 1A5C3, as 
further doubt was cast on its 
costly and risky planned ven- 
ture in Russia with Svyazinv- 
est; a statement from the Rus- 
sian privatisation centre said 
that the Italian group mi ght be 
excluded from a new interna- 
tional tender next year for a 
major stake in the Russian 
telecommunications company. 

The upbeat mood spilled 
over to Tim, which moved up 
L58 to L2.768. 

However, continuing fears 
that Mediobanca would sell its 
9.9 per cent stake in Femmi, 
to avoid the need for a public 


offer, left the latter L8 lower at 

mm. J ^ 

MADRID recovered the 
greater part of Wednesday's 
technical losses, the general 
index rising 4.44 to 317.24 and 

the Ibex 35 6L85 to 3£0ftkl in 

turnover of around PtaSlbh. 

Bamesto, Endesa and Repsol 
rose by 6.7, 5.7 and 18 per cent 
respectively; but Huarte, the . 
construction group Just back 
from Suspension, regretted 
some of Wednesday's enthusi- 
asm and fell Pta45, or 7.3 per 
cent to Pta575. 

VIENNA closed at a two 
week high although turnover 
was low. The ATX index 
firmed 5.90 or 0.6 per cent to 
959.79. The session’s main 
Elinor was Vienna Airport, up 
Sch2Q to Sch680. Other strong 
performers were Boehler-Udde- 
holm. which rose Sch20 to 
Sch770. 

ISTANBUL suffered from 
post-election uncertainty and 
volatility In money and cur- 
rency markets. The composite 
index shed L200.05 or 25 per 
cent to 39,520.71, down 6.4 per 
cent on the week so for after 
last week's 6J5 per cent rise. 

Turnover shrank to 
TL7,100bn from Wednesday's 
TLH,000bn. The market fluctu- 
ated sharply in the morning 
due to central bank action to 
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curb the dollar’s strong rise. 
Meanwhile, . said analysts, 
investors were hoping that a 
centre-right alliance would 
emerge after consultations. 

HELSINKI, once the best per- 
forming market in Europe, 
gnflwri the year with a foil of 
more *hnn 7 per cent as the 
Hex index closed 852 lower at 
1,704-20. Its former star and 
recent laggard, the telecoms . 
group Nokia, saw its A shares 
foil FM6.50 to FM168. nearly 4 
per cent lower on the year. 
Analysts ware uncertain about 
1996, w orr y i ng about pulp price 
prospects and slower economic 
growth. 


Written and edited by WUllam 
Cochrane, Michael Morgarr ‘add 
John Pftt 


ASIA PACIFIC 


Nikkei turns back to finish below 20,000-point level 


Tokyo 


Selling by corporate investors 
depressed share prices and the 
Nikkei average broke its six- 
day winning streak to finish 
below the 20.000 level, writes 
Emiko Temzono in Tokyo. 

The 225-share index lost 
138.63 at 19,873.13 after moving 
between 19,867.85 and 20,023.52. 
The Topix index of all first sec- 
tion stocks shed 13.45 to 
1,572.42 and the Nikkei 300 
dipped 2.96 to 294.68. Declines 
led advances by 588 to 478, 
with 148 issues unchanged. 

In London the lSE/Nikkei 50 
index eased 0.42 to 1,372.43. 

Volume came to 480m 
shares, against 564m. Buying 
orders from investment trust 
funds and US brokers were off- 
set by corporate investor sell- 
ing, and by arbitrage linked 
index activity. 

Traders said that most inves- 
tors stayed away, with buyers 
especially reluctant to increase 
their holdings after an 870- 
paint rise aver the previous six 
days. Banks suffered the larg- 
est decline, with Sumitomo 
Bank off Y80 to Y2.230 on prof- 
it-taking, and Fuji Bank down 
Y80 at Y2J280. 

Some high-technology issues 
rebounded, after having fol- 
lowed previous weakness on 
Wall Street Hitachi gained Y10 
at YL040 and Mitsubishi Elec- 
tric Y6 at Y743. Other semicon- 
ductor related stocks fell on 
profit-taking. 

A rise for Sony of Y20 to 
Y6.150 established a new high 
for the year. Traders said 
investors were attracted by the 
company’s improving profit- 
ability in the latter half of the 
current business year, due to 
the yen’s decline against the 
dollar. Some investors bought 
the stock on expectation that 
the company will launch a new 
home-use. information-related 
product next year. 

Some drugs shares were 
higher on expectations that the 
cold spell would help sales. 
Hisamitsu Pharmaceutical 
climbed Y89 to YL020 and Tan- 
abe Seiyaku Y24 to Y726. 

Speculators continued to tar- 
get mining stocks on hopes of 
a rise in demand for coal fol- 
lowing the accident at Monju. 


Japan’s newest nuclear reac- 
tor. Sumitomo Metal Mining 
rose Y24 to Y936. 

In Osaka, the OSE average 
put on 0.15 at 21.468J5 in vol- 
ume of 58.4m shares. Nintendo, 
the video game maker, fell 
YI5Q to Y7.850 on profit-taking. 


Roundup 


An official report that regula- 
tors had given final approval 
for two new share offers next 
week left SHENZHEN’S A 
index in retreat It slid 2.16 to 
116.32 in turnover of Ynl09m, 
after Wednesday’s YnllSm. 

Guizhou Tyre said it would 
offer 36m class A shares next 
Thursday, and Hengyang Chi- 
nese Traditional Medicine said 
Jt would issue 10m A shares 
the following day. 

Brokers said there were fears 
that Shenzhen's equity market 
was expanding too quickly, 
and that new share offers were 
causing funds to be diverted 
from existing issues. 

Trading of B shares contin- 
ued to be sluggish in the 
run-up to the new year, ana- 
lysts said. The index shed 0-30 
to 59.48 as turnover contracted 
to HK$4J24m from HK$8.48m. 

SHANGHAI'S B index was 
firmer in active trading as 
institutions indulged in win- 
dow-dressing prior to the year- 
end. It rose 1.6 per cent to 
48.537 in volume of 5.1m shares 
worth HK$1.9m. 

Shanghai Steel Tube, well 
supported on Wednesday, was 
the session’s main loser as 
profits were taken. The stock 
fell 8.1 per cent to 13 cents in 
volume of 22,000 shares. 

But Shanghai Jintai was 
bought on expectations for 
growth in the country’s con- 
struction machinery market, 
and the shares made 10 per 
cent to 26 cents. 

Hie A index lost 14.995 or 2L5 
per cent to 576.431 in volume of 
75.9m shares worth Yn390An. 

HONG KONG edged ahead at 
the close, reversing sharp 
opening losses blamed on 
index futures-finked selling. 
The Hang Seng index finished 
12.94 higher at 9.998.17, against 
a day's low of 9,873.78. as turn- 
over improved to HK$3.6bn. 

SINGAPORE encountered 
light profit-taking on selected 


blue chips which took the 
Straits Times Industrial index 
down 16.16 to 2^54.19, but most 
of the volume came in by 
rumour driven second-lineis. 

Among these, SPP surged 9 
cents to SSL38 on takeover talk 
but its parent company, Tuan 
Sing Holdings, said it had no 
comment on the activity. 

TAIPEI moved higher in list- 
less trade as investors specu- 
lated that the central bank 
might annnrinne a looser mone- 
tary policy at a news confer- 
ence later in the day. 

The weighted index dosed 
36.63 ahead at 5.108.18, but 
turnover was low at T$3?-?.hn. 
Buying was seen in glass, elec- 
tronics and plastics shares. In 
electronics, ADI advanced 
T$l.20 to T$28.30 and Silitek 
T$1.10 to T$32J30. 

KUALA LUMPUR had after- 


noon bargain hunting in 
selected blue chips to support 
the index, but brokers said the 
main focus was on second and 
third-line stocks. The compos- 
ite index added 9.81 at 99333 in 
volume of 145.2m shares. 

Perfect Food dropped MSSL15 
to M$8.35 after the company 
confirmed that it was aware of 
rumours that a major share- 
holder was negotiating to sell 
its stake. 

BANGKOK continued to be 
hurt by worries regarding the 
resignation of the head of the 
Securities anfl Exchange Com- 
mission earlier in the week. 
The SET index lost 8.14 to 
1.271.00 in turnover of BtS.4bn. 

Prices of several large- 
capitalisation shares rose on 
late hi lying, inniiidTTig Bangkok 
Bank, which closed Bt2 down 
at 5(214. off a session’s low of 


Bt210. Krtmg Thai Bank, the 
day’s most active stock, eased 
Btl to BtlOL 

SYDNEY was little changed 
in the absence of fresh leads. 
The All Ordinaries Index ended 
1:1 off at 2200.0 after an intra- 
day low of 2,193.9. Turnover 
was A$348.4m in volume of 
14&8m shares. 

BHP declined 9 cents to 
A$19.09 after announcing that 
it was confident of winning 
approval for the acquisition of 
Magma Copper. One broker 
■mid that the stock h ad been 
hit by speculation that BHP 
may have, paid too much for 
Magma. Seven Network fin- 
ished 5 cents up at Af3.79 after 
announcing that it had pur- 
chased Golden West Network 
for A$68m. 

JAKARTA saw buying of 
Telkom on the last trading day 


of 1995. The composite index 
rose O J8 to 513A5 after touch- 
ing the day's low of 510.57. 

Brokers said that the recent 
rally helped the index to' 
rebound to 513.85, approaching 
the year’s high of 519.18 
recorded an August 31. 

Telkom moved forward 
RplOO to Rp3,000, with some 
8.6m shares traded. 

KARACHI fell back but 
closed off the session’s low on 
a late bout of bargain hunting. 
The KSE lOOsbare index lost 
1L09 at 1,499.28. Declines led 
rises by 183 to 130. * . r 

COLOMBO remained -caught 
in a groove but turnover was 
swelled by heavy overseas b dy- 
ing in the finance sector. 

The all-share index rose a 
modest L40 to 66L20 in turn- 
over up to SLRs27.15m from 
Wednesday's SLRsl2^5m_ 



The Republic of Italy 


US $300,000,000 

Floating Rate Notes due 1997 


In accordance with the provisions of the Notes, notice 
is hereby given that the Interest Amounts payable on 
the next Interest Payment Date 31st January, 1996 
will be US $304.44 for each US $10,000 Note and 
US $7,61 1.1 1 for each US $250,000 Note. 


Agent Bank 

Bank of America International Limited 


29th December, 1995 


The FT/S&P Actuates World Indices am owned by The Rnandal Times Ltd, Goldman. Sachs & Co. end Standard & Poor's. The Indices are compiled by The Financial Times and 
Cowman Sachs In conjunction wtth the Institute o 1 Actuaries and the Faculty ot Actuaries. NatWest Securities LSd. was a co-founder of the ftrxliceo. 
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NOTICE TO HOLDERS OF 

THERMO INSTRUMENT SYSTEMS INC. 
6Vi% CONVERTIBLE SUBORDINATED 
DEBENTURES DUE 2001 


NOTICE IS HEREBY GIVEN by Thermo Instrument Systems Inc (“tlie 
Corporation*), pursuant lo Section 7(a)(vl) of the Pisco! Agency 
Agreement dated as of August 2, 1991 among die Corporation, Thermo 
Electron Corporation and Chemical Bank, as Fiscal Agent, that, effective 
as of December 18, 1995, the conversion price of the Corporation's &>Vi 
Convertible Subordinated Debentures due 2001 will be adjusted from 
81 L7222 to $8.3778. This adjustment reflects a Qve-for-Tour split of the 
Corporation's Common Stock, $.10 par value per share, to be paid in the 
form of a 36% stock dividend on December 29, 1995 to shareholders of 
record as of December 12, 1995. 


Fiscal Agent 


REPUBLIC OF CONGO 


PRIVATISATION COMMITTEE 


PRESELECTION NOTICE IN VIEW OF . 
THE PRIVATISATION OF HYDRO-CONGO 
ANDCORAF 


The GovcmiiiaHtf the Republic of Congo, in accordance *rnh law ao 21 -94; an ; 
outline law on privatisation, its appendix and decrees of application, i* 
privatising petroleum related activities of the Downstream sector Arc faring; 
stocking, lubricant manufacturing, petroleum products distribution) currently 
earned out by the Socitte Nniccak tie Recherche et d'Expkxtsrian Pdtrolfoe 
(HYDRO-CONGO) and the Congolaise de RafGnage (CORAF). 


The Government of die Republic of Congo has appointed as its attorney PRICE 
WATERHOUSE consulting firm in aider to organise the selection procedure and 
assist the Govenunenl in negotiations. 


Before January 20. 1996. companies interested at taking over .these acti v i t i es are 
invited to come forward by addressing, in a sealed owelope, to Price Waaeriwuse 
consulting finn. ten (10) coptcs of a general presentation dossier in aider a> be ■ 
selected for participation to the tender far p riv a tis ati on scheduled in February 
1996. 


The object of this dossier will be lo introduce the applicant company by means - 
of a presentation of in activities, its technical competencies, i is expertise in this 
type of operations especially m Africa, and Us financial tmemen fo . 


The Government win give preference to dioac companies capable of propo sin g 
solutions which give priority to an integrated management of the petroleum 
related activities of the Downstream sector and which use the existing 
installations and means of refining and stocking. 

The selected companies invited to reply to the bid for tend wfD be informed 
widtin ten (10) days of die above mentioned data. 

For any in formation: 


PRICE WATERHOUSE 
attention of Mr Fernand Dubois 
Td: (33.1) 41.26.44.80 
Fax: (33. 1 1 41 -26j44.44 


Pmj« Privatisation 
Price Waeeitaouse 
Mr Dominique Rotbnd 
IntmeuMe de 1'A.R.C 
Tbaedtage- BP 1 176 
BruaviUc - CONGO 
Tel: 12421 S3 .28.62/64 
Fax: (2421 83.33.26 


LEGAL NOTICES 


No, Q07S92 of 1995 
IN THE HIGH CTX.rirrOP JUSTICE 
CHANCQTV DIVISION 
IN THE MATTES OF OKB ESTATES PLC 


IN THE MATTER Of 
THE COMPANIES ACT 1«8S 
NOTICE IS HEREBY GIVEN rttu a ftritwn 

••■snilhr 12* D ecem b er |9V3 p wj cm cJ to Her 

MsjcttyN High Court ol Justice f»r the 
lunluunuoa of Ac reduction of [he ccptml of itae 
a bore-named Company from Il9.iKXi.000 lo 
£4.730.uoo and (or reduction of the Share 
Premium Account Ol IlK Uld ConlpUy by 
DL440J540. 

AMO NOTICE IS HEREBY GIVEN dai de uU 
Petition Is directed lo be heard before Mr. 
Rcgiitmr Buddej M be Roynl Court of fmdcc. 
Strand. Loidon. WC2 2LL cm Wednesday 17th 

Janmiy 1996 

ANY Ctcdimr or Shareholder of the said 
Companj desiring to oppose the making of «o 
Direr (or the aaiBnnmm of the uid icduoioa 
of capita] uid Share Remiuni Aisoum mould 
appear at the time of bearing tn perm of ty 
Comsd (or thod purpose. 

A copy of the real tainon arid Ik Furnished ui 
any person requiring the same by the 
uaJermeimoneiJ so) id mo oa payment of the 
■epilated charge for the one 
DATED the 2lu day of December 1995 
Slaughter aid May 
33. Batinghall Sued. 
Uaxlon K3V 5DB 
iH.-ni7i ooriizuu 
RcTiKLH 
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Thn weetufeor FT la toad by 138,000 



At a meeting on December 19, 1995, the SOVAC 
Supervisory Board noted the result of the tender offer 
by General Electric Capital Corporation for SOVAC’s 
snares. 

According to the notice published on December 11 
1995, by the Socifte des Bourses Frangalses, as a 
result of _lhe transfer of shares under the terms of the 
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Execotiveo mod tha Ft. 


71* FT iNdM mat* Crobfaa of 
htdtmy te amt B«roi that any 
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fisr n Ml edRDM uyiMoBta and data» af 


Pat Looker 


„ „ ‘ . — - — ~t“— otwiwo uy vat oapirai 

** ^ holrfs 97.49% of 

SOVACs Capital. 

Ateo noting toe resignations of some votfog and. non- 
wbng members subsequent to the tender offer, toe 

, co 22, ed - the lowing new 
nTQfnoers. Mis. Sandra L Dericteon, Messrs KaW f 
Bongarten, Christopher Mackenzie, Thon^S. K 
Mudd, David R. Nissen and Edward d! 


T* 0161 834 9381 
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STOCKHOLM incorporated 
gains of U per cent in ctm- 
Sion and 13 per airi fa 
b anks as the AfHrsvflriden 
General index rose 8.6 to 
1 735:0. Rate sensitives 
reflected a farther decline .m 
bond yields, with S-5-Banken 
up s&0^0 to SKr55^0, Han- 
delsbanken up .SKrl^O at 
SKrl39 and the construction 

■and real estate grouft^f 3 - 
S&Z50 higher at SKr230^p- 
OSLO lost a modrown-OT ^e 
7.7 per cent, two day ® 
Kvaerner. which bridged the 
Christinas holiday, the shams 
easing NKi3 to NKi227. 
ever, Norsk Hydro rose NKrl -. 
to NEr2<53 in some tidying up 

ahead of the New Year holiday, 

and the total index ; dosed 4.50 
hi glipr at 72952: ‘ -. 

WARSAW paused, for reflec- 
tion following a two: session 
rebound, the Wig index felling 
5.9. to 7,653.6. Analysts said 
that selling pressure was 
hAtiinri a rise in t urno ver of £2 
per cent to 44m. zlotys. \ 
Brokers said that political 
uncertainty-over allegations 
that the prime m i ni ster had 
spied for Moscow _was 
restraining interest in equities! 
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"WM, there ware three of in in tha 
marriage, so tt was a bit crowded." 

The Princess ol Wales 

"1 do not Bee the crudity of the words rich 
and poor." 

Lord O aw ri e 

“Money is neutral.' 


I'm only going because it's the nearest 
school to home." 

Jam e s Pa l m e r , ti, on Bton 


“Europe wttt be bom natmty. without 
foroepa" 


“Does anyone who drink* champegne m 
shone and vest deserve to be England 
rugby captain 7* 

Letter la DaBy Telegraph 

“In Derbyshire you am buy e desk, e 
(fiery, put e root an a house. M die rooms 
with furniture and put a Hover Starting *t 
the garage for £150,000.“ 


H ea aHbi e*» EIBO^OOO 


“Honey, I aunt got no sideways." 
Apoebryphal statement falsa 
attributed to dtea Jaaaya No 


“Rubber group faces Umbo with 
confidence." 

Financial Times 

"There wa be big tumoH In Europe. We 
want to be ready for the digit " 

BEcbei Tlioutouze of Canal Plus 

“I had thought very careMty about 
commifline lura-Ml over this, but ( 
overslept this morning." 

Fo r m er fap e n eee labour minister 
ToaMo Yamaguchi after being 
^hargr* 1 wHh breach of trust 

"It's an ancient country with an ancient 
history and hi&ty educated pe opto but 
it's enough to soy “youll have a lot of 
vodka and a let of sausage and we'll 
resettle the Chechens to somewhere in 
the Indian Ocean' to wti votes." 

Andrei MaHuttn. deputy head e* 
VladNoatok stock arrhw me. 


landslide 

"When seagdis follow the trawler, it fat 
because they thWv sardines wi8 be thrown 
into the sea.” 

Eric Cantona 

"tt ta a source of great relief that the 
United States has elected a vice president 
who uses the word 'Cartesian 1 at the 
expense of one who oorid not apefl the 
word 'potato'.' 

London Rautaw of Books 


"Ftoggfog criminate five on talevieion 
before at after the Nations! Lottery ekaw 
wff create a great impact on other thugs 
who go out armed with guns or commit 
violent crimes aO for the sake of a few 
pence." 

Tory MP EBzaboth P a a oo e k 


“1 had given up smoking last year, but this 
has bean ao traumatic I have started 
again.” 

| M M ..n*a falhasi lia lenr 
MWMSWL LUUIUU ■ MUMrilrfiW 

"rm asffly okl fool and I don't deserve 
tha attention." 

MmIimi Bmo 

rry 

"Too much ’Yo’ and not enough ‘Ho* is a 
common mistake." 

Tore Vetoed, prof esskinet Santa 
Claus trainer 


"We feel that we are essentially in a 
PcsWod of hairing a timescale due to the 
hobday season rather than the opportunity 
tor an open-ended procees." 

The Maxwell Jury 


JULY 


SflVAC 


J rihn Major flafeats Jrfin Redwood ■ 
to remain Tory party leader. He 
gets 218 votfetp Redwood's 89. 
wMle20l^jDJstaiir<jrapoiltbefc 

ballots.- “Chickens band it to B^tTi ssss . 
Use Sot Major's p«t-PoB meeting with ; - 
Michael He^ttoe is much noted. After the ' 
rerelwUfln 'comes tbe reshuffle. Virginia •_ .. 
Bottomley Joses fceaUii fornational-.; 
heritage - after which Tory . 

embarrassments on health ^wrtnaDy cease 
■ > and Maiftntm Rffldwr! becomes foreign 
secretary. Mk*ael Pcstfflo leaves - v; - 
wnplnymmt . for defence, and sees bis da 
flqiartmgpt merged .wSb. education. Tbg 
biggest winner is HesattlmB. wlH> becomes . 

. dteputy prime mimSfeh^ : ‘ ' 

. Srebrenica dne.of.Sx UN safe areas in 
Bosnia, Ms toa S^ : atacfc aDd reports 


np to 8,000 Moslem men trying to flee to: 
govemmantHsmtrcJted territory. • %- . 
: .Walt Dfener pays yaibafer. ft eiw 
GttiesfABC, creaiingr tbe mom's boggest 


AUOUST . 

- AteLf - hot HKB3th. and a- month of .. 

. mania about the information 
sapeabi^tway. Hficxoscft 

• ^^^BUaundies yfindows 85 , a 

- p rogra m ed wbfch eaSes access to the 
Jhteme^towaiWwidelc^ " 

: Netscs^e, a cranperhy iawifflBg “browsff“ 
software ftt. itoilntecnet, -offered at $28- 
I dose at JOB^-aftor one day. Tiiis values 
\the ccanranyat |2Jbm Ithasnffrar made 
'a pro&^Decejnber, Net»^?e diaras 

' are trartfag above $ 120 . after bitting $171- 
Madness scale iorthe pop 

• nnisto charts as Btor beats Oasis in a- • 
ba rito for Britain’s mM>er.one single. ; . 


Bapkhg merge to create America's big^st 




OptUUUK UK TMAJ; 

receive free Abbey shares, Bill 

cKntpn reestablishes 'dlploinatic bnks- 
with Vietnam. Regideri-Borte Yeltstii . 
admits a week late be has bad a heart _ 
attack, and AimSari'Suu'Kyi, Burmese 
. oppostticax leader and Nobel Peace Prize , • 
winner, is freed frmn house arrest ., . •: 


Ibe yearis wave of QS banking mergers. 

: nhortrlpal jg in the driving seat bat the 
mein- creation is called Chase Manhattan 
A wave of attacks an Tony Blair dies 
.'down when tt emerges that one of than, 
mubbshed in London's Ev ening Standard, 

; was wrftten not fry Bryan Gould, tbe 
: foflTnm v ~ ghadow cabinet, manber. bttt by 
Itick^bward, teenaged son of the home 
secretary. Tbe article began: “I was three* 
-anSatolf during the Writer of ■ ... 
jMscrarfenU" Rugby union declares itsdf 


■ Serb mortar bond? kills 87 people in - 

■ Sarajevo market place, triggering a 
.bombing campaign tted lasts a rortnigbL 


A Bother NBA Lesson emerges: 
Tbshihlde Iguchf, a bad- 
t e m p ered 44-yeahold former 
NewYorkbondtraderfar 
Daiwa Bank, is allied to have lost the - 
hank about $13bn. He wrote io Daiwk 
managers in June admitting that he had 
concealed more than 80,000 unaxrthaised 
trades since 1084. In a .secret document, 
the World Bank proposes c reating an 
Sllbn trust fond to help the worid’s 40 
poorest countries pay^ ^off some of their 
$180tei foreign ddst Burptunnel’s 225 . 
Hanks agree to restructure Sts debts. 
s : France carries out the first in a series 
cf nuclear tests in the Smith Pacific. Most 
nations protest. Jacques Chirac ignores 
ffn»m The dollar rises* again,, toeaking . 
tbrou^i the Y100 mark, airi.Kaujeth . 
Clarke scow a victory m the UK: Eddie 
Qsorge, gevemoT of ibe pank of England. 
pnWldy he will stop advising him to 

raise Jnterest mtfis. ' . 

The !3etBo^c Agreement, one of the 
last lawful cartels in the HE, finally 
wOiapaM when thrte large publishing 
groups pufi out of it European football's 
transfer system looks like collapsing too, 
as the European Court gf Justice’s 
advocate general - later confirmed by the 
court itself r-caEs it fifegaL Basel’s - 
Yitzhak Rabbi and the FLO's Yasser 
Arafat sign an accord establishing 
Palestinian self rule is most of the West 
Bask. * .- 

>••*•«« MtIM* • • • 






O J Simpson is acquitted of 

murdering Nicole Simpson and 
Ranald Gtokfman. Most 
American whites say he did it, 

| and most blacks say he didn't The Million 
i Man March draws several hundred - 
.. thousand black men to Washington, where 
they arc addressed by Lords Farrakhan, 
leader of the Nation of Islam. President 
: canton says white Americans must 
“acknowledge the truth of black pain". 

Quebeckers vote, by the tiniest erf 
margins, to remain.part of Canada. Before 
they do, a Quebec (fisc jockey rings 
Buckingham Palace, claiming to be tbe 
Canadian prime minister, and is put 
through to the Queen. He broadcasts part 
of their conversation. 

Tory MP Alan Howarth defects to 
Labour just before hfs old party’s 
conference. Michael Howard deals with a 
damning repeat into January escapes from 
Parkhurst by sacking Derek Lewis .as head 
of the prison service. Extracts from Rttt 
Bjjerregaard’S Commissioner's Diary are 
published in a Danish newspaper,* Nob^ 
prizes*. Robert Lucas wins (economics), 
Seamus Heaney (literature), Joseph 
Rotblst (peace). Boris Yeltsin suffers* a 
second mild heart attack. Willy Claes 
resigns as Nato secretary -general Funner 
South Korean president Rob Tae-woo 
admits amassing $S75m slush fund from 
secret donations. An underground railway 
fire in Baku kills more than 300 people. 


NOVEMBER 

Y itzhak Rflhin is killed by Yigal 
Amir, a right-wing student, 
after a peace rally In Jerusalem. 
Shimon Peres becomes acting 
prime minister. Rwmbi, Serbia and Croatia 
agree on borders erf Bosnian state divided 
between a Seri) zone and a Moslem-Croat 
federation. President Clinton turns to 
pewaiftdtng Congress to let him send US 
soldiers to help keep the peace. 

French public sector workers strike 
ova prime minis ter Alain Juppe’s attempt 
to reform the welfare state and to cut 
deficits. Kennetb Clarke cuts rite standard 
income tax rate by lp to 24p. The Dow 
closes above 5,000 for the first time. 

Nigeria executes the Ogtmiland activist 
Ken Saro-wiwa and eight others. Despite 
calls for boycotts, only minor sanctions 
are im p lemented. (If you are a Nigerian 
military officer, it is now slightly harder 
to travel abroad.) Shell comes under huge 
public pressure for the second time this 
year, now over finks with Nigeria. 

■ Granada launches £3-3bn hostile bid for 
Forte. Rosemary West is jailed for life 
after being convicted for ten murders in 
Gloucester. Nick Lesson returns to 
Singapore to face trial, Russia reschedules 
$32ihn of Soviet debt. Today newspaper is 
dosed. Pat Barker’s The Ghost Road wins 
Booker Prize. Diana says on television 
that she too has committed adultery, 
Charles should not be king, and royal 
household was "the enemy". 


T he Communist Party takes the 
largest share of the vote in 
Russia’s parliamentary elections, 
and Vladimir Zhirinovsky's 
oxymoronic Liberal Democratic Party 
comes second, The European Union 
chooses “Euro" as the name for its single 
currency. UK interest rates cut to' '•'* point 
to 65 per cent The Bundesbank cuts 
short-term interest rates by Va point, the 
Fed follows with l lt point reduction. Nick 
Leeson gets &jz years in prison. Duchess 
of York briefly loses £250.000 of royal 
jewels. 

Gianni Agnelli. Flat chairman, says he 
will step down in favour of Cesare Rflmiti. 
the group's 72-year-old chief executive 
officer. Brixton is hit by one night of 
rioting after a black man dies in police 
custody. China jails Wei Jingsheng, its 
most prominent dissident, for 14 years. 
National Westminster Bank sells its US 
retail banking subsidiary. Captain Mike 
Atherton saves England from defeat in a 
South African Test match by batting for 
644 minutes. In November, the talk in 
Britain was of malting divorce more 
difficult, now it's more likely to be 
mandatory - the Queen commands 
Charles and Diana to seek an early 
divorce. Tory defections and unintended 
absences combine to defeat tbe 
government on fisheries policy. John 
Major ends the year the way he began it - 
embattled. 

^•••■•Vl*t****t«**«tt* 
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W hen Eurotunnel, the 
Anglo-French operator 
of the cross-Channel 
rail link, announced 
the inaugural meeting of a commit* 
tee of shareholders late last month, 
it was following a growing trend 
among French companies to explore 
new ways of communicating with 
its individual investors. 

Patrick PonsoQe. joint O-haTrrnfln 
of the group, says he has 
tried to introduce the best elements 
of both business cultures into the 
management of the group. When it 
comes to relations with sharehold- 
ers, it is to France that he has 
turned for inspiration. 

While British companies have 
long &ced the challenge of dealing 
with large numbers of shareholders, 
and have a history of close relations 
with institutions, French companies 
are beginning to develop a reputa- 
tion for innovation in discussions 
with individual investors. 

In October, for example, Union 
de$ Assurances de Paris (UAP), the 
insurance group, organised its first 
regional meeting. It attracted about 
400 shareholders to a presentation 
and question session hosted by Jac- 
ques Friedman, the chairman, in 
the northern city of Lille. 

Air Liquide. the chemicals group, 
is generally seen as the pioneer in 
the field. “All the other companies 
have come to us for advice," says 
Jean-Claude Delvaux head of the 
shareholder service. 

It created its first shareholders' 
committee in 1986, and now offers 
other services including two infor- 
mation lines on Minitel, France’s 
teletext service, and a free tele- 
phone inquiry service currently 
receiving 300 calls a day. 

At the last count, about a dozen 
large French groups had followed 
the trend to launch shareholders' 
co mmi ttees, including Society Gen- 
erate. the bank, which has operated 
one since 1088. and then in the 1990s 
Total, Elf, Rhone Poulenc and 
Lafarge Cop pee. 

Businesses are pursuing other 
approaches to communication to try 
to build a rapport with investors. 
Jean-Pierre RuauLt. general secre- 
tary of UAP. says 7,000 people have 
now enlisted in the group's ‘'share- 
holder circle". Every member 
receives a brochure explaining 
financial terms, summary accounts 
and regular copies of the company's 
press releases. 

“It is important to understand 
what shareholders want," he says. 
“It is our duty. They ask about our 
strategy and policies. It is not us 
who talk but them." 

The drive towards greater empha- 
sis on communication has been 
driven partly by necessity. As in the 
UK and other countries, privatisa- 
tion programmes since the late 
1960s in France have created a large 
change in share ownership figures. 
There are now some 10.5m. share- 



Euratunnd joint chairman Patrick PonsoUe tuned to France for Inspiration 

A question 
of trust 

French companies are trying to 
build a rapport with individual 
investors, says Andrew Jack 


holders in the country - up Cram 
2.4m in 1978. but down from a peak 
of 14m in 1991. 

Eqnally, it reflects a broader 
interest in a host of corporate gov- 
ernance measures being adopted in 
France, notably by more interna- 
tionally-focused companies under 
pressure from foreign investors and 
customers. Shareholder communica- 
tion is being introduced alongside 
audit and remuneration commit- 
tees, and growing numbers of inde- 
pendent board directors. 

But there are also some very prac- 
tical reasons for the change in 
approach. Potentially, shareholders 
wield considerable power in France. 


a country without its own devel- 
oped pension funds. They have 
begun to exercise it by requesting 
that magistrates start investiga- 
tions against companies in which 
they believe there may be poor 
management 

The disappointing performance of 
many French companies' shares 
over the last few years has created 
a group of investors that needs to 
be placated - not only the many 
hundreds of thousands who bought 
into the privatisations of groups 
such as UAP and Suez, but also 
individual investors in Eurotunnel 
which has more than 500.000 French 
shareholders. 


MANAGEMENT 


More positively, some companies 
see communication as an important 
way of developing shareholder loy- 
alty. “They tend to be more trusting 
and to hold for the long term.” says 
Delvaux 

As a result, the company has 
placed great emphasis on making a 
break from France's predominantly 
“bearer" share system. In which 
shares are held by hanks and other 
fina ncial institutions on behalf of. 
individuals, whose identities are, 
unknown to the company. 

hi its place, it has tried to enlist 
shareholders directly as “nomina- 
tive 1 * investors, whose names and 
addresses it bolds. That allows it to 
nufl rfr dividend payments and other 
shareholder transactions directly 
with shareholders, side-stepping the 
commissions they must otherwise 
pay to the bearer hanks. Nearly 
130,000 of Air Liqulde's 300,000 indi- 
vidual shareholders are now in the 
system, who in turn own 61 per cent 
of the total share capital 

The result is that the chairman 
was able to write to shareholders 
individually to reassure them of the 
company's position during difficult 
times for the stock market, such as 
during the 1967 crash and the 1990 
Gulf war. 

A few French companies have 
gone further In cultivating smaller 
shareholders. Credit Local de 
France, the banking group, and now 
Eurotunnel have appointed private 
investors to their boards. Earlier 
this year, Paribas recruited Colette 
NeuvQle, a shareholder activist, mi 
to its supervisory board. 

But to whom are they account- 
able? The Vtenot report on corpo- 
rate governance in France this sum- 
mer stressed that all directors of a 
company should represent its inter- 
ests, not their own. It is a view 
shared by Maurice Le Maire, Euro- 
tunnel’s new appointee. T am repre- 
sentative of the shareholders but I 
am not there to represent share- 
holders," he says. 

Even the less ambitious aims of 
shareholders' committees have 
their limitations. Neuville argues 
instead for independent associa- 
tions, launched by the investors, 
which would give them far greater 
freedom to show their strength by 
asking questions and bringing reso- 
lutions to annual general meetings. 

Certainly, Ponsolle concedes that 
shareholders' committees are "not a 
substitute for the board”, and are 
largely about improving public rela- 
tions rather than giving investors 
any wider-ranging participation in 
the management of their company. 

On their own modest terms, 
shareholders' committees can prove 
effective. How much so depends on 
corporate commitment. As Delvaux 
puts it: “You have to see what the 
spirit is of companies introducing 
co mmit tees. Some are using them 
as gadgets or an alibi We are in it 
for the long term.” 



JOHN KA Y 


Father Christmas 
does not exist 



Every year, 

mfllinwe of 

children: believe 
that Father 
Christmas comes 
down the chimney 
to deliver presents, 
in retain for 

nothing more than 
a glass of milk. Every year, some 
of these millions of ehfldreu suffer 
a rude shock. They learn that 
Father Christinas does not exist, 
ami that the men with red robes 

and white beards whom they see 
in the week before Christmas are 
all impostors. 

Something similar is true in 
business. There is no Father 
Christmas there either, and those 
who wear his clothes are either 
deceivers or -are themselves 
deceived. Yet there are many who 
betieve otherwise, and each year 
some of them, niefally, discover 
their mistake- - . 

Christmas 1994 was the last of 
childhood morion for Peter 
Baring and colleagues. It was 
remarkably easy; he had assured 
the Bank of England, to make 
profits by arcane arbitrage trades 
In derivatives in Far East markets. 

He didn't know exactly how 
Father Christmas got down the 
chimney, but regular as clockwork 
the present arrived. Unto Father 
Christmas took an aeroplane 
ticket to prison. 

There Is only one way in which 
companies make profits on a 
sustained and sustainable basis, 
which Is to add value for their 
customers and to do so in ways 
that other people can't 

That simple and obvious truth is 
easily forgotten by those who 
would like to believe that at least 
for them, Christmas has come 
round early. 

Investors, who may know very 
little about the businesses to 
which they commit their funds, 
are the most readily take n in. 

They believed that Pally Peck 
could build a £2bn company out of 
putting North Cyprus fruit into 
cardboard boxes. They were also 
attracted to the excess of loss 
syndicates in Lloyd’s of London, 
or to providing mortgage 
indemnity guarantees. 

After all, what could be a 
better investment than an 
insurance business that took 


premiums but had never had to Bn d expands tbeir balance sheets 

fty anything op t; nothing for theft 

seem easy enough to see througn, 

although they werenot easy p SScy is to- think that by 

enough to see through **}??*__ 

investors, by no meansjll of them collect a 

--- 

However, they do illustrate the 
two fundame ntal questions that 
anyone in business should ask 
when they they have met 

Father Christmas. Does this 
activity add value to customers 

that corresponds, at least 
, roughly, to the profits which are 
earned from it? 

And if this Is sueh a rewarding 

The fallacy is to 
think that by simply 
interposing yourself 
in a transaction you 
can collect a return 
like those 

usherettes in French 
cinemas who must 
be tipped before 
they wul get out of 
your way 


business, Is there a reason why 
the opportunity Is specifically 
available to me? IT you can’t 
answer “yes” to both these 
questions, then the story you are 
being told either isn’t true or 
wont last 

You don’t, for long, make more 
money than yon add value. Take 
GPA, the aircraft leasing company 
which, from a small office in 
Shannon, borrowed money from 
the world’s leading banks to lend 
to the world's leading airlines. 

I don't know how you can add 
value of hundreds of milli ons of 
pounds a year doing that, and nor 
- when it came to the point - did 
the investors who were asked to 
take shares in the company's 
flotation. 

Indeed, it is hard to see how you 
can ever add much value as 
financial intermediary between 
large companies or governments. 
With hundreds of hanks trying to 
do just that, this may be the 


rrenen *. st- 

ripped before they will get out of 
your way. 

Yet people in business go on 
th frikfag that by vertic al 
integration they can acquire the 
“ma nufac turer ’s profit” or the 
“retailer’s turn", or that they will 

do better to “cat out the middle 

mail * . Or that they will make 
more money ff tbeycrosfrselL or 
offer a one-stop shop. ' - 
•- In a competitive market, what 
manufacturers, retailers and 
middle men earn is exactly equal 
to both the cost and the value of 
the services they provi de. 

It follows that restructuring 
the value chain will give you 
nothing unless you either enhance 
that value, or there is some 
specific and particular reason why 
you raw provide these same 
services at lower cost. Or. of 
course, you may not be operating' 
in a competitive market 

So, regional electricity 
co mpani es still have their “supply 
business”, and argue with their 
regulator about the return they 
should earn on It 

When you have a monopoly, 
you can charge for “supply”, but 
once you are in a competitive 
market - which they will face 
from 1998 - there is no margin for 
supply because there is no 
value-adding activity. 

Yon can earn a return for 
generating electricity, or sending 
a bill; but there Is no percentage 
margin for supply. And there is no 
longer 15 per cent for helping a 
hous eho lder to fin in an insurance 
proposal form. Direct writers have 
shown that traditional retail 
braking is as valuable as the 
French usherette. 

So, when yon tell your children - 
that there is no Father Christmas 
in Lapland, tell them there is none 
in commerce either. 

And when someone describes 
the projected returns from a 
business to yon, measure it in 
close relation to tiie value that - 
you yourself will add. 
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It*s a real challenge. Pipelines, cables, wires, radio - 
links - all kinds of infrastructures. Most of them out 
of sight. Where are they? What you need is a good 
map to find your way around. With CMG's Geographic 
Information System <GIS), that’s exactly what you get. 
The touch of a button creates digital maps, 
geographical infrastructure, logical networks and 
individual components. Which at the same time 
allows you to keep track of materials, costs, 
suppliers and all other information you need for 
prompt and efficient work preparation, installation 
and maintenance. 


Mapping the way forward 


CIS, now increasingly used 
by European utility companies 
and local authorities, and 
making its entry in telecom- 
munications, is just one of the 
innovations that have kept 
CMC at the forefront of the 
information technology 
industry for over 30 years. 

In CMG's vision, inform- 
ation technology is simply a 
tool. A tool which, employed 
properly, will improve your 
organisation's core business 
and profitability. CMG adopts 
a unique full-service approach 
to develop the solution you 
need, whatever you need it 

for. In Its key markets - 

finance, telecommunications, 
trade, transport and industry 
and rhe public sector - CMC 
has established a reputation 
For finding the right answers. 

To fulfill this vision, CMC 
has developed a comprehen- 
sive range of information 
technology products and 


services built around systems 
development, advanced 
technology, IT consultancy and 
processing services. 

Don’t let the pace of change 
in the world of information 
technology overwhelm you. 
With 2.600 employees 
operating worldwide from 
branches in the Netherlands, 
the United Kingdom and 
Germany, let CMC mobilise 
the power of your information 
technology. 

To find out what CMC 
can do for you, simply call 
Amsterdam 
+31 20 50 33 000. 

Frankfurt 

+49 61 96 96 3600, 

London 

+44 171 23 30 288. 
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Lottery money - or foeladeofit - has meant mixed fortunes for Britain's opera companies, writes Richard Fairman 
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o now we know who won tbe 
National Lottery stakes. First 
Past the. post,, collecting a. raize. 
« £56m, the Royal Opera 
_™ se - to second place. came 
-Pumic opinion, which caught up last: 
when it saw how ranch money was KdZK 
- to the arts palaces of the wetttodri. »«n» 
tte jaaaMng opera-houses in th» miming 
' look asif they wffl never rear* the finish- 
_ jng-lina. ... 

... * has .heoi a year of hugeijr differing 
fortunes for B ritain’s opera companies. 
Two have fairly confident erp wrtaHf^ <jf 
succes s, one looks stable, two more have 
varyin g problems, and the last is in dire 
straits. Poring foe past 13 months raOes ai 
c ohrara inches have been tavpn up fri Arts 
Council reports and analyses in the iness 
about the fotore of opera in the UK when 
the answer to the problem is a single 
wont money. - 

The Royal Opera now has its lottery 
c as h, but must raise mUHons more' if its 
ftmds for redevelopment are to reach the 
target total of gnam — xtd t exactly an 
aparajaanseJrafli for a song. At last we do . 
know that for the duration ctfthe building 
weak the company has chnwyr to move to 
a new, porpose^raiR theatre on a vacant 
plot just sooth erf Tbwer Bridge, hut plenty 

of other imponderables remain. To name 
hut one, will the music director, Bernard 
H a itink , be prepared to go to the Tower 
slang witheverybody else? 

Among other facts and figures in 1595 
was the rise In the top price of a ticket at 
Caveat. Garden to £267 - for Pavarotti, 
naturafly. The Royal Opera simpl; oper- 
ates in & different league freon the rest of 
the UK's subsidised companies, as they 
struggle to keep their prices at a level the 
pablic is willing to pay. It really does not 
look good when an organisation in receipt 
of an Arts Council grant is seen to be' 
charging the average man’s weekly salary 
for a ticket. Perhaps lottery money might 
be allowed to go towards mare radio and 
television broadcasts to improve access. 

In the ‘ meantime, the company has 
endeavoured to assuage its critics by 
starting a series of 20th-century operas at 
reduced prices. The first .two - the premi- 
ere of Alexander Goehr’s new/did Ariarma 
and a vacuous production of Hindemith's 
Mathis der Maker - left audiences mostly 
gloomy. 1 The fire of controversy raged 
more fiercely over the completion df Wag- 
ner’s Bing .cycle, which; aided sot with a 
conflagration of the gods, but a pfleof 
cardboard boxes fofflng over. That is the 
trouble with experiments in opera. They 
are always liable to fail. : 

What .each of these events did achieve, 
however, was to keep the Royal Opera in 
the spotlight Throughout 1985, whenever 
news' was being made in foe world of 
opera, it was more often than not at Bow 
Street, WC2. Armani dressed Mdzarf s COM 
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Starring performance: Anja SSQtja in The Makroponlos Case* at Glyndebonrne, which had a vintage year 


fan tutu in designer-label ddc. PraceD’s 
Eng Arthur wca an important brtBe with 
a complete staging in this anniversary 
year. even if he had to go to France for 
ffmmrini -.and artistic reinforcements. 
Above all,- there was the first year of the 
ambitions 'animal Verdi festival: not just 
all foe operas in performance leading up 
to foe centenary of the composer's d«afh t 
but extra concerts, talks and (this year) an 
international Verdi. corrference. For a fewi 
weds Covent Garden was foe centre of[ 
open not just in Britain, but the wurid. = 
Only (^ndeboume «m daiin to have 
been mere. soccessfoL In the n pfnfon of 
many it was a vintage year. The sun 
«hmn» foe champagne Arand, and tfae.com- ; 
pany uncorked a season of operas in the. 
finest tradition of the house. Having taken 
possession of a splendid new theatre last 
year, the management proved that they 
-know how to make the most of R, raising 
attendance figures to near capacity. 


A policy of inv e stig a ti ng lesser-known 
operas has evidently not driven people 
away. The dyndeboaxne teem of Andrew 
Davis (music director) and Gbaham Vick 
(director of productions) breathed new life 
into Rossmfs Bmuone, an opera serin long 
thought beyond resuscitation. Then foe 
ageless soprano Anja Sfija gave a starring 
performance In The Makropoulos Case , . 
JanSdek’s opera about a 337-year-olfi prima 
donna. With four splendid revivals, this 
was one Glyndebourne season when the 
operas upstaged the picnics. 

Fur the other companies, fighting off 
wave after wave of financial problems 
must seem like trying to tom back the 
tide. At Ifoglifo National Qpera managing 
director Dennis Marks is playing King 
Canute and, in one respect at least, is 
having rather more success. After reach- 
ing a low two years ago, audience figures 
at ENO are an an upward trend, running 
tins season at a very healthy 83 per cent 


Discounting the matinees, J onathan Mill- 
er's safe bat tepid production of Carmen 
even managed to score a figure over 100 
per cent, a feat which could only happen 
in the illogical world of open. 

. Unfortunately, box office receipts are no 
measure of artistic wealth. This year at 
ENO has been a season on the big-dipper 
with fewer “ups" than “downs" - up to a 
dynamic King Pria m (Tippett) and down 
to a hellish Don Giovanni, up to a tolera- 
ble Midsummer Night’s Dream and down 
to a risible life with an Idiot (Schnittke). 
In the summer Weill’s The Rise and FOB of 
the dig of Mnhagonny fell fiat an its face. 
In the autumn Purcell’s Fairy Queen was 
turned into a pantomime and Puccini’s 
ftanndof into a deafening nrfinw torture. 
It is difficult to tell where the company is 
going next on this white-knuckle ride. 

No wonder some people have been 
thrown overboard. David Mellor was the 
first to go, resigning from the board when 


AlMUirMuIr 

the company announced that it was con- 
sidering moving from the Coliseum (which 
it only acquired three years ago with his 
help as National Heritage Secretary) to a 
wholly new opera-house, to be built with 
lottery money - an extraordinary 
about-turn in policy. Then, more seriously, 
music director Sian Edwards, supposedly 
the artistic mainstay of the company, 
walked out after months of rumbling dis- 
content Who will the baton pass to now? 

Evens favourite on the bookies chart is 
Paul Daniel, at present music director at 
Opera North in Leeds. He will have to 
decide if he wants to move from a com- 
pany where he has real control and the 
opportunity to investigate operas off the 
beaten track. There was a bandsome- 
looking production of Walton’s Troilus 
and Cnssida, which made its way on to a 
recording. Richard Jones surprised his 
detractors after the Covent Garden Ring 
by making a thoughtful job of Debussy’s 


PeUtas ei MHisandr, and the rarity quota 
was increased by provocative productions 
of Jan&ek’s Jenufa and Ambrose Thom- 
as's quixotically French Hamlet. So need 
to ask “To be or not to be?" in Leeds. 
Survival looks fairly assured. 

Most of the smaller companies had a 
quiet year. Glyndebourne Touring Opera, 
fortified by welcome sponsorship, took to 
the road with Britten’s peace-loving opera. 
Owen Yfingrave. English Touring Opera 
set out with 7/ barhitre di Siriglia and 
Massenet's lovable tt'errAtr. but received 
less notice than was their due. Garslngton 
Opera overcame complaints about noise 
bran the neighbours and mounted three 
productions of varied quality in the gar- 
dens. New operas at Aldeburgh iLcFAru's 
The Wildmani. Cheltenham (Adds's Pow- 
der her Face) and Almeida Opera 
(McQueen’s East and West) made Jess of a 
rumpus than they might 

At Welsh National Opera everything fell 
quiet too. Hie suspense was breathtaking 
throughout the year, as we waited to find 
out for which of its national hobbies Wales 
might get lottery money, a new opera 
house or a new rugby stadium, both to be 
situated in Cardiff. In the period since his 
predecessor resigned over inadequate 
funding. WKO’s managing director, 
Anthony Freud, has presided over a year 
of ominous calm: the only wholly new 
production was Tim Albery's desecration 
of Verdi’s Old TVsUment opera .Vofajcro. 
Then, a few days before Christinas, the 
millennium commission made its decision 
font the opera house application did not 
represent “value for money". Whatever 
happens to the rugby bid, WNO lias last a 
Cardiff lottery* scrum. 

Among foe general public there has long 
been a misconception that all operas are 
tragedies, but the pessimists point (o Scot- 
tish Opera and say that now it may be 
earning true. The immediate problem dues 
not lie with artistic standards. The com- 
pany has had a good year, in which suc- 
cesses have outnumbered failures: Mozart 
fared well with Le nnsre di Figaro and Don 
Giovanni, as did Offenbach with Ln Belle 
Htltnc, and the only serious laser was 
Dvorak's The Jacobin, given as n remnant 
of the grim, old Eastern-bloc style of opera 
production, like a chip off the Berlin wall. 
What has really brought out the funeral 
dirges is the economic outlook. In the 
autumn crisis point was reached, as Scot- 
tish Opera fought to save its orchestra. 

At year rad it survives, but with dignity 
and performances reduced, in effect no 
longer a full-time company. Other UK 
companies look on. all too aware that foe 
next time “it could be you!". Something is 
wrong when the first past the lottery post 
collects millions, hut the rest of the field is 
carried from the track on a stretcher. It 
would seem that the rules of foe race need 
to be changed. 



(his time last year, I was 
remarking, that London’s 
concertgoers were stfli 
. richly spoiled for choice, 
T despite the financial distress cf our 
. . orchestras. That is true evra. now, 
hot the orchestras’ plights have 
become painfully visible. 

The London Philharmonic has 
abruptly cancelled several concerts 
already advertised _ (playing a. 
full-dress London concert costs 
every major orchestra a net loss). . 
The budget of foe FhUharmoxua, 
which for many years enjoyed the 
greatest international renown of 
any Ixmdimbahd, is said tor be dan- 
geixmdy overstretched. The Royal 
PhiRiflTTnomg -haH retreated to Ken- 
sington; where it is trying to estab- 
lish a beachhead at foe Royal 
Albert Ball (with an outpost in Not- 
tingham) through - hopefaBy 
massively popular programmes: 
nothing less will do. 

It is too soon to judge the results 
of that brave but perhaps pyrrhlc 
endeavour; meanwhile foe BPO, 
which is a cooperative, has sud- . 
. denly chosen to sack its public, 
directors while -still lacking any 
charismatic full-time conductor. 
The PhiThar monia and the LPO, 
both “residing” more centrally at 
the Royal Festival Hall, find them- 
selves iit rinrilariy awkward post- 


Distinguished past but uncertain future 

David Murray reports on a turbulent year in the orchestral world 


tiqns. Rising conductors are not 
tempted to join orchestras with dis- 
tinguished pasts but uncertain 
futures; . still less established inter- 
national names, though they are 
happy to make lucrative guest 
appea ra nces. 

The BBC’s “tohnose” Symphony 
continues' to give ffe public seasons 
is both our (not fo men- 

tion the Royal .Albert for foe 
Proms), more adventurous, than 
other orchestras' schedules because 
better-cushioned. We cannot do 
wifoout it In some important 
respects, and for excellent reasons, 
. foe BBC Symphotiy. continues to set 
a challenging standard for other 


With the BBC how finding itself 
pressed, however, into making mare 
commercial recordhi& with off .of 
its orchestras - foe Scottish. Welsh 
and the northern Philharmonic, 
besides the London band - fhe inde- 
psndent London orchestras are ex y-. 
mg fbuL As they see it, the wholly 
subsidised BBC teams make 
“unfair” competition in the vital CD 


market (upon which other players 
depend for the extra' fees that 'keep . 
them gong)- To discuss that prop- 
erly would mean opening a dMp can 
of woms, deraer than I have room 
to delve in. - 

Though foe London Symphony 
seems relatively secure. In resi- 
dence at the Barbican and favoured 
by the Arts Council, it too is 
thought to have financial problems. 
Still, between its concerts, occa- 
sional appearances by other London 
orchestras and some distinguished 
guests from abroad, the Barbican 
keeps up a creditable monthly 
menu of concerts, with many full 
houses; whereas an the South Bank, 
somebody has evidently decided - 
well before the recent LPO cancella- 
tions - that straight classical con- 
certs at foil symphonic strength are 
a losing proposition, except with 
big-name draws. 

For plain, riasyiral music-lovers; 
as distinct fl ram fans cd current 
trends in pap, rap, ethnic mantras, 

film wwirif. and yidft i'iV TnffdWarH nn , 

the Royal Festival Hall menu has 


became cruelly sparse. In January, 
for instance, after foe English 
National Ballet decamps on the 14th 
ft hosts just five big concerts: a 
“family” programme and a Classics 
far Pleasure one by the LPO at bar- 
gain prices, an RPO Messiah, and 
(luckily) two Fhflfaarmonla concerts 
with Christoph von Do lmfln yl 

T he middle-sized South 
Bank hall, the Queen Eliza- 
beth, offers richer fare 
from soloists, quartets and 
foe London S nfoni etta, as does the 
httle Purcell Room for a week or so, 
thanks to the . Park Lane Group’s 
annual “new artists^ new music" 
series. Nevertheless, the message 
you might read from the South 
Bank brochure is that the classical 
repertoire has collapsed. Henceforth 
there will be only pop “classics" 
and high-powered, pricey concerts 
for specialised audiences, with pre- 
cious little £q between. 

Those are apocalyptic guesses, 
perhaps inspired by the approach of 
the wiiHflnTD*H T| 1 thfok the. reality 


is simpler . CDs are more ubiquitous 
(despite their scandalous cost in the 
UK) than LPs ever were, and on 
modem hi-fi equipment you hear 
the music better than from foe 
cheaper seats in the Festival Hall. 
As a student I used to sit ln the 
front of foe balcony at seven shil- 
lings and sixpence, or at 10 shillings 
for grand performances, far less 
than LPs cost them now it would be 
£15, for which you can buy a good, 
endlessly replayable CD of the main 
work or even the entire programme, 
and have change to spare. • 
The delights of live, hreathing. 
unrepeatable performances have to 
be weighed against that Are they 
unmarketable now? Evidently not, 
since sufficiently admired conduc- 
tors and soloists can stOl fill the 
halls, along with foreign-national 
orchestras who can deliver their 
own music with native verve. But 
for standard readings, such as any 
budding music-lover still wants to 
, get to know - of Haydn’s quartets, 
Mozart's concerts the symphonies 
of Beethoven, Brahms and Bruck- 


ner, far example - the CD player 
has certainly replaced the concert- 
hall. 

Is there a message here fra* our 
concert halls? Not, at least, for foe 
Wigmore Hall, whose dimensions 
are gloriously apt for the string 
quartets, pianists, violinists and 
singers whom William Lyne books 
with such prescience: there are 
more fh«i enough chamber -music 
devotees to fill it night after night 
In intimate repertoire, even a good 
CD is a pallid substitute for a good 
live performance. But for orchestral 
concerts, which ought to keep our 
broader western tradition continu- 
ously alive: are we in danger of 
losing them, and therewith a grasp 
of our mnsico-historical roots? 

Not at the Barbican, which trades 
upon major conductors fo rejuve- 
nate the main repertoire, and to 
tempt fresh audiences. At the Festi- 
val Hall, however, there is a greater 
gap between well -rehearsed, expen- 
sive performances for aficionados 
(and the sponsors’ seat-allotments), 
against supposedly crowd-pleasing 


stuff at much lower prices. But how 
many routine English performances 
of, say, the Tfchaikovsky evergreens 
can pretend to a fraction of the nat- 
ural fluency of Russian orchestras 
in that music? Budget CDs are often 
a better bet. 

Even then, few of the old “ever- 
greens" are either familiar or tempt- 
ing to 30-somethings, still less their 
juniors. Scheherazade. The Sorcer- 
er’s Apprentice and Rakhmnninov’s 
2nd Concerto have long ceased to be 
automatic draws. The hopeful 
crowd-pleasing programmes com- 
monly seem guided by memories of 
genteel music-appreciation classes 
in foe 1950s and '60s. 

That is not “creating" an audi- 
ence, nor even reviving a live inter- 
est among foe persisting audience. 
What is surprising is that so many 
classical concerts can still draw 
keen, knowledgeable audiences. 

Orchestra-managers need to think 
harder about how live concerts may 
figure in the experience of people 
who otherwise listen mostly to loud- 
speakers or earphones. Somebody 
needs to think about it! If live con- 
certs - with all foe hard-won. com- 
petitive, sink-or-swim experience 
that goes into them - should dwin- 
dle into commercial insignificance, 
there will soon be hardly any per- 
formances worth recording. 
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CONCERT’ . 'I 
-Deutsche Optr Berlri , 

Tab 4B-30'3A38401 " r- 
_• Carmfna Burana: by Orff. 
Psrfcymed. bytheNow London 
Consort, wiMfeondikjlor Philip 
PteJwtt, and the Chor UKl ^Orchester 
der Deutsche* Oper Becfin, . ; 
conducted by RafoS FrOhbeckde 
Burgos* Soloists Include Ronriuala 
McCarthy, George Fochw and, Uw» 
Paper. 7.30pm; Dec 29 .. . 
Konzerthaue ' 

Tet 49-302030921 0CW)T . .. 

Rundfunk-Sinfonieorcbester 
Berlin;. with conductor Rafael; . . 
FrOhbeck de Btugos and the 
Bundtunkcbor Berlin perform 
Beethoven’s "Choral fantasia" and 
“Symphony NoB". Sofetets fnducte 
-pianist Annerbse Schmidt, soprano*' 
Eva Johansson, aJto Ute WaJther, . 
tenor BndrikWottrich arid bass. Erich : 
Knodfc 7.30pm; Dec S0, 3t (4prp) 

PhBharmonie & KammonnusSceael 

Tet 49-30-254880 : : . . . 

• Berliner PhHharmoniaches ■ ; : 
Orshesten wfth conductor Oaudto 
Abbado, the female singers from the 


Emst-Senff Chor and sokxsts SyMa 
McNair, Angeflka Kirchschlager and . 
Barbara Sukowa perform 
Mendelssohn's music to "A 
Midsummer Night’s Dream" and . 
"Symphony No.4"; 7pm; Dec 30, 31 
(5,15pm) 

■ BIRMINGHAM 

coricerr 1 

Symphony HaB 

Teh 44-121-2123333. 

• J-teUA Orchestra: with contajetor 
Marfin Yates and the Pro Music 
Chorus of 'Donjon perform Act (I, 
Neiv Year's Eve party seen# from J. - 
Strauss’ TDle Ftedermausr and 
eicceipts frOTtLShar'* "Die Lustjge 

. WttweV Soloists indude Amanda . 

Thane, UBan Ylatson, Gforte Parker 
and PMp Sahnorg 7^0pm; Dec 30 

• Mozart inf Costume: the Mozart . 

Festival Orchestra conductor . 
tan Watson ad hom-player Jeffrey 
Bryant perform wort® by Mozart In 
authentic 18th-century cpshanes; . 
■7^0pm ;Dec29- . 

■ BG 1 NN 

MUSICAL 

Oper dar Starft Bom 

Tel: 49-228-7281 

• Armtevlta: byBbcK-^ ^Cpriducted 
by- Hansgeofi Koch -ad performed 
by theOper Bonn. Soloists hdude-.. 


KommOtim-j Bert Gberdorfer and. 
Peter Be dd 8pm; Poo 29, 30 , 

* COPENHAGEN 

DANCE’"' - / 

jMKbngdjge.TeeMr 
Tel: 45-03 14 10 02 

• The Triumph of Death: a 


choreography by FUndt aftwr 
Ionesco’s play "Jeux de- Massacre", 
performed by the Royal Danish 
Bafet; 8pm; Dec 30 • 

■ DRESDEN 

OPERA & OPERETTA 
S&chsteche Staatsoper Dresden 

Tel: 49-351-49110 •' ’ ! 

•' La Nozze cS Rgaro: by Mcaart 
Conducted by Wolfgang Rennert 
and performed by ihe SSchsische 
Staatsoper Dresden. Soloists Indude 
Andreas Scheibner, CtaucSa Kurz. - 
- Eva. Kirch ner and Jukka Ftasitofnen; 

. 7pmrDoc 29 

M HAMBURG 

EXHIBITION 
Hamburger KunsthaBe 
Tefc 49-40-24862612 - 

• Janr^s Kounedfe: Kounefis 

, created an k^aDation for the 
museum at its s prata l request At 
the same time a rstrospectr/e of his 
wforkisonshow; toJan7' ■* . . 

OPERA AOPS^ETTA 
-Hamburgrache Staatsoper. 

Tet 49-40-351721 

• La Bohbme: by PucdnL 
.Conducted by EBo Boncompagni " 

and performed by the Hamburg 
Oper. Solofets mdude Luda .. ,1.. 
Ma2zaria, Franco Farina jmdAfoert. 
SctegfduBn; 7-30pm; Dec29iJan2 

■ LAUSANNE’’ 

OPERA & OPSlETTA 
Theatre de BeauBeu . . 

Tek 41-21-6432211 

• Le Comte d’Ory: by RosslnL 
Conducted by BreBno Pid6 and 
. performed by the Orchestra de 
Cambra de Lausanne and foe 


Choeurs de I’Op^u de Lausanne. 
Soloists Include Alessandro CorbelB, 
Valfete Lecoq, Jeffrey. Francis and " 
Nadine CWry; 8pm; Dec 31 (7pm); 
Jan 3, 5, 7 (5pm), 8, 11 


■ LONDON 

CONCERT 

St. Martin-ln-the-nelds 
Tel: 44-171-8300089 

• Ametta Servadet the pianist 
perftvms works by Sibelius, Grieg, 
-.Mendelssohn, Rachmaninov, 

. Brahms and Liszt; 1.05pm; Dec 29 
Wigmore Hal Tet 44-171-9352141 

• Brindisi String Quartet with 

pianist Barry Douglas perform works 
by Purcell, Bartok and Brahms; 
7:30pm; Dec 30 • 

JAZZ & BLUES 
Royal Festival Hal . 

Tet 44-1 71 -9604242 
.• Robert Carter Quintet: piano-led 
contem porar y jazz classics and 
originals, featuring Andy Panayl 
(saxophone), Martin Shaw (trumpet), 
Tim WeSs (bass) and Mark Retcher 
(drums); 5.15pm; Dec 29 
OPERA & OPERETTA 
Royal Opera House - Covent - 
Garden Tet 44-171-3044000 
■ • AWar by Verdi Conducted by 
Danieie Gatti end performed by The 
Royal Opera. ‘Sofotets indude ' 
/Sharon Sweet, Nina Terentieva,- 
Leah-Mariai. Jones. Demis O'Neal . 
arxi Simon.Estes: 7^0pm; Dec 30 * . 


■ LOS ANGELES 

EXfflBTliON 

Los Anftefos County Museum of 

Art Tet 1-213-857-6522 
• Georg Baseiftz: this large-scale 


exhibition, which premiered at foe 
Guggenheim Museum fo New York, 
surveys BasaBtz’s works over foe 
past 30 yaare, including 100 
paintings and several sculptures; to 
Jan 7 • 

■ MUNICH 

CONCERT 

PhHharmonie hn Gastsig 
Tel: 49-89-48098506 

• Symphony No. 9: by Beethoven. 
Performed by the MQnchner 
PhBharmtviiker wfth conductor 
Dennis Russel Davies and the 
philharmorascher Chor MQnchen. 
Soloists include Reinhid Runket, 

Alexander Spemann and Hans Satin; 
^am; Dec 30, 31 (5pm) ; Jan 2 

■ NEW YORK 

CONCERT 
Avery Fisher HaB 
Tet U212-875-5030 

• New York Philharmonic: with 
conductor Leonard Station and 
soprano JuGa Migeoes perform 
works by Gershwin, Rodgers, 
Anderson, J. Strauss, Ldtar and 
others; 8pm; Dec 30 
JAZZ&BUES 

Blue Note Tet 1 -212-475-3592 

• Nancy Wilson & her Trio: 
featuring. Uew Matthews, John B. 
watams and Roy McCurdy. 9pm & 
IIBOpm; Jan 2. 3, 4. 5, 6, 7 

■ PARIS 

EXHIBITION 

Galenas Nations fes du Grand 
Patels Tel: 33-1 44 13 17 17 

• Retrospective Paul Cezanne: 
major retrospective exhibition of 
works by foe French painter ffeui 


Cdzarme. The exhibition includes 
paintings and watercolours by 
Cezanne tent from private and public 
coSections throughout the world, in 
1996 the exhibition wiD also be on 
display fo London and Philadelphia: 
to Jan 7 
THEATRE 

Comdcfie Fran^ateo, Salle - 
Richelieu Tel: 33-1 40 15 00 15 

• Le Misanthrope: by Mottera. 
Directed by Simon Eine. The cast 
includes Alain Pralon, Francois 
Beaulieu. Dominque Constanza and 
Yves Gase; 830pm; Dec 31 

■ STUTTGART 

OPB*A & OPERETTA 
Staatstheatar Stuttgart 
Tet 49-711-221795 

• Rdefio: by Beefooven. 

Conducted by Robert Spano and 
performed by the Oper Stuttgart. 
Soloists fodude Anne Evans, Louise 

Walsh, Michael Ebbecke and 
WoHgraig Probst; 7.30pm; Dec 30; 
Jan 4 

• La Traviata: by Verdi. Conducted 
by Francesco Corti and performed 
by the Oper Stuttgart. Soloists 
foctede Carta Basto, Annette Kuhn, 
Alexander Fed in and Jflm WBsing; 
7.30pm; Dec 29 

■ ZURICH 

OPERA & OPERETTA ' 

Opemhaus Zurich 
Tel: 41-1-268 6666 

• Die Frau Ohne Schatten: by R. 
Strauss. Conducted by Christoph 
von Dohn&tyi and performed by foe 
OperZQrfch. Soloists include 
Gabriele Lecturer, Anja Silja and 
Gwyneth Janes; 6pm: Dec 30 


WORLD SERVICE 
BBC for Europe can be 
received in western Europe 
on Medium Wave 648 kHZ 
(463m) 


EUROPEAN CABLE 
AND SATELLITE 
BUSINESS TV 
(Central European Time) 
MONDAY TO FRIDAY 

NBC/Super Channel: 

07.00 

FT Business Morning 

10.00 

European Money Wheel 
Nonstop live coverage until 
14.00 of European 
business and the financial 
markets 

17.30 

Financial Times Business 
Tonight 

Midnight 

Financial Tunas Business 
Tonight 






LEADERS FORA 
NEW MILLENNIUM 


David Willetts and Peter Mandelson • By Philip Stephens 

The boys from the backrooms 


Office workers tangled 
in the sheets 

Businesses are swamped by paper despite the growth 
of electronic communications, says Gull 


y"' 


Politics in Britain runs in search of an 
idea. Exhausted in office and divided 
over Europe, Mr John Major's Conser- 
vatives are searching for the certainties 
of 1980s Thatcherism. Mr Tony Blair's 
Labour party has jettisoned the social- 
ist icons which kept it out of office for a 
generation. Mr Blair hopes to re-invent 
Labour in government Win or lose, the 
Conservatives likewise will be obliged 
to recalibrate their ideological compass. 

Neither party suffers an embarrass- 
ment of political think ers. The cabinet 
looks jaded. Many in the shadow cabi- 
net are struggling to come to terms 
with the speed with which Mr Blair is 
sweeping away the old ideology. Look 
five or 10 years on, however, and two 
young men stake a claim to the politics 
of the new millennium 

Mr David Willetts and Mr Peter 
Mandelson have hitherto played mainly 
backroom roles, although in Mr Mandel- 
son’s case not without some notoriety. 
Both still hold relatively modest posi- 
tions in their respective party hierar- 
chies. Mr Willetts is the minister for 
public services, Mr Mandelson his 
Labour shadow. But the formal titles 
belie their influence. 

There are other parallels in their 
careers. As head of Mrs Margaret 
Thatcher’s Downing Street policy unit 
in the mid-1980s, Mr Willetts was influ- 
ential in shaping many of the policies, 
such as privatisation, which defined her 
premiership. For his part, Mr Mandel- 
son was in at the start of Labour's long 
retreat from state socialism. As Mr Neil 
K innock's campaign director, he 
remade the party’s public image and 
oversaw the first stage of the policy 
changes designed to restore its electa- 
bility. Both men first entered parlia- 
ment in 1992 and have recently served 
apprenticeships as junior whips, or 
party managers, at Westminster. 

Mr Willetts, the 39-year-old MP for 
Havant, is aware that the free- market 
philosophy of the 1980s has been losing 
its resonance with the electorate. Old 
enemies - the trade unions, big state- 
owned corporations, the Soviet empire 
- have long been vanquished. The new 
insecurities created by rapid technologi- 
cal change and global competition have 
sapped the enthusiasm of middle class 
Tory voters for free-market solutions. 

While some of his colleagues on the 
right want to embrace the radical anti- 
govemmentalism of Mr Newt Ging- 
rich's Republicans. Mr Willetts knows 
that elections in Britain are not won 
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Peter Mandelson: 
There Is nothing wrong 
with capitalism with 
a social conscience 
or a human face* 

from the extreme right or left. Mrs 
Thatcher moved the centre ground of 
politics, but she never deserted it. 

So in place of a bold new prospectus. 
Mr Willetts offers an agenda of right-ish 
reassurance in which gradualism and 
ra dicalis m are not mutually exclusive. 
“Firstly,” he remarks, “we have to clear 
away misconceptions about the free 
market ... the belief that it is somehow 
unBritish, that it erodes local communi- 
ties, or is a threat to the ways of life we 
value." The reality is, he says, that the 
free market has been deeply embedded 
in the British way of life since the Mid- 
dle Ages and the industrial revolution. 

Alongside this essentially defensive 
operation. Mr Willetts says Conserva- 
tives must persuade the electorate that 
their central principles of “choice, 
opportunity and enterprise are as rele- 
vant now as they ever were". The com- 
petitive challenges from Asia and other 
fast-developing regions demand deregu- 
lation and flexible employment mar- 
kets. They will not be met by the 
“soggy, continental social democracy, 
circa 1980" on offer from Mr Blair. 

In Mr Willetts’ mind the real threat to 
social cohesion comes not from small 


government or liberal economics but 
from powerful interest groups engaged 
in a “Hobbesian battle” far spending, 
tax and regulatory favours. Sanely scep- 
tical towards Europe, he speaks also of 
sustaining the nation's Britishness: “I 
am a great admirer of Tryntem Germany 
but we have our own distinctive set of 
national institutions’’. 

His soft-spoken concern for national 
and social institutions - the family is 
the bedrock of stability - does not pre- 
sume an end to market-driven change. 
Often the reverse. Take one example; 
“Technological advance makes free- 
market solutions possible in a way that 
they were not before . . . road pricing 
was always an interesting academic 
theory, but we are just beginning to 
reach the point where you can price the 
time people spend in their cars." 

Mr Willetts sees the state shrinking 
further: "One of the great advantages of 
rising prosperity is that it is possible 
for people to save more for them- 
selves . . . There is scope for shifting fur- 
ther from public provision to private 
provision across the welfare state. That 
is the direction in which thing s are 
going and we can still go a lot further.” 

Across the divide, Mr Mandelson 
offers a different perspective. Alter- 
nately respected and loathed In his own 
party for bis successes as media manip- 
ulator and agent of a modernising lead- 
ership, Mr MnnHdg(in has moved on 
from “spin-doctoring" to the task of 
adding substance to the outlines of 
BLairite social democracy. 

Althoug h he is the grandson of Her- 
bert Morrison, one of the most powerful 
figures in the reforming Labour govern- 
ment of 1945, Mr Mandelson is scornful 
of “big ideas". "You don't have grand 
ideologies of either of the left or right in 
politics any longer. What you have is 
different approaches to managing 
issues, responding to challenges, devis- 
ing public policies which are based on 
different sets of values." 

He makes no apology to Labour tradi- 
tionalists for the upheavals of the past 
few years. ‘The party allowed its think- 
ing to atrophy and its structures to 
ossify." Nor is he afraid to jettison the 
old rhetoric. "Let me make the point on 
the record. There is nothing wrong with 
capitalism with a social conscience or a 
human face. The idea that you must 
choose between efficient capitalism or 
social justice is one we reject." 

But. rehearsing a forthcoming book 
which will set out his ideas at some 
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David Willetts: 

T am a great admirer of 
modern Germany but 
we have our own set of 
national institutions’ . 

length, he is adamant that Labour, or 
New Labour as the party now; calls 
itself, has not simply bought a Tory 
prescription. Mr Blair's social democ- 
racy would mark a clear break with 
Conservative rule by "reconciling the 
necessary freedoms of the market with 
the wider responsibility which markets 
owe to the community". 

The 42-year-old MP for Hartlepool 
warms to the theme: "We are trying to 
marry the disciplines of the market and 
the rigours of competition with a social 
cohesion which was shunned in’ the 
1980s but which is not only necessary to 
enable people to live better lives but is 
also a vital foundation for prosperity.” 
The answer lies in public/private-sector 
partnerships, in a radical upgrading 
and extension of educational opportuni- 
ties. and in a welfare system which is 
universal in reach but based on private 
as well as public insurance. 

Neither man , you might conclude, 
offers an agenda to set the pulse racing. 
But perhaps they are wise in judging 
that the irresistible economic and tech- 
nological forces which will shape the 
new mille nnium promise upheaval 
enough for a worried electorate. 


When some 200,000 people 
return to their offices in Jami: 
ary, they will have one less 
Christmas card to remove from 
their, flecks Far in a spirit, of 
waste reduction. Midland B ank 
has donated £75,000 to charity 
this Chris tmas instead of the 
£90,000 it usually spends 
on around 215,000 corporate 
cards. 

Yet the depressing reality is 
that the volume of paper circu- 
lating around o ff**” is grow-, 
ing, not falling. Indeed, 
although new electronic tech- 
nology was once supposed to 
reduce paper use, it may even 
be adding to • : the 
.pile. 

The anecdotal tales’ of this 
paper tide are legion. A survey 
by management consultants 
Touche Ross found that 90 per 
cent of companies and 75 per 
cent of people reported prob- 
lems with paperwork - a 
higher proportion than two 
years before. 

Meanwhile, Ms Irene Doroer, 
chief operating officer at Mid- 
land Bazik’s foreign exchange 
trading floor/ is typical of 
many managers in saying she 
is "groaning under the weight” 
of an expanding in-tray. 

She says: "The amount of 
internally generated paper is 
growing, while junk mail is ris- 
ing too. On Monday morning 
most of my mail goes straight 
in the bin. And the danger of 
this is that it is becoming 
harder to sort important 
papers from unimportant" 

These complaints are also 
reflected in the statistics. 
Department of Environment 
figures suggest that between 
1984 and 1993 UK paper con- 
sumption grew by 40 pa* cent, 
to reach almost nm tonnes. 
The P»lp and Paper informa- 
tion Centre believes that about 
a third of this is office-based. 
Some industry analysts esti- 
mate that the use of office 
paper is growing about 20 per 
emit a year - after soaring 600 
per cent in the past 25 years. 

Quite why paper should be 
growing so fast, in spite 
of the surge of electronic com- 
munication systems such as 


p jnafl , is a matter of dispute. 

' Some- observers like Mr 
David Best of Touche Rom 
' tMnk thfi. real problem is insuf- 
ficient. technology. "E-mail is 
-having a major impact in 
■ sediidng: paper in pharmaceu- 
ticals and financial services 
and the public sector; it is 
medium-sized companies who 
have not cut downat alLOnly 
9 per cenfc'af workers ar&regu- 
. lar' users of computers,” he 
says. 

But technology itself may 
nich .be to blame. The spread of 
the' fax machine and photo- 
jcgpjter makes. it easy to. spew 
out more documents. 

Another factor is growing 
pressure for inter-organisation 

. (y gnmnni nation The Bank Of 
gwgfand, for example, believes 
it has reduced the level of 
paper used internally by 
introducing an electronic mes- 
sage system, but it is now pub- 
lishing. more documents th a n 
ever before - and receiving 

- more papas from outside, par- 
ticularly stemming from work 
on the single currency. . 

Tiffany p r ofes sions blam e the 
growing complexity of work. 
As a partner in one leading 
City Jaw firm says: "As trans- 
actions get more complicated 
that means more words which 
means more paper. Lawyers 
are animals who like things on 
paper rather than on screen. 
They need a paper traiL" 

Whatever the reason for this 
growing mountain, the most 
striking feature is just how few 
companies are actually moni- 

- taring it. 

Some groups are pressing 
ahead with recycling schemes. 
Companies ranging from UBS, 
the investment bank, to Impe- 
rial Chemical Industries have 
recently installed recycling 
bins in their offices. The 
Department of the Environ- 
ment is also practising what it 
preaches by recycling a grow- 
ing proportion of the 197.5 
tonnes of paper it used last 
year. 

However, the waste industry 
business insists this is still a 
tiny amount of the total - even 
though, waste paper prices 


have risen shaiply this year- 
Mr Ted Jeffery, commerced 

director of Sevemside, the 

Recycling, We have 
all the mechanisms in placed 
harvest the paper but we^can t 
. always get the message 

^'tespecttvaofrecydmg. 
many companies admit tnai 

they have no central statistics 
oh the amount of paper their 
emp loyees are coping with. 
This is partly because paper 
purchasing is split between all' 

ferent departments - and 

partly because there is little 
monitoring erf incoming mail 

Boots, the chemists chain.. 
ariA retailer Marks mid ■ Span- 
cer, for example, both have pol- 
icies to reduce the amount of 
internal paper and boost 
recycling. Indeed, M&S is now 
filing its waste paper for EipQ 
a tonne. But although it has 
conducted regular internal 
paper reviews, they find it 
^fiipr to produce recycli ng fig - 
ures than data on overall paper 
consumption. 

Some environmental enthusi- 
asts hope that the recent 
debate about Christmas card 
policy might serve as a small 
spur to a change in attitude. 

Few companies have fol- 
lowed Midland Bank’s lead by 
Hanning cards altogether. But 
a growing number are now try- 
ing to put a green gloss on 
their binge by using cards 
made from “renewable" for- 
ests. The Post Office and Boots 
have also set up projects to 
encourage the public and com- 
panies to recycle their cards. 

Meanwhile, some Treasury 
officials have gone a step fur- 
ther. and are considering send- 
ing greetings by e-mail instead 
of paper. 

Despite the good intentions, 
the paper tide will not be 
beaten back without some radi- 
cal corporate action and a sea. 
change in employee behaviour. 
Until then, the prospect of a 
paperless office is as much of a 
fantasy as the Santa Clauses 
on Christmas cards now head- 
ing for the bin. 


the 
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BUSINESSES FOR SALE 


•LETTERS 


... , Number .U^^uiuwmii piiugq, 

We are keen to encourage letters from readers around die world. Letters inky be set fex V.- v\ 

to fine'), e-mail: letters^dhcn^ft co m Translation may be available for tetters written in the xtmn mlematfonai languages: -A 

Regulated water subsidiaries why owners 

should be separately listed P reffer V ot 


RT. 

£ Jf | I# HUNGARIA 

AND STATE 


£ jyg ^ HUNGARIAN PRIVATIZATION 

AND STATE HOLDING COMPANY 

Announcement 

The Hungarian Privatization and State Holding Company (H-1133 Budapest, Ojpesti rakpait 31-33- hereaften 
APV Rl) begs to inform all interested parties that the tenders submitted for die sale of state owned shares of 
various companies within the Hungarian electricity industry had been appraised and judged. 

On the basis of the decision passed by the Board of Directors on the 6th December, 1995 the winners of the 
tenders are: 


RWE Energie AG (Essen) -Emerge Versorgung SchwobenAG (Stuttgart) Consortium 
at the Budapest! Elektromos Mfivek Rl (Budapest Electricity Works, Ltd.) 


Bayenwerh AG (Munich) 

at the D£ldunlntuli Aramszolgaltat6 Rl (D&ldunlnc&li Supply Ltd.) 


EDF International (Paris) 

at the D£lmagyarorszdgi Aramszolgdltatd Rl (De!magyarorsz5gi Supply Ltd.) 


EDF International (Paris) 

at the frszakdun&ntuli Aramszolg-Dtatd Rl (£szakdun£nrtUi Supply Ltd.) 


RWE EnergieAG (Essen) - Energie Versorgung SchwobenAG (Stuttgart) Consortium 
at the BszakmagyarorszSgi Ararnszolgdltatfi Rl C£szakmagyarorsz£gi Supply Ltd.) 


tsar Amperwerke AG (Munich) 
at the TiszAnculi Aramszolgiltato Rl (Tisz&ntOli Supply Ltd.) 


RWE EnergieAG (Essen) -Energie Versorgung SchwobenAG (Stuttgart) Consortium 

at the Mitral Erfimu Rl (Mdtrai Power Plant Ltd.) 


PowerflnS. A. (Brussels) 

at the Dunamenti ErfimG RL (Dunam enti Power Plant Ltd ) 


The winners offered the most favourable bids in accordance with the considerations of evaluation. 

Simultaneously the Board of Directors declared void the tenders for the following companies: 
Bakonyi Eromu RL (Bakorryi Power Plant Ltd.) 

Budapest Erfimfl Rt. (Budapest! Power Plant Ltd.) 

P6csi Erfimfi RL (P6csi Power Plant Lid.) 

Tiszai Erfimu Rt. (Tlszai Power Plant Ltd.) 

Vfirtesi Erfimu Rl (V6rtesi Power Plant Ltd.) 

Magyar Viliam os Muvek Rt. (MVM Rl Hungarian Power Companies Ltd.) 
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water subsidiaries 
separately listed 


From Mr Ian ByatL 

Sir, Lex (December 28) looks 
at only one aspect of a complex 
regulatory issue. 

The most important 
argument for a separate stock 
exchange listing for a 
regulated water company, 

! when part of a larger group, is 
i to strengthen its ring-fencing. 

| One existing requirement is 
that a majority of the directors 
of a listed subsidiary are 
independent of the parent. This 
ensures that any decisions 
taken by the board of the 
subsidiary are truly in its 
interests and do not take 
account of any conflicting 
interests of the group. 

This would protect the 
customers of the utility, 
reinforcing the legislative 
requirements for dealing at 
arm's length between the 
regulated water company and 
other companies in the group, 
and for separate accounting of 
the regulated business. 

The threat of takeover is an 
important spur to 

Nominal 

behaviour 

From Mr Simon Briscoe. 

Sir, Samuel Brittan's 
excellent exposition of the 
state of consumer confidence 
in the UK, “Economic 
viewpoint" (December 21), 
misses a 'Brittanesque' punch 
line. 

The article says national 
authorities "have moved some 
way towards behaving as if 
they were operating on 
nominal demand". I believe the 
crisis of confidence reflects the 
consumers' move to nominal 
terms behaviour. 

Incomes hovered around 
double-digit growth for two 
decades, so the 3 per cent 
growth of the 1990s comes as 
something of a shock. Add job 
insecurity and the lack of “jobs 
for life" and it will take more 
than a couple of tax-cutting 
budgets to improve sentiment 

Simon Briscoe, 

UK economist 
Nikko Europe, 

55 Victoria Street 
London SWIH DEC, UK 


management But separate 
listing can increase exposure, 
compared with a situation 
where the subsidiary utility is 
hidden within the larger group. 
If the utility is seen to be 
underperforming, there is a 
greater incentive to bid for the 
group either to change the 
management of the utility, or 
to unbundle it further. The 
benefit should outweigh any 
inhibition of a requirement for 
separate listing. 

Lex plays down the 
importance of stock market 
information in regulation. Of 
course such information 
requires some interpretation, 
but the market valuation of a 
subsidiary would provide an 
independent assessment which 
can be compared with the 
regulatory capital value used 
in setting price limits which 
provide a reasonable return on 
capital, to enable the utility to 
finance its investment, without 
making monopolistic returns. 

It also provides readings for 
dividend and ea rning s yields 


and a yardstick for assessing 
interest and dividend covers. 
Dividends paid by a separately 
listed subsidiary would reflect 
the views of the subsidiary 
board on what was appropriate 
for the subsidiary, rather than 
the group. 

I agree with Lex that the 
regulator should welcome 
takeovers which will force 
water companies to make their 
assets sweat - but not to strip 
than, or milk them to cover up 
deficiencies in management 
elsewhere. Where non-water 
business is significant, 
regulated water utility 
subsidiaries should, perhaps, 
generally be separately listed. 
This would be consistent with 
their licences. 

Let us start where existing 
information is about to 
disappear. 

lanfiyatt, 

Ofwat, 

Centre City Tower, 

7 Bill Street, 

Birmingham B5 4UA, UK 


Why owners 
prefer not 
to speak 

From Mr Robert A.G. Monks. 

Sir, Alan Clements's 
“Cadbury: owners must speak" 
(December 18) is right on the 
mark. It must be recognised 
that owners don't speak, 
because owners do not want to. 

First, it involves change; 
second, the trouble and 
expense in being informed;, 
and, most ominously, it 
involves commercial risk. This 
would be immaterial if the 
courts required the trustee/ 
institutional investors to 
resolve “conflicting interests” 
in favour of their beneficiaries. 
Such has not yet occurred. 
Management has in its gift the 
bestowal of very profitable - 
relationships. Fiduciary 
owners will speak only if and 
to the extent that corporate 
m a n agement determines such . 
to be in their own interest. 

Robert A.G. Monks, 

Lens, Suite 620 North 
601 Thirteenth Street NW, 
Washington DC 2005, US 
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Lukoil management was not 
involved in transaction 


From Mr Peter Neyev. 

Sir, We would like to 
comment on your December 8 
article "Russian consortium 
buys 5 per cent of Lukoil" and 
Lex item “Crude tactics". 

While we are not a 
proponent of the 
loans-for-s hares programme, 
we do understand the Russian 
government's immediate cash 
needs and strongly support its 
overall efforts and its economic 
progress to date. Given our 
previous efforts, primarily 
through our convertible bond 
offer, in selling the 
government’s shares in Lukoil 
and repatriating funds, we 
were able to keep the Lukoil 
shares subject to the 
programme at 5 per cent 

The programme stipulates 
that a competitive tender is 
held and that the institution 
which bids the highest loan 
amount to the government 
receives a degree of control 
over the pledged 
shares. Wi thin approximately 


three years of the auction date, 
but no earlier than September 
1 1996, the lending institution 
must organise, with the 
Russian Federal Property 
Fund, a competitive tender to 
purchase the pledged shares. 

The lending institution is 
entitled to a commission equal 
to 30 per cent of the 
appreciation of the shares 
while the government receives 
the 70 per cent balance. The 
government fully expects to 
realise a price that reflects th e 
market price at the Hmp of 
sale. 

In the case of Lukoil, the 
minimum bid price was $35tn 
pins the obligation to pay a tax 
liability to the government of 
$110m within 10 days of the 
winning loan. The tax liability 
plus the $35m is about W.06 per 
share, about equal to the 
market price of Lukoil shares 
at the time of nailing the 
tender and on the date of the 
tender. 

There are several statements 


in your articles which are 
totally incorrect None of. 
Lukoil's management was 
involved in this transaction. 

As m entioned above. Imperial 
Bank, or “Consortium” as you 
refer to it, does not at present 
own the shares. 

lie statement which has 
caused us the most immediate' 
concern is that “Imperial and. . 
Lukoil themselves announced .’- 
a 5 per cent convertible bond 
offering” to international 
investors. 

In actual feet Lukofl 
proposed to the GKI an issue of 
bearer bonds convertftle-tnto 5 !' 
per cent of Lukoil shares 
pledged in the loan-for-shares' ' 
programme, for sale to retail' ; 
investors in Russia only; The. 
bonds will be converted into- 
common shares in 1998. . . . 

Peter Neyev, / . 

media relations director, v’~- 
Lnkofl Oil Company, ' 

5/2 Zronarsky pereuiok. , 
Moscow 103031, Russia " ’ 
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The tentative agreement reached 
tiiis week between Germany’s gov- 
faring and opposition parties to- 
Hberalise the country's telecom- 
Djanfcaiions market is a eriti^ 
step towards im p ro vin g the EC’s 
competitiveness. No industry is 
more important to ensuring a 
modem trading edge than tele- 
coms; Germany is the ED’S largest 

ringjcT teifeCOmS Tiigrfep>- imrl the 

available evidence points nnam- 
ttgnohsfy to- the role of competi- 
ticc as ; a spur to improving tele- 
coms services while reducing-, 
costs and prices. 

••’-ATfll to- open Ge r m any *!s care 
tririfaany market to competition 
is set to .be tabled within the next 
few weeks/ It follows the enact- 
joEsitQf eqvaOy frsngbt legislation 
to privatise Deutsche Telekom, 
thestate-owned post and telecom- 
munications operator. A first 

franc tw» of -abates in the <* iw ip» m y 
is likely to be sold by the aid of 
nest year:'.. . 

So far, so good. If this week’s^ 
agreement sticks, Germany trill 
not only formally meet the EU*s 
January imb deadline for opening 
the mn in n's telephony markets to 
fall competition. It will have a 
legal and industrial structure in 
place to make this competition a 
reality. At least four big competi- 
tors are already shaping op, 
including such names as Vela, 
MaHnesmarm and Deutsche Ttanfc 

However, steps taken in the 
nwring 1 nvmfhc grip have a vital 
bearing an the strength of . that 
competition, particularly in its 
early years: Potential competitors 
to the Deutsche Telekom giant are 
looking with particular anxiety to 
three issues: regulation: the terns 
for making use of Deutsche Tele- 
kom's existing infrastructure; and 
arrangements fir ensuring “uni- 
versal service" once Telekom’s 
monopoly has h**m fthnKshgri- 
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Cardinal error . 

Germany is not short of over- 
seas experience to help resolve 
these issues. The UK's isperhaps 
the most relevant given the size 
and nature of the emerg in g 
national market, especially- the 
dominance of Deutsche Telekom 
^rifhto it Repeating -wW many 

Jbelieve to have been the UK’s car- , . i-r _ 

din^ axbrr the - Germw guoBB^-^t|W downAhe' path- io 11 effective 
meat has already decided agaihst x donq^et^oeu fiance would do well 
splitting up its near-monopoly to emulate itsnrigbbour . 
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‘ stfflpBac, either r^ionally- or by 
firoction. It fa all the mere impoa> 
taut, therefore, that it now follows 
tfce OK hx^ establishing a regnla- 

tory regime vrtdch is credibly 
independent both at fba politi- 
cians and of Deutsche Telekom. 

" Above , all, that means appoint 
mg a regulator held by an to be 
above the fray and divorcing that 
person, M $httr staff, as far as 
po ss ibl e from easy existing gover n - 
men t dep artment, on the mndri of 

the UK’s OfteL Germany has a 
strong cmniJetiticsQ aotiicfftty, bed 

a dedicated telecoms , regtdatfr 
essential to deal' with comple x 
issues of inter-conuectkm and pri- 
dng. The ministry retaining for 
mal legwnnhility &r &e trieamjs 
market - ah ' issue stm d i v idi n g 
German ministers - is of second- 
ary importance. 

Reasonable return 
- A decade after liberalisation,' 
British Telecommunications still 
controls some four-fifths of the 
UK’s telecoms market If the Ger- 
man market is to open up more 
rapidly - as it must - then Gen 
many most resolve tire terms for 
licensing, interconnection and 
nmvosal service tvdl before Janu- 
ary 1938. 

hi particular, the sew regulator 
should be highly sceptical of 
riafm<t by Deutsche Tetekcan for 
special treatment on grounds of 
providing a “universal service" 
throughout the. reunited Germany. 
Telekom has invested hugely in 
upgrading infrastructure in the 
eastern states, and it must be 
allowed to make a reasonable 
retain an this and ftiture outlays. 
But cross-subsidies should be 
transparent, preferably '-by means 
of payments to a special fond dedT 
cated to providing . telecoms-sear- 
vices in “uneconomic” areas. 

Competition in infrastructure fa 
also im portant. Concessions made 
by the company an allowing rival 
networks as part of the deal for 
gaining pr aHnrinar y a pprov a l for 
its Atlas alliance with Sprint of 
the US and fiance THfam are a 
welcome step. 

The Afhwi ainanrn brings Into 
sharp-focus the progress which 
etiD-needs to he made elsewhere 
tri Eufcpe.'TOhGermaaiy advano- 
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The sight' of a former Sondh 
Korean prudent appearing in 
court in a prison smock on 
charges of adapting bribes from 
business will have surprised many 
in Asia. This is not so much 
because of the nature of the alle- 
gations but because, for once, they 
are being taken so seriously. 

Though- most of the time there 
is nothing illegal' or improper 
about it,' there fa a tradition 
throughout Asia frn*. business, and 
government to he closely inter- 
twined. Korea’s scandal may be an 
extreme consequence oftMs. but 
it is a reflection of that broader 
Aslan culture . It raises the ques- 
tion for other countries too of how 
long such cashless, can continue. 

There are plenty of places where 
the dividing One between business 
and government is blurred. 
Taiwan’s ruling Kuomintang' 
party controls a vast financial and 
commercial' em pi re ; Dr Mahathir 
Mohamad’s United Malay's 
National Organisation has close 
links with alarge network of bnsi- ' 
nesses; President Suharto’s chfi- . 
dren sit on the boards of leading 
Indonesian companies; China's 
People’s Liberation' Army runs.- 
several Industrial enterprises. 

Arguably this tradition of dose- 
ness has saved Aria well in terms 
of economic growth.; Its govern- 
ments may often stide political 
debate, but they are generally _ 
businessfilencQy, impose little red. 
tape and take a small proportion 
of. national income in tax.- ; 

- This, some Asians argue, is part .. 
cf .wh at makes thear region so fflf- 
“fcrank and so suecessfuL It is cer- 
iainlywiiy Rbms is wearied about 
ti» increase in , Hong Edce's wd- 
fow pending 1 , ahead of the 1997. 
handover. Aslan governments' 
may be authoritarian but their 
iden tifloitinn with business means' 
tiiey toid fo stay smaU where eco- . 
aanfoprifcyfa coiiMniea;-. .-• 

Pul^c opinion . 

But frifa may not he so easy, in 
future. As ' Asia's middle class 
becomes larger. and more affluent, - 
it; will increasfogly demand 
respect frem ifo masters, uKffe say 
in policy and more transparency 
in ©nrermnenfs relations with 
business. Korea was one of tile. .. 
MrBest "tigers’* to develop 
multi-party democracy. Itis prcfoar 
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blyjio coiTOflence that public 
opinion has been one of the driv- 
ings forces behind the scandal 
. . . . Another: snag is that, while 
small govEraments like those cf 
Aria ^end grudgmgly oai welfare 
and take frttfe m tax, they shy 
away fro m spo uti ng on. M rastruc- 
ture and from- enf arcing desirable 
regulatitHis in areas like poBution 
control. Asia's streets are clogged, 

■ power supplies are inadequate, 
wat® shcatages loon hr many lag 
dties, and pollution is mdemte. 

VotCT approval ■ 

Unless these problems are car- 
reded, fee present high growth 
rates may not be sustamabla The 
Weald Bank: has calculated 'that 
rest Aria may need to spend up to 
$1^00hn. on: i mprov ing; its infra- 
structure over the next decade. 
TTfat is far more titan the govern- 
ments can afford on their - own. 
Inevitably a large amount of pri- 
vate capital will be.regitired. 

. ' A rigorous separation of govern- 
ment and business ls'tfrg^it if 
rarawpoly abuse fa to be.avoitfod. 
Governments, cannot afford the 
unpopularity vduch fonows. £rpm 
privatisations if they simply 
Mirlffb their friends fo bnrinesa. 

. Thert ^rerrigdfem ^qa|e cox»A 
tries of a Iteateart 
the need : for gres^^stance. Mr 
Thakrih' Shfoasrafr^-fite' felecom- 
mmnrartfons foag forced 
to resign. „as Thailand^ -foreign 
minister earlier tHs year because 
the position ’was fecompdtible 

with bte hraririRSB jntgECSts.Tftit be 
is nbw back in. govfifonfint. Real 
, change deartr wotrihs'riow- - 
What Aria fre^ds fa hot fee big- 
~ pending approach of fe& estab- 
‘ Ifahed western, democracies. Its 
governments must resist the 
temptation to. buy voter approval 
hi this way: Instead Ofay must 
remain small, 'while-twectHning 
more adept at impartial and hon-. 

- est regulation. That does not only 
apply to privatised utilities. The 
interest of business generally 
must be advanced by tberappHcar 
ffon of rigorous competitimi. pol- 
icy, not special favours from 
fri*ffly officials. 

Asfa has barely begun to move 
down this road: It fa a stony one 
as Japan’s experience shows, but 
the pace must. pick. fnture 
prosperity fa to be secured. 


COMMENT & ANALYSIS 



Engine of the superhighway 

The World Wide Web is defined as much by how users search for 
information as by what they find, argues Peter Martin 


E voy medium invents its 
own distinctive format 

the one which best takes 

advantage of its unique 
characteristics- For mov- 
ing pictures, it was the lag screen 
itfHfm drama. For radio, fee quiz 
show. For television, the situation 
comedy and - more recently - the 
confessional chat show. 

Usually there happen soon after 
the medium has come into exis- 
tence, often while it is still techni- 
cally primitive . The initial version 
may require a great deal of indul- 
gence on the part of its consumers, 
just as afoot picture s did before the 
' first world war, or radio did in the 
1920s. Bm ft stamps itsetf'- and fee 
medium in which it appears .- indel- 
ibly on the public mind. 

The innovative new fo r ma t may 
hot be the only one each medium 
employs; ft may not even be the 
' most - important, commercially 
speaking: But these new formats 
are important because they reflect 
the most significant aspects of the 
medium, capturing its appeal Most 
important, they provide a sign that 
it is coming of age in its own right. 

The World Wide Web, the fastest- 
growing part of tire Internet has 
been widely accessible for two 
year?. But it has already evolved its 
own distinct format, in which we 
can discern bow the . Web will 
evolve. . 

The format in question goes by 
tire ungl amorous name of the 
“search engine”. Individual exam- 
ples axe even more bafQingly 
named: Yahoo!, Lycos; Inktomi, 
Webcrawler, and a score of others. 

Before examining how the search 
engine fits Its new medium, let us 
spend a moment on the Web itself 
It was devised by Tim Bemere-Lee, 
a scientist at CERN, the European 
centre for research in unclear phys- 
ics, to allow researchers to navigate 
quickly and easily around widely 
scattered databases of academic 
papers and experimental studies. 


In its initial form it consisted of 
plain type on screen, but allowed 
the creation of "hypertext links", so 
a user in Asia using a computer to 
read a paper held an a US computer 
could look up a passing reference to 
another study held on a computer 
in Europe, and immediately switch 
to its full text From there, the user 
oould switdr to other references. 

The process of switching from 
subject to subject was like channel- 
surfing on television, hence fee 
phrase "surfing the Net”. The com- 
parison became even more apt 
when Marc Andreessen, a computer 
srfATitfst . invented Mosaic, a graphi- 
cal front end to the Web. -• 

Mosaic and its successors are 
“browser” programs, which run on 
a user's computer to simplify surf- 
ing. They also make the presenta- 
tion of the results , more visually 
appealing; fan-odour diagrams, pic- 
tures, drawings and photographs 
can be integrated Into the text 
Users can click on highlighted 
wards or pictures to switch from 
computer to computer and subject 
to subject around the world. As 
competing browsers have appeared 
- the best-knofrn fa Andreessen's 
new Netscape Navigator - they 
have become ever more powerful, 
adding the capacity to download 
animation, sound and even video, 
though most websites restrict them- 
selves to words and still pictures. 

Websites have proliferated at 
amazing speed, since the la n guage 
in which they must be written is 
well within the grasp of the average 
hobbyist- Seme are extremely pro- 
fessional, while others reflect the 
idiosyncracies of their authors, 
such as AH Men Must DIE, a web- 
site constructed by a young woman 
In Loudon who is on the rebound 
from an unhappy relationship. 

The sites themselves are not 
Inherently original: they have bor- 
rowed heavily from magazines and 
television. Even a very elaborate 
site like HotWired, the electronic 


offshoot of San Francisco's Wired 
magazine, relies on formats derived 
from avant-garde graphic design 
and music television. 

This is where the search engines 
come in. They are sites you dial up 
with your browser that help you 
search through the other o fferi n g s 
on the Web. Each engine contains 
an index of documents, built up 
through continuous electronic 
patrolling of the Net. Such tools 
provide a powerful way of navigat- 
ing the Web. Without these tools, 
the Web would lose much of its 
wefolness, nnw it is too large end 
complex for browsing or surfing: 

One way of using a search engine 
fa to work through increasingly spe- 
cific tiers of menus to reach the 
subject category in which you are 
interested. But there fa a mare pow- 
erful way of searching. To use this, 
you type in the subject or name 
about which you are interested, and 
you get back a list of relevant loca- 
tions, either websites or documents 
held in other parts of the Net 

M ori search engines 
offer variants on 
this simple recipe. 
Some have more 
complex search 
routines, ranking sites by the proba- 
bility that they will meet your 
needs - for example, a document in 
which your sougbt-for phrase 
appears in a headline will score 
more highly than one in which ft is 
buried in body text 
Others have hand-selected 
indexes, winnowing out the irrele- 
vant Stfil others offer independent 
comment on the contents of a site 
or document. Typically, search 
engines try to cover their costs by 
selling advertising space. 

The search may seem, on 

the face of ft, to be no more than a 
convenience, but they illustrate the 
Web’s greatest strength and provide 
a solution to its greatest drawback. 
The strength is the access, on an 


equal footing and with equal conve- 
nience. to contents provided by peo- 
ple around the world. The drawback 
is the lack of editing that this egali- 
tarian structure involves; no quality 
control, no coherence, no selection. 

One solution to this lack of cohere 
ence is the creation of self- 
contained but tightly edited 
“branded communities". Publishers 
aim to suck Web users into a com- 
munity. and to offer them almos t all 
they need without going outside. 
Typically, these communities offer 
a range of channels or themes, 
ranging from sport to personal rela- 
tionships and (inevitably) comput- 
ers and the Web itself. Each chan- 
nel offers original journalism, 
background material, contributions 
and comments from users, and 
sometimes downloadable software. 

Such communities offer the possi- 
bility of subscription revenue, and 
of better opportunities to generate 
advertising revenue, since more fa 
known about their members. Both 
Microsoft Network and Europe 
Online; which once saw themselves 
as proprietary networks competing 
with the Web. now see their future 
as branded communities within it 

In the long run, however, this 
approach is self-defeating. Because 
it uses the Web principally as a way 
to lure users into the cul-de-sac of 
the branded community, it surren- 
ders the most attractive aspect of 
the medium, its breadth ami hetero- 
geneity of access. 

Search engines provide a genu- 
inely new publishing vehicle: a sort 
of interactive contents page that 
“edits" the contents of the Web. 
presenting it to the user in a way 
which fa both more coherent and 
structured than mere browsing, but 
more heterogeneous and random 
than the branded communities. 

The search engines have realised 
their power. Yahoo!, which is proba- 
bly the best known, is branching 
into publishing an ink-on-paper 
magazine. Several have added their 


own forms of information, such as a 
feed of wire-service news. Others 
will increasingly specialise in sub- 
ject areas, style or censorship 
approach. (Yahoo!, for example, 
does not list explicitly sexual sites. 
Others do-.) 

The future of Web publishing lies 
in the convergence or the approach 
offered by the search engines and 
that of the branded communities. 
Specialised search engines will add 
original material of their own and 
forums for public discussion, in the 
manner of the branded communi- 
ties. The communities, in tbeir 
turn, will add searching capabilities 
to bring the rest of the wider Web 
within users’ reach. 

All this assumes that the bulk of 
the material on the Web will con- 
tinue to be free or advertiser sup- 
ported. For hobby sites, and those 
put up by companies promoting 
their wares, free access fa the whole 
point of the exercise. For other 
sites, however, publishers will try 
to obtain revenues from users, just 
as they do for newspapers and mag- 
azines. Only very specialised infor- 
mation is likely to be able to justify 
a pay-per-view or subscription fee, 
however. Mori Web publishers are 
likely to have to rely on advertising 
as their principal revenue source. 

Web publishing in this way will 
partly replace ink-on-paper publish- 
ing, partly complement it. as the 
Yahoo! example shows. Technology 
will have to advance several steps 
further - in the ease of connecting 
to the Net. in the speed of transfer- 
ring information, in the power of 
computers to cope with more com- 
plex animated illustrations - before 
it becomes a true mass medium. 
But just as anyone watching the 
Lumi&re Brothers’ short film 
£:4mseur Arnos? on its first show- 
ing 100 years ago this mouth could 
dimly discern the shape of the cin- 
ema of the future, so those using 
the Web now can see a new medium 
taking shape before their eyes. 


TECHNOLOGY: Transport 




Why speed is of 


essence 


trains may one day rlin atmore 
$iaii 30Gm;ph? says Chazies Batchelor 


- fey part, Itravel not to m? 

t ttaael&safce. Zfcvreat affair hlo 
Jtwtet*: J .' 'T - 

few modern trawrifors would 
ivrife'Bdbrit Louis 

m*s iFfccentnryvoyager, 


, Erench high-speed services run 

> regufarty riuptOrUBSraph. Within 
* 2Q 5?ars same expect 'speeds of up 

. ■to sinrnpft he-Qw nm-m. ■ 

. High-speed rafi travel has been 
; made possible, in part, by more 
powerful electrfo motets sod . ' 


..The delays and inconveniences pf - ’ Bgfaferm ate&Pa which reduce the 


.weight Of rd^jgsfoci^ ^But 
_ increases in speeds owe as much to 
: * i m p ro ved sj gTfcfap g methods 
control systems: a -train travfiOhng 
•' / at iSSngih gives the driver no time 
" to read line-side signals; signalling 
instructions are therefore conveyed 
. by riectrbofo indicators on a screen 

vtothetrain’s.crix. .' 

Q^^^ jn nW»flv s bv land and aeg^ ' Mncfa of the success of 
■gfla further -- even those at present / high-speed trains depends on 


. fratel'are trials .tot* endured 
. to be enjoyed. 

■ iwjt^^by new forms of transpeat 
— wife fee nptable exceptinn cf - V 
!mfas^hwn'fraY3by car or bus. .; : 
ffitj gaMii nS dfivetopmentsln . 

as tafefoesupa, : 



; stoa^bytgban<»ngeri tai. 

■ Tfo-feost cases, the prospective ; 


Changes to exfaflfig .V_ 

• tafonofogy rather than ' 

^Thrir impact fa* - 
i ^wMhflfegs art to be nrofoaffli. 

/ - Tbegreatest promise pf fature 
time sayings fa offered by fee train. 
C mr w nfiqpal trains in the UK have: 


specbllybmtt trades which take - 
the most direct route from A to B 
And . which cannot he used by • 
conventional trains. But speeds of 
up to ISSinph are now possible on 
‘CdnventionaLfrackl wdng tilting . 
trains which do not need to stow 
down on bends. 

The next step will be magnetic - 
levitation fruaglev), whicb-uses - 
magnetic power to suspend trains'- 


over a monorail Magfcv has 

already, bemused on short 
stretches at airports and ^ thane 
parks; Deutsche Brim, the German 
railway, plans to bufld a line over 
the 185 miles between Hamburg . 

. and'Berhn, 

High-speed technology is afeo • 
bring applied to sea ferries - ' 
producing fast new vessels that can 
travel at. up tir4G knots (48mph), 
twtee^ the speedti conventional 
graft. 13te latest generation of 
femes fa based on lightweight 
ahnmnlmnhulled MtumawmB 
driven by gas turbines which are 
used to power water jets. 


These turbines are common on 
naval vessels but have only 
recently been applied to passenger 
ships. SSmilariy, the use of water 
jets has in the pari been confined 
to small, fast, leisure and naval 
craft. They are now bring used on 
ferries carrying 1,500 passengers 
and 375 cars. 

Fortes may themselves give way 
to fas ter and more convenient rail 
and road Unfei CHI man y of the 
shorter sea crossings- The Channel 
tunnel has already provided a dry 
link between France acd England; 
Denmark and Sweden will be 
.joined by the Oresnnd bridge/ 
tunnel in 2000. There are proposals 
too to build a Zink across the 

Bering Strait between Russia and 

Alaska ami to jrin Europe and 

Africa. 

Technology is also speeding up 
urban travel - especially bus 
travel For example, the use of 
dedicated bos lanes on roads, 
coupled with electronic 
mechanisms to change traffic 
fights to green as the bus 
approaches, fa bring extended in 
several countries. Steps are also 
bring taken to help passengers 
board faster. The latest buses have 
suspension systems which enable 
the vehicle’s body to be lowered to 
pavement level at bus stops to 
smooth boarding. In many cities, 
the safe of paper bus tickets has 
been superseded by magnetic stripe 
cards. These, in turn, are bring 
overtaken by smart cards 
containing silicon chips capable of 


bolding a wider range of 
information about possible 
journeys and fares. 

For the motorist, improved in-car 
information systems. linked to 
sensors which record slow moving 
or stationary traffic on roads and 
motorways, are starting to allow 
journeys to be planned to avoid 
traffic hold-ups. Drivers at present 
have a choice between systems 
which project a map on to a small 
screen on the car’s dashboard, or 
those which deliver s voice 
message detailing delays and 
suggesting alternative routes. 

These in-car systems are just one 
part of the fastgrowing transport 
telematics industry, which applies 
computers and telecommunications 
technology to the task of traffic 
man a gement Road networks are 
increasingly monitored by 
closed-circuit TV cameras linked to 
control centres which can deal 
with accidents and divert traffic 
away from hold-ups. 

In towns, traffic lights 
programmed to adjust thrir 
phasing to the volume of traffic are 
increasingly being linked Into 
systems which allow city-wide 
management of traffic Sows. 

A shortage of public money and 
increased public resistance to the 
building of new road and Tril links 
have driven these developments. 
With so easing of such pressures is. 
prospect, the need for technology 
to provide for the better 
management of existing road 
capacity looks set to increase. 







12 





FINANCIAL 

Friday December 29 1995 






'g&SSSS&s 


Demo 


crats spumed in plans for colony's future . Political 



ling appoints group 
to prepare HK handover 


BySmon Hotborton 

™ Hong Kong 




local 

am Connmmist party officials to 
oversee preparations for Hong 

yys reversion to Chinese rule 

ftanng the last is months of Brit- 
ish sovereignty. 

In picking the iWkrtrong “pre- 
paratory committee", Beijing dis- 
appointed many by shunning 
members of Hong Kong’s Demo- 
cratic party, the group which 
won most popular support in the 
colony’s general election in Sep- 
tember. 

Beijing has decided that any 
risk of having the legitimacy of 
its takeover Questioned, by ignor- 
ing the Democrats, Is outweighed 
by the presence of individ uals 
who will do its bidding. 

The Hong Kong government 
issued a bland response to yester- 
day's announcement, observing 
that it was in the colony's inter- 
est to co-operate with the com- 
mittee. The government reiter- 
ated the offer, made by Mr Chris 
Patten, the governor, in October 


1994, to help the committee. It 
plans to establish a liaison office 
to act as a clearing house for 
requests for information from the 
preparatory committee. 

The committee will direct the 
incoming government to disman- 
tle many of the political and legal 
reforms which have been a fea- 
ture of the last years of British 
rule. Another of its tusks 
will be the selection of 400 people 
to form an election committee to 
choose Hong Kong’s first chief 

executive - as the post-colonial 

governor will be known. 

The membership of the com- 
mittee, which was endorsed by 
the standing committee of the 
National People’s Congress, Chi- 
na’s parliament, reads like a 
Who's Who of Hong Kong’s Chi- 
nese business, with the big Brit- 
ish companies, such as Hongkong 
Bank. Swire and Hongkong Tele- 
com, excluded. 

indeed, 50 of the 94. Hong Kong 
members of the preparatory com- 
mittee are owners of listed Hong 
Kong companies with a combined 
market capitalisation of 
HK$840bn ($X07.8m), or 35 
per cent of the Hong Kong 


market’s total capitalisation. 

Business membership is 
strongly weighted towards Hang 
Kong’s property developers and 
Includes the top five property 
tycoons - Mr Li Ka-shing of 
Cheung Kong; Mr Lee Shaft Kee 
of Henderson. Mr Cheng Yu-tong 
of New World Development, Mr 
Walter Kwok of Sun Hung Kai 
properties and Mr Peter Woo .of 
Wheelock. 

The owners of Hong Kong’s 
two terrestrial television stations 

- Sir Run Ron Shaw and Mr Lam 
Bor-yan - are members, as is 
Malaysian-Chinese entrepreneur 
Mr Robert Knot, proprietor of 
the South China Morning Post 

Appointees among Hong 
Kong’s nascent political class are 
the ghgirmgfl of the pro-business 
liberal party, the pro-China Dem- 
ocratic Alliance for the Better- 
ment of Hong Kong, and a small 
prodemocracy group, the Associ- 
ation for People’s Livelihood. In 
all, some 14 members at the Leg- 
islative Council, Hong Kong’s 
lawmaking body, were appointed 

- with the notable exception of 
Mr Martin Lee’s Democratic 
party. 


Nato general in talks with 
Milosevic during Serbia visit 


By Laura Sflber in Beffiprade 


A Nato commander yesterday 
made a ground-breaking visit to 
Serbia as the international force 
met its first deadline for bringing 
peace to Bosnia. 

General George Joulwan, 
supreme allied commander in 
Europe, landed in Belgrade with 
the first Nato troops to set foot 
on Yugoslav soiL Their mission 
opened a vital route for troops 
bound for US headquarters in 
Tuzla, north-eastern Bosnia. 

Gen Joulwan 's visit was capped 
by talks with President Slobodan 
Milosevic of Serbia, who said as 
recently as two years ago that 
foreign troops would be welcome 
only as tourists. 

It came as Bosnian Serb and 
Bosnian government forces met 
the first peace deadline under the 
Nato agreement - withdrawing 
by midnight on Wednesday from 
38 checkpoints around Sarajevo. 

The advance party of US troops 
arrived yesterday in four military 


transport aircraft packed with 
equipment The troops were due 
to drive In convoy though Ser- 
bian territory across the border - 
once hostile territory - to Tuzla. 

It was a crucial test case to 
determine whether Belgrade air- 
port can be used as a main entry 
point far US troops. Diplomats 
believe the 200 km overland route 
to Tuzla from Belgrade could has- 
ten the despatch of the 60 . 000 - 
stremg Nato-led Implementation 
Force (Ifor). 

Bad weather has dogged the 
Ifor mission since it took over 
from the United Nations nine 
days ago. There was flooding at a 
crossing at the frontier River 
Sava, where a pontoon bridge is 
due to be built for the main body 
of US troops crossing from Croa- 
tia into Bosnia. 

Mr Milosevic, once seen as the 
main instigator of war is the 
region, is now widely regarded as 
a cornerstone of the peace. By 
contrast, Nato commandos have 
shunned contact with his former 


proxies, Mr Radovan Karadzic, 
the Bosnian Serb leader, and 
General Ratkn Mladic, his mili- 
tary chief. Indicted as war crimi- 
nate, the two cannot remain in 
office once elections are held 
within nine months. 

Gen Joulwan said yesterday- 
“The instructions are [that] we 
will not go looking for individual 
war criminals. We will detain 
them if they oome into contact 
with our forces." . . ; 

Diplomats said the gem;, 
visit was aimed at rew* - > 
Serb leaders for their cc > 
tfon in the peace process. .. 
relations with the Serbs 
to have improved greatl 
commander yesterday ^2 
pains to head off a CO-« ^«. ~*in 
the Croats. 

Asked to comment on the 
report that a US colonel had 
accused toe Croats of being rac- 
ists, Maj-Gen William Nash, com- 
mander in north-eastern Bosnia, 
said he was “very disappointed" 
a n d would investigate 


rivals back 
reforms 
in German 
telecoms 


By Amfrew Fisher In Frankfurt 


CompuServe 


Continued from Page 1 


groups and on the test growing 
World Wide Web section of the 
Internet 

However, concern over pornog- 
raphy and other material such as 
bomb-making instructions car- 
ried on some parts of the Internet 
has led to calls for some form of 
regulation. 


Shake-up at Hyundai 


Continued from Page l 


aided by Mr Chung's control of 
Hyundai Motor Service, the 
group’s domestic car sales unit 
Mr Chung has since added the 
group's auto-financing division to 
bis holdings. 

Mr Chung also heads Inchon 
Iron and Steel and Hyundai Pipe. 
As the new Hyundai c h airman. 


be is likely to pnah for his pet 
project, which is toe construction 
at a ?10bn steel mill that will 
make Hyundai self-sufficient in 
steeL 

However, the government is 
opposing toe project because it 
threatens to take business from 
state-owned Pohang Cron & Steel, 
and possibly contribute to a glut 
In domestic steel production. 


The Goman government and. the 
main opposition party have 
agreed a firm timetable for legis- 
lation to liberalise the telecom- 
munications market «nd provide 
more competition for stateowned 
Deutsche Telekom after toe com- 
pany is privatised. 

The deal between toe parties is 
important to eofnzre the legisla- 
tion. passes both houses of parlia- 
ment. 

The Bundestag, or lower housed 
is controlled by Chancellor Hel- 
mut Kohl’s ruling CDU/CSU 
coalition with the liberal FDP, 
but the Bundesrat, or upper 
house, is cantrcdled by the oppo- 
sition Social Democratic party 
(SPD). 

The government has made 
important concessions to the 
SPD, which wanted toe legisla- 
tion to include a guarantee that 
the “unjhrersal" service would be 
both affordable and of a high 
standard. 

The new legislation will 
include an obligation an the gov- 
ernment to ensure the provision 
of a universal service - whereby 
anyone who wants a telephone 
will have the right to have one 
connected. 

Postal ministry officials said 
the bill would go before the Bonn 
cabinet cm January 24, and that 
parliamentary debate would start 
In February. With all-party con- 
sent, the new telecoms bill is 
expected to become law in the 
noddle of next year. 

The legislation will allow wide- 
spread access to the potentially 
lucrative German, telecoms mar- 
ket - the third largest in the 
world after the US and Japan - 
from the start of 1998. 

A number of big foreign tele- 
coins operators, mainly from 
and the US, have already 
ed partnerships with Ger- 
companies to compete with 
Telekom in the esti- 
DM75bn f$52bn) a year 

' The ministry said the content 
of the bill would be largely as 
agreed between toe parties last 
month after long negotiations; 
with sr -feral points of detail hav- 
ing sin e been cleared up. 

But -be parties have not yet 
reached final agreement on the 
nature of a telecoms regulatory 
body. 

A deal is expected to be ham- 
mered out Lext month, with the 
economics ministry likely to be 
toe ministry responsible. 

Mr Wolfgang BCrtsch, telecom- 
munications minister, said last 
month that the new law would 
provide ample opportunity for 
competitors of Deutsche Telekom 
- which will be partly privatised 
late in 1996 through a DMI5bn 
share issue - to enter toe mar- 
ket It would also attempt to stop 
companies from abusing domi- 
nant positions. 
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FT WEATHER GUIDE 


Europe today 


Much of Europe north of the A Jps wJH be 
wintry with maximum temperatures below 
freezing. High pressure over Iceland and 
Russia will keep most of the UK and Ireland 
dry with sunny periods. The Benelux, northern 
France, Germany, Poland, the Czech Republic 
and Slovakia will be sunny. The Shetlands and 
the Orkneys wHt have snow showers. A 
depression oven- Greece win cause rain in 
Serbia, Macedonia, Greece and south-western 
Turkey. Higher ground rn northern Greece and 
the former Yugoslavia will have snow. Mild air 
over southern France w9l slowly move north- 
east accompanied by rain. Snow will fall in the 
Alps above 1,200 metres. Spain and Portugal 
will be mild and unsettled. 


Five-day forecast 

M9d air over south-western France will make 
further progress towards the British Isles, the 
Benelux, Germany and the Alps, causing 
cloud, snow and drizzle during the weekend. 
The Mediterranean will continue unsettled and 
mild with numerous showers in Spain and 
Portugal on Saturday, Italy, the former 
Yugoslavia, Greece end western Turkey wfl) 
have showers this weekend. 
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situation at 12 GMT. Tampenttunsa maximum for day. Rncasts by MeCao Ccmsott of tPa/Voffiatfanda 
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OTDELEX COLUMN 



heavy blow to 'toe credibility of its 
owzt privatisation programme. The 
planned sale to Stet of 25 per cent of 
Sviaxmvest, , the -telephone company, 
was the govermreni’s answer to erft- 


sation deals. It was supposed to show 
that Russia could make a success of 
an open auction to international Mutt . 
dm. Now toe. deal appears to have 
through, the government can 
hardly camplain if toe opposite is con- 
cluded. ;• V 

Stet was. right to be demanding. 
Srfazujvsst on its own is ox£|y a tiny ; 
holding company. Before cmmnttttng 
$L4bQ» Stefs requests for clarity ova 
what precisely it was buying, the regu- • 

latory regime, and -its relationship j 
with. Rostelecom, Russia's dominant 
telecoms operator, look toe least it . 
could ask. Stefs- shareholders should . 
welcome the company’s insistence 
that its investment be held in an 
escrow account until these questions 
are answered. : 

Stet may be acquiring a growing: 
reputation for losing in International 
competitions, but the healthy, rise in 
the company's share price since toe - 
deal foundered suggests investors are 
not too worried about that Tins Is the 
right reaction: for shareholders, losing 
in competitions is less worrying than 
winning and overpaying. If anything, 
what is worrying in this case is that 
toe company seemed to develop cold 
feet rather late in the day. Stet should 
have insisted an getting answers to its 
questions at the outset. 





airlines, not another rail lb*® 

Even bo. toe winning consortium 

wfflstifl have to convince 

can make a conunaroal sox»ess or the 
new fine, not Just build ft. Tb* 'P*® 
one of toe two bidders, London & Cofr 
tinea tal. two advantages over the 
other. Eiirarati. L&C'a consortium 
includes two transport operators. 
National- Express and Virgin. And 
unlike BuroraiTs consortium, wmen 
takes in BK3C and Trafalgar House, ft 
includes no txfflstruction contractors. 
Eurarafl will have to work hard to 
convince, investors toe two construc- 
tion firms do not stand- too good a 
rfanw) og- winning Juicy contracts 
from a consortium e£ which they ate 
members. It is investors who will suf- 
fer. if the relationship between the 
project and its contractors is too cosy. 


Channel rail link 


For years, toe British government's 
flagship private finance project, a. 
high-speed xafl. link from London to 
Paris, has seemed no mote than a die- 
tant mirag e Vn y t thnmgfr v min. 

idoni grill finally riinna» w hiph rmnw i 

tium Is to build it And investors will 
have their first rfianna to rise up its 
risks and returns. 

Investors and banks stumping op 
the £3hn or so needed will rightly have 
the ghastly precedent of Eurotunnel at 
the front of their mtoda. True, lessons 
have been learned from Eurotunnel's 
problems. By the time construction 
contracts are signed and investors put 
np cash, the rail line should be 
planned in much more detail than toe 
tunnel was. Moreover, investors rill 
be told, the tried-and-tested engineer- 
ing of a rail line is straightforward by 
comparison with the ground-breaking 
risks of the ttmneL 


.- This oon^iHrfing argument should, 
though, betaken wife a hefty pinch of, 
salt Apart from anything else, the rail' 
HnV will - unusually - include 25km ■ 
d frmnriiing Anri frmnflTa are notori- 
ously prone to risk.* In theory, fixed- 
price contracts should protect the proj- 
ect from escalating costs. But' inves- - 
tore cannot bant on it if totngs go 
wrong, they are Hkriy to be flooded, 
with legal claims. 

The risks of butohng the [fine are not - 
toe end of the. story: investors will 
also have to cope with toe 'risks of - 
running 11 If the airline sector Is any- 
thing to go by, they would be unwise 
to phi their hopes on smoothly grow- 
ing fore levels. And predicting rail- 
traffic cm a new line, past the tum of 
the centmy.-is a dangerous game.; 

: On top of all tins, .fee performance; 
of toe- gristing Eurostar services to 
Paris and Brussels -from London ' 
Waterloo has hem disappointing: This ' 
is a double blow.' It means investors 
are more likaly to be pessimistic about 
the new line’s prospects. And it means 
Eurostar, one of the' goodies to be ;■ 
offered to the. winning consortium, . 
now looks a less attractive dowry. 
Both factors are likely to lead. to a 
hefty increase in -the subsidy: needed 
to get the project off- the 'government's 
■ hands. ■ " 1 ■ 

. Giving Eqrcsiar to fee winning con-, 
sodium is a decision ministers may ; 
well come-to regret Passengers would . 
do much better if the existing line 
were privatised separately, giving two 
competing train services to Paris - 
one from Waterloo, one from St Pan- 
eras. But for precisely this reason, the 
decision offers some protection far 
investors. It means the project will 
only have to fees price wars wife the 


Amstrad 

.. The mews that Amstrad is losing Mr 
David Rogers, its chief executive, after 
just 16 months will, only confirm 
investors' suspicions of toe electronics 
group. Not only does it look as if Mr 
Alan Sugar, its mercurial founder 
chairman, is tightening his grip cm 
Amstrad. - raising fears that there 
could be a reversal of tire increased 
openness that followed his failure to 
take it private in . September 1992 . 
Judging by the recent-foil in the share 
-price, it also appears feat the derision 
to embark on a second restructuring 
of toft-consumer electronics division - 
announced yesterday - may have 
.leaked, to the market. Two weeks ago 
Amstrad said it knew of no reason Ear 
the weakness in its shares. 

/. Having said feat, Mr Rogers’ depar- 
ture seems based on more than a sim- 
ple clash of personalities. He was 
brought to. to turn mound the con- 
sumer arm, which competes in the 
hopelessly competitive market for 
audio and video equipment Having 
brought It back to near break-even, he 
was apparently arguing for its 
renewed expansion. Meanwhile Mr 
Sugar,, .backed by his nonexecutive 
directors, wanted to cut it back fur- 
ther and Concentrate resources on 
Amstraff’s newer activities to direct 
computer sales and mobile phones. 
Since these offer Caster growth and 
higher margins, feat locks the correct 
strategy. Arguably, Amstrad should 
quit fee consumer business altogether. 

Even after yesterday's 13 per cent 
foil, fee shares have kept pace.wtth 
the market since Mr. Sugar proposed 
his buy-out three years ago. Amstrad’s 
projects remain as uncertain as ever. 
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